
 

 
This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change 
without notice and BPI is not under any obligation to update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this 
document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use of the information contained herein. 
All funds managed by BPI Asset Management and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit 
Insurance Corporation.  Past performance is not a guarantee of future results. BPI Investment Funds are valued daily using the marked-to-market method. 

Issue No. 12 
Series 2012 

 
April 19, 2012 
 

Strike A Balance 
By Don Tamayo 

 
I remember vividly the day I learned how to ride a bike. It was the day I mastered the principle of 
balance. A day of freedom. Little did I know that it was just the start of my incessant pursuit for balance. 
The world, as it turns out, celebrates it.  
 
In life, we balance a lot of things – chemical equations, work and family, income and expenses, needs 
and wants. We always want to strike a balance, somehow. 
 
In investments, balance is also a concept that’s embraced. A balance is achieved through asset 
allocation. An asset allocation has an optimal mix of different asset classes. Each of these asset classes 
(Money Market, Fixed Income, and Equities) is available to the public for investment. For a sound asset 
allocation, we must put much thought and time in preparing for it. But because we live in ‘generation 
now’ that’s obsessed with hurry, we haphazardly decide on these asset classes with a ‘bahala na’ 
approach. The result: a poorly-thought out asset allocation that’s not fit for the investor. So how do we 
avoid these things from happening? 
 
In investment funds, there is a category called, “Balanced Funds”. Think of them as the ‘three-in-one 
coffee’ of investment funds. In each balanced fund, you will already find several asset classes. These 
balanced funds offer you: 
 

1. Diversification. Because balanced funds are already composed of several asset classes, you are 
instantly diversified. No matter where the market goes: bullish or bearish, your fund managers 
adjust the asset classes. They do the job for you. And because you’re diversified, your risks are 
spread. 

 
2. Smooth Landing. When you’re invested in stocks, it can be a rough ride. But for the finest 

returns, you need to be friends with equities. But stocks are not for people with fragile hearts. 
The market is emotional and ruthless. It can surge today and come crashing down the next day. 
If you think you can’t handle the heat but still want better returns than debt, balanced funds can 
give you that. The returns will not be as spectacular as a fund that’s fully-invested in equities but 
you will get a fairly-good deal. Plus, when you study these returns on the risk-adjusted 
parameter, balanced funds will give you more returns on the risk you are taking. 

 
3. Focused Goal. If you have a single goal, say, buying a new car in five (5) years, a balanced fund 

can help you do that. For example, you can start a BPI Regular Subscription Plan (RSP) for a 
balanced fund on the same day you buy a new car. Through regular contribution monthly / 
quarterly to your balanced fund via RSP, the proceeds of this RSP can be used as downpayment 
for the next car! 
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Below are performances of the balanced investment funds of BPI:  
 

Absolute Returns – as of April 18, 2012 

Investment Fund YTD 1 YR 3 YRS 

BPI Balanced Fund 12.46% 13.22% 74.90% 

ALFM Growth Fund 25.70% 25.10% 190.58% 

Odyssey Diversified Bal. Fund 10.15% 21.26% 103.24% 

ALFM Growth Fund is an open-end investment company or 
“mutual fund” registered with the Securities and Exchange 
Commission (SEC). BPI Investment Management, Inc. is the 
Fund Manager, with BPI Asset Management as the investment 
Advisor, and BPI as a receiving bank.   

* Returns are net of fees. Past performance is not an indication 
of future returns. 

 
Balanced funds can be likened to a Porsche. They are your investment vehicle. They can drive you where 
you want to go. They will help you get the children to finish school or even that Caribbean retirement 
cruise you’ve always wanted. But you have to sit tight and enjoy the ride. If the road gets bumpy or you 
are caught in traffic: stay in the car! If the prices of your balanced funds fluctuate, remember, stay in 
invested! You do not sell your balanced funds just because of impatience or fear. Don’t press the panic 
button in a fluctuating market. When you are in a hurry and caught in traffic, would you go down your 
car and ride the tricycle to reach your destination faster? No! Remember:  You are in it to win it. Stay in 
your Porsche. 
 
For many of you, this is uncharted territory. A new land.  There are risks and it might cause some worry. 
But if you have invested your money thoughtfully, then there is no need to worry. Your money has been 
riding the tricycle for a long time. Don’t you think it’s time to level up?  
 


