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LIQUIDITY NEED NOT HAVE MATURITY  

 

In investing, we say that investments must be held for a long period of time and that return is a function of risk.  

The higher the risk you take, the higher the possible return you are likely to reap.  But do these mean that only 

risk-takers and people who have very long investment horizons have the chance to earn higher returns than 

traditional deposits or the BSP Special Deposit Account (SDA)?  Definitely not.  Even relatively conservative 

investors can, and yes, there are other short-term placements to choose from aside from SDA. 

 

If you are looking for an investment that is very liquid but can potentially earn like a 1-month placement in SDA.  

BPI Short Term Fund is the right investment for you. 

 

Allow us to illustrate a scenario.  Let's say last August 1, you had an excess cash of around Php50,000.00 and you 

wanted to temporarily park the funds in SDA for better yield.  However, you had planned an out-of-town trip for 

the long weekend (August 27-30) and you know you will need to withdraw the money on August 26.   

 

Since pre-termination is not allowed in SDA, SDA was not a good option given your liquidity requirement on August 

26 because the maturity of the 1-month SDA placement last August 1 is September 1.  The best option in this case 

was BPI Short Term Fund which has a holding period of only 7 calendar days.  Moreover, the holdings of BPI Short 

Term Fund are mostly SDAs (refer to the Monthly Fund Performance Report of BPI Short Term Fund) so it has the 

potential of providing returns that are close to the SDA rate, if not better, without sacrificing liquidity.    

 

Kindly see below the comparative returns for this particular scenario: 

Placement Amount Net Proceeds

August 1, 2011 August 26, 2011

SDA 50,081.67                  50,194.70                 3.25%

BPI Short Term Fund (387 Units) 50,081.67                  50,197.77                 3.34%

* Estimated for illustration purposes

Type of Placement
Annualized Yield*

 
 

Knowing that BPI Short Term Fund can give you better returns than your traditional deposits and, at the same 

time, offer liquidity for the near-term, allow us to highlight additional reasons why an investor is better-off 

investing in BPI Short Term Fund versus SDA: 

 

• HASSLE FREE.  Unit Investment Trust Funds (UITFs) like BPI Short Term Fund have NO MATURITY.  This means 
there is no need to monitor maturity dates and there is no need to go to the branch to roll-over the 
placement; 

• DIVERSIFICATION.  Aside from SDAs, Money Market UITFs can also hold several other short-term securities 
like Treasury Bills; 

• AFFORDABLE.  At Php 10,000.00, the minimum investment amount for our Peso UITFs is much lower than the 
Php50,000.00 minimum investment requirement for SDA; 

• TRANSPARENCY.  Aside form the published Daily Net Asset Value Per Unit (NAVPu), you will receive regular 
reports such as the Monthly Fund Performance Report and the Quarterly Fund Statement; 

• PROFESSIONAL FUND MANAGEMENT.  Behind each UITF is a team of experienced fund managers who 
carefully handle the daily fund monitoring, timing of the market and selections of securities where the Fund 
can invest. 

 


