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Steer Your Wheel, Turn to Bond Funds 
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Volatility is the only thing certain today. In this time of economic uncertainty brought about by the 
global recession, we often hear  news of job losses and sluggish business growth. People are afraid of 
not having enough money to maintain  their lifestyle and they tend to hold on tightly  to their hard-
earned cash. To those who play it safe, they simply put their money in their savings account or in money 
market placements such as, the BSP Special Deposit Account (SDA).  
 
What is happening in the global economy can be scary but it also lays the groundwork for opportunities 
to grow your money. Let this be an opportune time to re-assess your investment portfolio and risk 
profile. The key to investing now is to steer the wheel of your investment perspective and to build a 
portfolio that can help increase your net worth. And one such option is the bond fund. 
 
Here are some insights on the right perspective when investing in bond funds that can benefit your 
overall portfolio.  
 
1) Begin with an End in Mind 
Setting your financial goal is the first step before you start investing.  What do you hope to achieve with 
your investment?  Is it for your child's college education, for your retirement or for a new car? When 
you set your goals, you establish not only an end but also a timeframe for your investment.  Bond funds 
are not "get-rich-quick-schemes" which will instantly turn you into a millionaire; rather, they are 
investments that will grow your money over a medium- to long-term period. Knowing your goals and 
your investment horizon will help you make smart investment decisions.  
 
2) Don't Sweat the Small Stuff 
Bond funds are generally considered less risky compared to equity funds, but they are not without risks 
in their own right. The biggest risk associated with bond funds is called the interest rate risk, which 
means that during a period of rising interest rates, the value of bond funds tends to fall.  Fluctuations  
due to interest rate changes are part of the equation. That is why, it is very crucial to assess your risk 
profile so you can better decide how much risk you would want to take and, conversely, how much 
return you need to make to achieve your financial objectives. Investors of bond funds should look at the 
bigger picture rather than be nervous on the inevitable short-term fluctuations.  
 
3) Adopt a Long Term Perspective 
It is easy to be short-sighted and only see what we are losing, rather than what we are gaining.  While 
traditional deposits  may give you positive returns, they do not necessarily translate to enhanced 
purchasing power when the erosive impact of infaltion is taken into account.  Bond funds are termed as 
"fixed income" which denotes that the funds' primary objective is to provide a steady stream of income, 
making the funds' holdings appreciate in value.  Like the fabled tortoise that beat the hare in the race, 
the investor who stay invested will likely achieve their financial goals than the investor who switches 
back and forth  to chase the "new wave" in the market.  
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So if you have not started investing for your future, what are you waiting for? Start investing now 
because every day that passes is time you cannot get back.  BPI Asset Management offers a wide array 
of bond funds for as low as P10,000.00. With bond funds, you are taking advantage of instant 
diversification and expert fund management at a lower cost. 
 
The table below shows the absolute historical returns of the different peso-denominated bond funds 
managed by BPI and BPI  subsidiaries compared with BSP-SDA. 
 

Absolute ROI as of April 10, 2012 

 Past 1 Yr Past 2 Yrs Past 3 Yrs 

BSP-SDA 3.20% 6.23% 9.34% 

ALFM Peso Bond Fund 7.93% 16.31% 21.50% 

BPI Premium Bond Fund 6.04% 12.34% 16.51% 

Odyssey Peso Income Fund 7.75% 13.92% 20.36% 

Odyssey PesoBond Fund 17.74% 29.26% 36.87% 
*ALFM Peso Bond Fund is a mutual fund registered with the Securities and Exchange 
Commission (SEC). BPI Investment Management Inc. is the Fund Manager, with BPI Asset 
Management as the Investment Advisor, and BPI as the receiving bank.  

*Rates are based on historical returns. Past performance is not a guarantee of future results.  

 
 
  


