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In her recent visit to the country, Suze Orman always opened her talks by reminding her audience to 
take note of the mistakes Americans have made in the way they handled their finances. The “American 
Dream” had made Americans purchase things that they did not need, even when they could no longer 
afford it.  Suze said that she does not want Filipinos to make the same mistakes. Following are some of 
her reminders on how we should handle our finances. 
 
NEEDS VS. WANTS 
 
"We define the things around us. Things around us should not define who we are," says Suze. 
 
Knowing the difference between needs and wants is the key to financial independence. Some people 
think that when their income increases so do their expenses.  They think that since they have more 
money now, they can also afford to buy more things. Many people believe that to be more, they should 
have more. 
 
Even with all her success and wealth, Suze confesses that she only has one pair of earrings which she has 
worn for more than twenty years. She adds that she only has one pair of shoes.  She has chosen to stay 
in a small New York apartment instead of living in a mansion. Cars, clothing, shoes, bags and purses are 
not the things that Suze values. Instead of spending on these fleeting material things (even if she can 
afford to buy all of these), she choose to save and invest. Now that she has more money than she needs, 
she continues to work and invest not to amass more wealth but to have more to share with others. We 
can learn a lot from the life that Suze has chosen to live.  
 
Resisting the urge to spend on non-essential will allow us to have more funds to invest. We may not be 
as astute as Suze but no one really needs more than two pairs of shoes or two pairs of earrings. While it 
is good to occasionally splurge and reward ourselves and our loved ones for the successful milestones in 
our lives, with each expense or purchase, we must constantly ask ourselves, “Is this a need or is this a 
want?” As we continue to work and generate income, spending wisely will afford us a constant regular 
stream of cash to invest. 
 
COMMITMENT TO INVEST REGULARLY 
The next step is to have a financial plan and commit to regularly invest this steady cash flow stream. 
Suze mentioned this in one of her talks when she touched on an investment strategy called "Dollar Cost 
Averaging." This strategy tells us to make regular investments regardless of what is happening in the 
market, whether it is bull or bear. 
 
Investors always say "Buy low, sell high!"  This is actually easier said than done.  The markets will go up 
and it will go down, but it is impossible to knowing when the prices are at its lowest or at its peak.  Even 
savvy fund managers do not guarantee that they will always outperform their benchmarks.  
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By following a defined schedule of investments, we need not worry about TIMING the market. We 
regularly BUY as scheduled no matter what the price. What is important is that we allow TIME to help 
us in our investment. We talked about this last week. The power of compounding over a long period of 
time guarantees that you will build up a substantial nest egg even with relatively small amounts. As we 
said, P100 a month set aside and invested at age 20 and would amount to about P1 million by the time 
you are 60. (See last week’s Investment Insight article). 
  
BPI Asset Management's Regular Subscription Plan (RSP) facility allows you to make regular monthly or 
quarterly contributions to an investment fund of your choice at very affordable amounts. The table 
below outlines the minimum initial and additional RSP contributions for the different types of 
investment funds managed by BPI Asset Management. You can also set-up your RSP via BPI Investments 
Online which also allows you to conveniently manage your investment portfolio anytime, anywhere.     

 

Fund Minimum Initial RSP Subsequent RSP* 

BPI Classic Investment Funds 

All Peso Funds PhP 10,000.00 PhP 1,000.00 

All Global Funds US$500.00 US$300.00 

Odyssey Funds 

All Peso Funds PhP 10,000.00 PhP 5,000.00 

All Global Funds except APHD US$ 1,000.00 US$ 100.00 

Odyssey Asia Pacific High Dividend Equity Fund US$ 5,000.00 US$ 1,000.00 

**The subsequent RSP amount should be able to purchase at least one (1) unit/share of participation. 

 
Of course, before making any investment, it is necessary that you undergo risk profiling and identify 
your investment objectives, horizon and risk tolerance. You should first take the Client Suitability 
Assessment to choose the right type of investment product that would match your risk profile. 
 
 
Suze Orman comes from humble beginnings.  Her first job was a waitress earning USD 400.00 a month. 
She worked her way to becoming one of the top brokers of Merrill Lynch. She was named as one of Time 
Magazine's 100 The World's Most Influential People  ( for 2008 and 2009) and  was included in Forbes’   
The World’s 100 Most Powerful Women” in 2010. 


