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Many Are Called, But Only 30 Are Chosen 
By Levy Vanessa Ramos 

 
The performance of a country’s stock exchange index is one of the indicators of investor confidence in a 
country.  The Philippine Stock Exchange index (PSEi) is comprised of 30 listed companies that represent 
the Philippine stock market.  These companies are carefully selected by Philippine Stock Exchange based 
on three major criteria to provide strong support to the stability and predictability of the index.  These 
criteria are: 
 
1. Free float. A company’s free float level must be at least 12%.  Scrutinizing the exact level of a 
company's free-floating shares will give you an indication whether a particular stock is widely-held or 
closely-controlled. This will help you determine whether a stock's price is moving sharply because of 
actions made by a broad investor base or simply by a few shareholders. 
 
2. Liquidity.  The company must have a minimum ranking in terms of a specific measure of daily trading 
value (e.g. the company must rank among the top 25% in terms of median daily value in nine out of the 
twelve-month period in review).  If a stock’s liquidity is high, it means it is easy to buy and sell the share, 
causing the stock’s price to be less volatile as the market does not have to price in the possible 
difficulties of selling the shares once needed.  
 
3. Full market capitalization.  Thirty (30) of the largest companies based on capitalization form part of 
the PSEi.  Market capitalization signifies the market players’ perceived value of a company.  Hence, 
companies with high capitalization usually attract more interest from investors who could push their 
stock prices up. 
 
Given these criteria, replicating the stock holdings of the PSEi could help give you an opportunity to 
create a high quality portfolio.  But you do not need to undergo such a rigorous process to maximize the 
potential of your assets.  For only Php10,000.00 minimum initial investment, the Philippine Stock Index 
Fund (PSIF) could do this for you.   
 
PSIF is a passively managed equity index tracker fund that aims to track the performance of the PSEi. 
The PSIF invests substantially all of the Fund’s assets in the stocks comprising the PSEi in the same 
weight as in the index.  Thus, you no longer need to invest in the said stocks individually.  All you need to 
do is buy shares of the PSIF and you are instantly invested in the PSEi.  You may even want to take 
advantage of the recent declines in the PSEi, as it has fallen below the 5,000 level this week from an all-
time high of 5,300 last May 3, 2012.   
 
The investment objective of an equity index tracker fund is to mimic the returns of the PSEi and not to 
outperform it. This offers an excellent value for your money as it provides a strategic yet economical 
way to diversify your holdings.   
 
 
 
 
 
 

http://theofwinvestor.blogspot.com/2011/09/what-is-philippine-stock-exchange-index.html
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 Philippine Stock Index Fund 

Investor Type Aggressive 

Fund Structure / Fund Type Mutual Fund / Equity Index Fund 

Minimum Initial Investment PHP10,000 

Minimum Transaction Amount PHP1,000 

Min Subsequent RSP PHP1,000 

Minimum Holding Period 180 calendar days 

 

Philippine Stock Index Fund 

Net Absolute Returns as of May 16, 2012 

YTD Past 1 Year Past 2 Years Past 3 Years 

12.94% 15.03% 49.85% 113.50% 

 
PSIF is recommended for aggressive long-term investors who want to take advantage of investing in a 
high-quality equity portfolio that may produce long term positive returns without taking unnecessary 
risks of investing in speculative stocks. 
 
 
 
 


