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You may have already started your investment journey by now after reading previous articles on 

investing. If not, note that this is can simply done by first identifying your unique investment 

personality through our Client Suitability Assessment form, and then asking the assistance of your 

branch or relationship manager to determine an investment product that suits you best. 

 

However, your journey doesn't end there. In BPI Asset Management, we believe that investors 

should not stick to just one investment product for the remainder of their lives. We believe in 

diversification. In this article, I’ll be discussing two reasons why we have taken this stance. 

 

Yield Enhancement for the Novice and Moderately Conservative Investor 

Going for one conservative investment fund as you start your journey is perfectly understandable.  

This is particularly true if you have been so used to Time Deposits and SDAs. The novice investor may 

ease himself into the  world  of  investing by investing in a conservative fund, like the BPI Premium 

 Bond Fund  (an  intermediate  bond  fund with an ideal investment horizon  of  1 to 3 years). This 

fund may give him stable returns since the underlying securities are medium term government 

bonds and notes. However over  the  long-term,  solely  sticking  to  this  fund may not be the best 

investment  strategy   for  the  client, since the earning potential of his portfolio will not be 

maximized. 

 

To illustrate, a client who parks 80% of his investible fund in BPI Premium Bond  Fund  and  20%  in 

ALFM Peso Bond Fund (a medium term bond fund ideal for an investment horizon of 3 to 5 years) 

would have earned 6.17% p.a. the last  5  years  compared  to  a  return of 5.85% p.a. should the 

funds been placed solely in BPI Premium Bond Fund. 
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Provide More Stable Returns for the Aggressive Investor 

An aggressive investor is understandably attracted to equities because of the high yields that they 

can potentially get from such investments. After all,  these  funds  have  given  double  digit  returns 

 the last few years (Example:  Philippine Stock Index Fund gave an annualized return of 21% the last 

 5 years).  However, this type of return doesn't happen consistently.  In fact, in 2008 the Philippine 

Stock Index Fund gave a -48% return. Even the most aggressive clients, would have had a hard time 

absorbing such a 

big drop, particularly if all their money were invested solely in such a fund. 

 

Given  this,  we  encourage  aggressive clients to invest only 30% of their investible  funds  in 

 equities, and  the  remainder  in  bond  funds.  As illustrated  in  the  table below, having bond 

funds together with equities may  mean  that  the  potential  return  of  their entire portfolio will be 

reduced.  But, it also means that doing so will give the investor more stable returns, year in and year 

out. 

 

If you have any question on how to best diversify your money and build your own portfolio, feel free 

to reach BPI Asset Management's Investment Counselors. You may reach us through the email or 

contact numbers provided below. 

CONTACT US: 
Call:     845-5295, 845-5799, 845-5392, 816-9920, 816-9566 
Email:    bpi_asset_management@bpi.com.ph 
Website:  www.bpiassetmanagement.com 
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