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Life is inherently risky.  

There is only one big risk you should avoid at all costs,  
and that is the risk of doing nothing. 

- Denis Waitley 
 

"Ex nihilo nihil fit" - a philosophical Latin expression that Paramides used to debunk the theory that the 
world comes from nothing. He believed things cannot disappear into nothing, just as they cannot be 
created from nothing. 
 
In the same way, Return on Investment (ROI) must come from something. Promises such as "double your 
money in 30 days", "12% interest, guaranteed" and member-get-member pyramiding schemes have 
been victimizing the investing public for many years now. We have yet to learn that this modus operandi 
is nothing but an empty promise as this promise is created from nothing. 
 
Investing in Unit Investment Trust Funds (UITF) and Mutual Funds (MF) are great ways to build wealth. The 
potential returns in these investments vary depending on the risk that we are willing to take. 
 
Risk is always inherent in investing. There is no such thing as "low risk, high return". Any promise similar 
to this is just a marketing ploy or, very possibly, a hoax. 
 

 
 

The risk - return diagram above shows that the higher the risk we take, the higher the potential return 
we can make. In contrast, if we are conservative and prefer to take lower risk, we should expect lower 
returns.  
 
Mind over Market 
Eliminating risk in investment will take away its capability to earn but managing risk will enhance the 
probability to earn more and, at the same time, cushion the investment from the market's ups and 
downs. 
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Intelligent investors will manage risk instead of eliminating it. There are two factors that can help 
manage risk - Time and Diversification.  
 
In investments, time is an important element as this will outplay risk over time. For fixed income assets, 
the power of compounding enables investors to not just earn interest from their initial investment, but 
earn interest on interest over time. On the other hand, equity investment appreciates in value over the 
long term due to the continuing business operation of the companies that always aim to earn profit and 
increase their shareholders’ equity. In the end, the chances of an investor losing money get significantly 
smaller as long as he stays invested to achieve long term goals and let time grow his investment.  
 
On the other hand, diversification has been the most popular way of managing risk. Investing in several 
asset types spreads the inherent risk of each asset holding. There are investments that perform well 
during good market conditions and there are assets that usually perform better when the market is bad. 
Investing in assets that behave differently given a specific market condition helps reduce the risk of the 
investment portfolio. 
 
BPI Asset Management and Trust Group - Unparalleled in Product Offering 
BPI Asset Management offers a diverse selection of investment fund products - each with their own 
variety of underlying securities and has been proven to give consistent returns over time. Currently, BPI 
and its subsidiaries manage 27* UITFs and MFs -- the most in the industry. These UITFs and MFs have their 
own investment philosophies and characteristics that cater to an investor's risk profile. The investment 
options can never be too limited as there is a wide array of funds that can satisfy every investor's needs 
and financial goals. 
 
Investing without risk is like targeting to be physically fit without hitting the gym or modifying your diet. 
Needless to say, we cannot take risk away from investments. Risk is what drives the potential returns of 
investments. We have to embrace the risk that we can tolerate, manage it and use it to our advantage. 
 
*Other funds managed by BPI and its subsidiaries are Ekklesia Mutual Funds, Bahay Pari Solidaritas Fund, Odyssey Tax 
Exempt Peso Fixed Income Fund, Odyssey Tax Exempt Philippine Equity Fund and Odyssey Tax Exempt Phil. Dollar Fixed 
Income Fund. 
 

 
Source: Bloomberg Magazine, durableportfolios.com, Natixis Global Asset Management, "The Power of 
Compounding by Motley Fool," BPI Asset Management Research Team, Odyssey Funds UTIF Presentation. 
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