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Financial Planning, the Next Frontier in Investing 
 

We’ve seen consumerism evolve right before our very eyes. It started out as a purely product centric, where the 

features of a product can sell itself. Then every product offered the same feature, differentiation was scarce and 

everyone was competing on price. Now, customer-centricity is the battleground and every player is striving to 

deliver the best customer experience. Brand loyalty is no longer a privilege but more of a responsibility for 

established players to deliver the complete customer experience. 

Mobile phones are a clear case of this. They started out with huge banana-type handsets that were the fashion 

statement in the 80’s. Then came the SMS-capable handsets, and eventually, every unit featured a colored-LCD, a 

camera, and even your own portable personal assistant. Prices soon dropped to the delight of consumers and it 

became available to everyone. Now, even touchscreens aren't enough, handset providers should be able to link 

their consumers to a vast array of mobile applications that will make their mobile experience more relevant and 

meaningful. 

The same is true for investments. It started out as an elite trust product that served as a status symbol for the rich 

and famous. Then, it became accessible for everyone through investment funds and for as low as P10,000 you can 

already start investing with BPI "Classic" Investment Funds and Odyssey Funds. Eventually, the competitive 

landscape in investments will shift to the online space with BPI Asset Management as the front-runner in providing 

the first full-service online investment facility in the country through BPI Investments Online. 

Despite having gone through a lot of developments, the next frontier for investments is already within our reach. 

The risk-based approach to investing may no longer suffice, as well as having 34 retail investment funds to suit all 

types of risk profile and investment needs. Having a single portfolio of P100 million does not make you a 

sophisticated investor. You just happen to be rich. Having heavy exposure in the equities market does not 

automatically make you a sophisticated investor. You are simply an aggressive investor who demands higher 

potential returns. Sophistication in investing focuses more on the process, not just the product and this new level 

can be achieved through Financial Planning. 

Financial Planning is simply making financial products not just relevant but meaningful to one’s life decisions. It’s a 

hybrid of both the product and the customer-centric approach, where the investment not only mirrors the risk 

profile of the investor but also aligns itself to the investor’s life stage. It’s simply purpose-driven investing, with a 

goal in mind and the numbers to make it achievable. 
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Financial planning in a nutshell is setting up a financial objective and allocating a specific portfolio to address that 

goal. Be it buying a car or a house, setting up the college education of your children or preparing for your 

retirement, assigning a specific portfolio helps you manage your investments properly. It’s like having an organized 

cabinet where you can easily dress up for a particular event instead of having to rummage through a laundry pile 

of mismatched clothes. 

 

 

Today’s uncertain investment environment stresses the importance of planning. Our lives will continue to move 

on, regardless of whether the crisis in the US and the Euro zone are resolved. Days will pass and we can only look 

back thinking how we could have prepared for the future. And the best way to fight all this uncertainty is to have a 

plan. Financial planning keeps you on top of your investments as well as your dreams. 

Want to know more about financial planning? Talk to your Investment Counselor and find out how we can make 

your investment experience meaningful to your life. 

 

  


