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Shocking but True! Preparing for Your Children's Education 
By Jaime Reyes II 

 
“Our progress as a nation can be no swifter than our progress in education. The human mind is our 

fundamental resource.” – John F. Kennedy 
 

Filipinos give utmost importance to education.  In fact, according to World Bank, “the Philippines is 
considered to be one of the most highly educated middle-income countries.”  When we think of 
education, the first thing that comes to mind is personal development and better career opportunities.  
We think of higher pay and career advancement.  We think of a better life once we graduate.  Most 
employers nowadays demand for well-educated employees.  But education is not only associated with 
employment and salary. It is associated with the overall welfare of the society.   Education helps develop 
and build up a responsible society.   Thus, a country’s educated populace is an asset to a country.  In 
order for a country to advance, it needs an educated people.    
 
Given the benefits of education, it is no wonder why Filipinos give so much emphasis to it.  But good 
education comes at a cost.  Not only is quality education expensive, its cost is rising every year.  In fact, 
data showed that for the past ten (10) years, the highest recorded average annual tuition fee increase 
was 11.6% while the lowest was 8.4%.  For school year 2012-2013, the average tuition fee increase is 
10.11% for universities. But, whatever the cost may be, given the importance of education, we must 
prepare for it financially.  
To illustrate the future cost of college education, let us assume that tuition and other miscellaneous fees 
in a university is P 60,000 per semester or P120,000 a year for school year 2012-2013.  Assuming also 
that you have a newborn child who would start college eighteen (18) years from now.  Based on the 
average annual tuition fee increase of 10%,  the annual cost of college tuition fee in 2030 is: 
 

Year Level 
Annual Tuition 

Fee (in PHP) 

1st Year 
                     

667,190.08  

2nd Year 
                     

733,909.09  

3rd Year  
                     

807,299.99  

4th Year  
                     

888,029.99 

Total tuition for a four4-year 
course 3,096,429.15 

 
The amount of P3.1 million is a big amount and this is only for one child.  What if a family has two or 
more children? How can that family raise such large sum of money? This is where education planning 
comes in.  
We can accumulate the P3.1 million pesos in two ways: either by saving or investing.   
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Saving 
 
Let’s assume we can save at an annual rate of 1.5%. This would mean we have to save at least P127,300 
a year or P10,608 per month for eighteen (18) years so we don't have to worry about funding our child’s 
college education.  Saving P10,608 per month should be done religiously in order to achieve our goal. 
 
Investing 
 
Now, instead of saving, we will put our money in an investment fund that can give a return of 7%. This 
will translate to P76,503 per year or P6,375.25 per month of investment.  This figure is without a doubt 
more achievable than the P10,608 per month we need to save.    
 
 
Regular Subscription Plan (RSP) 
 
Knowing that we need to set aside a certain amount monthly to invest for our children’s education, then 
Regular Subscription Plan is definitely the way to go.The RSP is an investment program that allows you 
to nominate a regular contribution amount for the purchase of units/shares of your investment fund of 
choice on a periodic basis, either on a monthly or quarterly basis. It offers you the convenience of 
investing regularly without going to the branch to buy units/shares of participation since contributions 
are programmed and electronically processed depending on the schedule that you have identified. 
 
Planning for our children’s education is an important matter that we must consider in our financial plan.  
The earlier we start to invest, the better the returns of our hard-earned money will be.  Always 
remember that we need time in order for our money to grow and work for us.   
 
To know more about RSP, you may inquire at any of our BPI branches nationwide or call your 
Investment Counselors now at the following numbers : 
(+63 2) 816-9118,  816-9633,  845-5960,  816-9823,  845-5340,  845-5232,  845-5218,  816-9677,  816-
9252,  845-5441,  845-5286, 816-9092,  845-5775,  845-5799,  816-9119,  845-5295,  845-5355,  816-
9566, 902-7041, 902-7044, 902-7043, 902-7047, 902-7045 
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