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TIPS FOR FIRST-TIME INVESTORS 

 

In a world where nothing material is free, making money is a must for survival. Moreover, making money entails a 

lot of hard work, discipline, and planning. With the money-eating moth called inflation snapping at your heels, 

putting your hard-earned money under your pillow or even in traditional bank products is no longer enough to 

help you achieve your dream of a financially stress-free life. This is where investing comes in.  

 

Investments give potentially higher returns than traditional bank products and may provide a hedge against 

inflation. But for a lot of us, simply hearing or even reading words related to investing already gives mental images 

of numbers and complicated concepts.  This is also one of the reasons why some of us shy away from investments. 

No worries! These investment-starter tips are the first steps in the right direction towards the road which will lead 

you closer to achieving your financial life goals. 

 

TIP #1: DETERMINE WHAT YOU’RE INVESTING FOR 

Establishing your investment goals is the most important step before starting any investment. Are you 

investing for your retirement, child’s education, a special occasion (marriage, anniversary), or buying a property 

(house, car)? Knowing your investment goals would already give you an idea of your time horizon and risk 

preference. For example, if you’re investing for your retirement, your time horizon would probably be 20-30 years 

and given that long duration, you may opt for riskier investments since you will have enough time to ride out the 

ups and downs of the market. To be able to determine your risk profile more objectively, you may visit any BPI 

Branch nationwide and take the Client Suitability Assessment for free. 

 

TIP#2: KNOW WHAT YOU’RE INVESTING IN 

After establishing your investment goals, determining your risk profile and time horizon, the next step is 

to determine where you’re going to invest. Are you investing directly in bonds or stocks, or in investment funds? 

There are a lot of resources over the internet or even books which you can delve into for the basic investment 

terms and investment outlets, and the inherent risks each type of investment brings. 

 It would also be important to read economic updates and investment outlooks from reputable sources 

over the web. For instance, you may check BPI’s up-to-date market research and investment trends in the BPI 

Asset Management website (www.bpiassetmanagement.com) and learn what’s happening in the financial markets 

and be abreast of the industry trends and highlights. 

Part of knowing what you’re investing in is also determining how much of your investible funds you are 

going to allocate on each investment outlet. For example, given a moderately conservative risk profile, what 

percentage of your funds are you going to invest in stocks, bonds, and how much are you going to retain as cash? 

If you’re not familiar on the best way to allocate your funds or what to invest in, why not consult the 

experts? BPI Asset Management has dedicated and knowledgeable Investment Counselors who can help you plan 

your financial future. 

 

TIP#3: KNOW WHO YOU’RE INVESTING WITH 

Make sure that the financial institution you’re entrusting your money to has a very good reputation and 

has a strong financial background. A lot of investors who invested through fly-by-night establishments ended up 

losing their money because the fund managers did not exercise prudence in their investment decisions. BPI’s 160 

years of experience in banking and finance and BPI Asset Management’s various awards in fund management 

attest to our level of commitment towards prudent management. 

http://www.bpiassetmanagement.com/
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TIP#4 BE PATIENT 

Most investors get easily frustrated and sell their holdings after a short time. Like trees, investments take 

time to grow before it can fully blossom. Look into the type of investment you have and always remember your 

investment horizon. For example, stocks require a longer time horizon for you to be able to ride out the ups and 

downs. Plus, if you've committed to a ten-year investment horizon, don't fret at the third year if your investment 

has not yet achieved the returns you expect. 

 

TIP #5 DON’T OVERDO/UNDERDO IT 

We’ve heard countless of times that we should not put all our eggs in one basket. However, overdoing it 

could also result to spreading our investments too thin and this can destroy opportunities for good returns. On the 

other hand, concentrating our investments in one or few asset classes or sectors can significantly increase our risk. 

 

 

Investing is not something we can get in one sitting.  Nor is it for everybody. What it takes is an open mind, being 

informed and the courage to take the extra risks that come with the higher returns. 

  


