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Achieve Greater Heights! 

 

In today's fast-changing world, most people work hard for money and so they want their money to work hard for 

them.  Normally, people go to the bank to seek the highest deposit rate or ask for the "best investment" that the 

bank can offer. 

 

Apparently, everyone wants the highest return. Yet, we would hear most of them saying, "I want to invest my 

money in a product that can give me the highest return, but I do not want to place it in investments with high 

risks."  Unfortunately, in investing, there is no such thing as a free lunch. One needs to assume higher degree of 

risk for higher returns. This brings us to the two types of investors - the conservative investors, and the aggressive 

ones. 

Conservative investors have fear of losing their money. They tend to choose the traditional time deposits over 

other investments, and they are reluctant to grab investment opportunities which can provide them higher 

potential returns because they are afraid of taking risks. With  the average rate of inflation for the past ten years at 

5% level, these people do not realize that they are  practically  losing the value of their money by letting their 

money sleep in a time deposit account with a rate of probably 2% to 3% per annum,  

On the other hand, there are aggressive investors who are willing to take greater risks in exchange for higher 

potential returns. With higher risk tolerance, aggressive investors are able to withstand intermediate price 

volatility and thus enjoy higher returns in the long run. 

 

Since equity or stocks provide the highest potential returns among the different asset classes (i.e. cash/money 

market, bonds, and stocks) in the medium to long-term, aggressive investors put a large portion of their funds in 

this type of investment. Stock prices can fluctuate wildly in the short run.  In a market downturn, only those who 

panic and sell the equity holdings realize their losses. Whereas, stock investors, who adhere to their medium to 

long-term investment strategy, see temporary price dips as "paper losses" and are willing to ride out short-term 

market volatility in exchange for capital growth. 

 

Diversifying Your Portfolio 

  

In practice, investors do not put all their eggs in one basket. Diversification is essential for all investors since it 

remains the best way to achieve your investment objective while minimizing the risks. Also, before undertaking 

any investment decision, it is important that one undergoes the suitability test in order to identify one's 

investment objective, investment horizon, and risk profile.  

 

A well-diversified portfolio with a solid asset allocation strategy consists of investments from a range of investment 

classes, which include stocks, bonds and cash/money market securities. Below are the asset allocation that BPI 

Asset Management recommends to the different types of investors. As can be seen, as one becomes more 

aggressive, the allocation of equities in his portfolio increases.  
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Moderately Moderately

Risk Profile Conservative Conservative Aggressive Aggressive

Capital 

Investment Objective Preservation Income Balanced Growth

Investment Horizon up to 1 Year 1 - 5 Years 5 to 7 Years > 7 Years

PORFOLIO ALLOCATION
Cash and Cash Equivalents 100                     20                                     10                      5                     

Fixed Income -                      70                                     70                      65                   

     Peso -                      60                                     60                      55                   

     Global -                      10                                     10                      10                   

Equities -                      10                                     20                      30                   

     Peso -                      10                                     10                      20                   

     Global -                                    10                      10                   

T O T A L 100                100                           100               100            

 

 
 

What if you are an aggressive investor, but you do not have the time to manage your own portfolio?  

 

Here is the good news for you. With the wide array of investment funds offered by BPI Asset Management to retail 

investors, those who neither have the time nor the expertise to manage  and monitor their portfolio can start 

investing in equity funds. Each investment fund is managed by experienced and professional fund manager who 

does all the heavy work for you – from researching and selecting the most suitable investment options to 

monitoring your investments. All you need to do is sit down, relax, and hopefully watch your money grow.  

 

Odyssey Funds 

 

BPI Asset Management is now offering the Odyssey Funds.  These funds adhere to a growth investment approach 

within a dynamic portfolio of medium to larger sized bond issuers and mid to large cap stocks. The composition of 

funds ranges from broadly diversified to concentrated, reflecting opportunistic and sector specialist strategies. 

Fund managers actively trade securities to derive excess returns over designated market benchmarks.  

 

The Odyssey Funds are suitable for aggressive investors seeking dynamic and specialist investment strategies over 

a long-term investment horizon.  If you are an aggressive investor, these are the three Odyssey Equity Funds which 

you might want to consider investing in: 

 

1. Odyssey Philippine Equity Fund (PHP) is suitable for investors who are willing to accept a higher level of risks for 

the high capital growth potential offered by Philippine stocks. It is invested in a portfolio of stocks listed on the 

Philippine Stock Exchange, and the fund seeks to outperform the Philippine Stock Exchange Index (PSEi). 

 

2. Odyssey Philippine High Conviction Equity Fund (PHP) is intended for aggressive investors who want to take 

advantage of the growth potential offered by a concentrated portfolio of stocks representing the fund manager's 

conviction as to the best stock picks. The objective of this fund is to attain long-term capital growth for Peso 

investors. Also, the fund seeks to outperform the Philippine Stock Exchange Index (PSEi). 

 

3. Odyssey Asia Pacific High Dividend Equity Fund (USD) is suitable for sophisticated investors who are looking to 

diversify into the Asia Pacific markets and invest in firms with healthy cash flows to achieve high returns from their 

dollar funds. The fund aims to outperform its benchmark, the MSCI AC Asia Pacific ex-Japan Total Return Index, 

and pursue long-term capital appreciation. 
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In addition, here is the summary of the historical absolute returns of these Odyssey Funds: 

                                                                                                                                    

ODYSSEY EQUITY FUNDS

Past 1 Year 

ROI

Past 3 Years 

ROI

Past 5 Years 

ROI

-7.44% 60.90% 59.71%

0.55% 116.26% n.a.

-18.17% 1.08% n.a.

         Odyssey Philippine High Conviction Equity Fund

Foreign Currency Equity Fund :

         Odyssey Asia Pacific High Dividend Equity Fund

Absolute Returns as of 09/26/11

Peso Equity Funds :

         Odyssey Philippine Equity Fund

 
 

 

Deciding when the right time to enter the stock market is very difficult because there will always be a lot of 

uncertainty and volatility. And during uncertain times, our emotions tend to undermine the strategy that we have 

set. Hence, it is best to keep in mind your financial goals, investment horizon and investment strategy. Instead of 

panicking, be disciplined enough in times of market downturns.   

 

In general, time can be your greatest ally. By investing with a long-term investment horizon, you will be able to 

take time to ride out market fluctuations and benefit from your aggressive portfolio's capital growth over time. 

 

 

 

  


