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"The real key to making money in stocks is not to get scared out of them."  
- Peter Lynch, author of One Up Wall Street 

 
The Philippine Stock Market has been soaring since late 2012 and the local index recently breached the 6,700 
level with 20 all-time highs for the year already. Given our country’s strong macroeconomic fundamentals, 
many experts believe that 2013 will be an even brighter year for the Philippines. Investors have their eyes on 
the market because of its outstanding performance giving them flourishing portfolios. With the downward 
trend of interest rates, many Filipinos who are holding time deposits, special time deposits or bonds are 
encouraged to invest in equities because of its enticing return. 
 
Investing in stocks can be overwhelming and stressful, as it requires a lot of research and decision-making. 
However, if you’re a first-time investor or someone who would like to take the risk in investing in stocks but 
with no luxury of time to monitor or study the market, equity funds are a more suitable option for you. 
 
What is an Equity Fund?   
 
It is an open-end pooled fund primarily invested in stocks. Investors are able to earn through market 
appreciation of its underlying stocks. Here are some of the features of Pooled Funds and Equity Funds. 
 
Diversified. An Equity Fund is invested in several stocks which either reflect the general trend of the stock 
market or the trend of growth and high potential stocks. Since businesses are not necessarily correlated to 
each other, there will be instances where a certain industry may lag behind other industries in terms of growth 
or may be better cushioned as compared to others in down times. Thus, it is important to diversify in terms of 
stock picks to manage the risk of investing in the equity market. An Equity Fund is less prone to extreme 
swings in value than investing in a single stock because of its diversified nature. It can hold around 30 stocks in 
varying sectors, which makes the fluctuation of its overall value less volatile. 
 
Risks-Return. As often said, the higher the risk, the higher potential return. However, the returns cannot be 
guaranteed since stock prices fluctuate day-to-day. The key to managing this risk is investing long-term in 
these products, usually 5-7 years in terms of investment horizon for our moderately aggressive clients. 
Moreover, historical and previous performance can serve as a gauge in terms of how the fund has 
outperformed its benchmark. 
 
Monitoring. The difficulty in investing in direct stocks is that it requires substantial time in monitoring if you are 
looking for short-term gains. The stock market moves rapidly which may eventually take its toll on your day-to-
day activities. On the other hand, Equity Funds have professional fund managers who do the investing and 
monitoring of the stock market for you. This takes the hassle of decision-making on the part of the investor. 
You are basically outsourcing the fund management to professionals who are in tune with the market day-in 
and day-out. 
 
Affordable and Accessible. Some funds may require a sizeable amount to invest and sometimes limits you in 
the number of stocks you can participate in. But in BPI Asset Management, with just PHP 10,000 you can 
already start investing in Equity Funds. You can invest through any of the BPI branches nationwide and even in 
through BPI Express Online. 
 
BPI Asset Management has a wide range of investment funds for every investor. Let's look at some of the 
available equity funds as well as their historical performances for the last 5 years. 
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BPI Equity Fund is suitable for investors who want to achieve long term capital growth in investing in equities 
issued by Philippine blue chip companies with value style bias. The fund also aims to outperform the 
performance of the Philippine Stock Exchange Index. (PSEi) 
 
Odyssey Philippine Equity Fund is for intended for aggressive investors who are willing to take on higher risks 
for higher potential returns in Philippine equities. The fund is invested in a portfolio of stocks listed on the 
Philippine Stock Exchange and seeks to exceed the Philippine Stock Exchange Index (PSEi). 
 
The Philippine Stock Index Fund is a passive fund that mimics the performance of the Philippine Stock Exchange 
Index. It is recommended for aggressive long-term investors who want to take advantage of investing in a 
high-quality equity portfolio comprising the Philippine Stock Exchange Index. (PSEi) 

The returns of equities are impressive but always remember that investing has risks and involves a careful 

study of one's personality for proper matching. Before investing, make sure you have taken the Customer 

Suitability to know what investment fund is right for you. You may take this by visiting any of our BPI branches 

nationwide or BPI Asset Management Online. You may also seek the assistance of our Investment Counselors 

for all your investment needs. 


