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Our investment journey must not be driven by what other people are doing with their money or what is 
popular in the market right now. We invest because we have dream or a goal in mind. “Begin with the end in 
mind” is Habit 2 of Stephen Covey’s The 7 Habits of Highly Effective People.  Whether it is preparing for a bright 
future for your children through a good college education, a stress-free retirement or that dream 
destination you’ve only seen through travel magazines. 

Investing then is a personal journey that must be tailor-fitted to your needs. That is why before you invest, we 
first must conduct the Client Suitability Assessment (CSA), to help us determine your investment personality 
and to gauge your investment knowledge and risk tolerance. An Investment  Counselor  or  Investment 
Specialist will discuss with you the results  of  the  CSA and will recommend investment options best suited for 
your  risk  profile  and  investment  goals.  From there, you can make your initial investment and be on your 
way to your investment journey. 

Bear in mind that this journey will have its challenges. The financial market goes through cycles – it goes up 
and down depending on market conditions and investor sentiment.  Just take this year for example where the 
PSEi was going from all time high to all time high breaching the 7,300 level by mid-May.  And not long 
afterwards, experiencing a sharp drop driven by market sentiment due to concerns on the tapering of the US 
economic stimulus program. The surge of the market at the start of the year created a lot of excitement and 
the market experienced record inflows because of it.  The recent dip is causing a lot of people to worry and 
contemplate on redeeming their investments.  If you are one of those investors, pause and think for a while. If 
you decide to sell today, then you’ve  just  bought  high  and sold low and locked in your losses, when in 
fact  to  earn from investing, you should be buying when the prices are low and selling when the market is 
high! 

One  of  the  major  findings  of  Dalbar's  Quantitative Analysis of Investor  Behavior  is  that  “investment 
 results  are  more  dependent on investor  behavior  than on fund performance...investors who hold to their 
investment are more successful than those who time the market.” 

If you are not a goal-oriented investor, then you become prone to error and to emotional responses to the 
market movements.  According to Benjamin  Graham,  a major influence to investment guru Warren Buffett, 
the “market  often  goes  far  wrong,  and  sometimes  an  alert and courageous investor can take advantage 
of its patent errors”. By keeping your focus on your investment goal, you will be able to make a more objective 
assessment of what’s happening. If by now your goal is already within your grasp and will  be  needing  the 
funds in a few months time, it can guide you to sell and  lock  in  your earnings so as to prevent further losses; 
but if you’re still on the early stages of your investment journey, you will realize that there’s  no  need  to 
panic given that you have the luxury of time to allow the  market  to  recover.  You can ride out the volatility 
and allow your investment to appreciate over the long-term. Even more, why not seize the opportunity?  It is 
actually a good time to enter the market or to invest more given that the prices are low. 
 



 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change 
without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this 
document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit 
Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

 
 
Sir Edmund Hillary, the first recorded mountain climber to reach the summit of Mt.  Everest via the North Face 
said “It is not the mountain we conquer, but ourselves”.  Let your end goal serve as your guide to your 
investment decisions.  Beginning  with  the end in mind serves to help you discern  the  steps that you need to 
take on your way, as well as keep your calm  and  objectivity  when  there  is  uncertainty so you can make 
better decisions in order to maximize your gains and minimize your losses. 
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