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Be The Next Warren Buffet 

By Jaclyn Faith U. Chua 
 

“I am the only person in the world I should like to know thoroughly.”    
 - Oscar Wilde 

 
When you read the newspaper, do you at least open the Business section?  

Do you set money aside with the intention of using it after five years or more? 

Do you base your decision in buying a certain product on consensus? 

If you answered Yes in all questions, chances are, you are an Investor. If you know what type of investor you are, 

you might potentially become the next Warren Buffet. 

A financial investor commits money in order to gain a financial return. Investing is an activity done in the present 
with the expectation of a reward in the future. More than committing hard-earned savings, a wise investor will 
constantly try to update himself about the general economy and sentiments of the market. But before he can try 
to understand the external factors, he has to know what kind of investor he is. 

BPI Asset Management requires prospective investor to answer Client Suitability Assessment (CSA) to gauge his 
ability and willingness in  investing. The answers are then summarized in an Investment Policy Statement which 
outlines his the objectives, liquidity requirement, investment horizon,  and risk appetite. These factors identify, at 
best, what type of investor he is: conservative, moderately conservative, moderately aggressive, and 
aggressive.The CSA has to be updated every three (3) years as lifestyle, age, and other factors change such as 
retirement. 

Generally there are two types of investors-a third, which is common but often a mistake. 

Active Investor 

‘When asked how he became so successful in investing,  Warren Buffet answered: ‘We read hundreds and 
hundreds of annual reports every year.’ 

The first type are Active Investors. Active investors have control in the management of their investments. In a 
general sense, their management is akin to trading and constant re-balancing of their investable funds. Active 
investors have to have deep knowledge and good analytical skills in interpreting the movement of the market. 
Their goal is to take advantage of arbitrage opportunities and to beat the market.  The financial outlets are 
extensive - from investment funds to direct securities. 

Active investors employ financial tools on the basis of both fundamental and technical analysis. Timing the  buying 
and selling is essential but returns must at least be commensurate to the time and effort used to beat the market. 

 

 

 

 



 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change 
without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this 
document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit 
Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

Passive Investor 

'It is not necessary to do extraordinary things to get extraordinary results.’ - Buffet 

The opposite of active are Passive Investors. They are those who "go-with-the-flow”. Their goal is to copy the 
market. Their financial outlets are primarily investment funds, specifically Index Trackers. These investors 
participate together with other investors in a pooled fund (Mutual Fund or Unit Investment Trust Fund ) and leave 
the management to professionals. Being a passive investor means having a certain degree of control in your overall 
portfolio but leaving the worries to a trusted fund manager.  

Emotional Investor 

‘A public-opinion poll is no substitute for thought.’ - Buffet 

There will always be an element of emotion involved in investing. After all, the nature of investing is to take risks 
seeking reward.  Emotional investors are those who try to copy the market… often too late. Their goal is to follow 
consensus action (herd mentality) and follow the most common financial strategy - consequently resulting to 
BUYING HIGH and SELLING LOW (A deadly mistake!). On rare occasions, luck comes in and some early birds win.  
But most actions are done too late and emotional investors normally lose their positions.  

One does not have to be either solely active or passive. You can be both but you have to be grounded and you 
have to minimize the emotional component of investing. The market may be driven by sentiments but underneath 
the prices, net asset value per unit (NAVPU), and returns lie factors and fundamentals that wise investors try to 
discern. There is no reason that you cannot earn from your investments, one that is consistent with your risk 
tolerance, limitations, and investing type.  

Whatever type of investor you are, BPI Asset Management can help you. We have dedicated Investment 
Counselors (ICs) who can give you financial advices. We offer Financial Planning service to help you plan for your 
retirement, children's education, and investment goals. Get in touch with an IC in the following numbers found 
below. 
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