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Minding the Mining Sector 

 

While the US and Europe are just at the fringe of going to a recession, investors are into a flight-to-safety mode 

that resulted in a bull run for the commodity market most especially gold. With its status as temporary insurance 

and currency of the world, gold is now trading at all-time-high of above $1,900 per ounce and Bloomberg analysts 

say that they see gold reaching $2,000 per ounce by year end. Technically, gold may be trading at the bubble 

territory. However, the economic fundamentals of the developed countries are the big factor why investors are 

still positive with this precious metal. On the other hand, silver is priced $43.98 per ounce, an increase of more 

than 100% from last year.  

 

In the Philippines, the mining sector showed the way for investors. As a result, the mining (and oil) sector is 

becoming a household name for equity investors as it continues to outperform other sectors since the start of the 

year. The mining sector is unmatched with a year-to-date (YTD) growth of 84% (+179%year-on-year). On the other 

hand, the fast drilling sector has now assumed the market’s second best performer in the last three (3) months of 

trading (number one for the last two weeks) and accounted for an average of 20% of trade of the of the PSEi. On 

the other hand, the index managed to go up by only 2.14% YTD.  

 

Philippines: It is Mine! 

 

Let us take a quick look why mining is such a booming industry in the country: 

• The Philippines, with its natural resources, has an estimated $1 trillion worth of explored mineral deposit 
according to Mines and Geosciences Bureau (MGB).  

• The government is projecting a $1.4 billion direct invest for the mining industry for 2011 alone. 
• Japan, Australia and US are the top three (3) main investors of our mining industry. Japan alone already 

invested $1 billion in 2010. 
• The Philippine mining output for the first quarter of 2011 is Php29 billion, up by 41% from a year earlier. The 

country's top mineral exports are gold, silver, copper and nickel. 
 

Drilling Deep 

 

Our own strategy must drill deep to the mining sector to ride the trend in the market.  

• With the shift of investment destination to the emerging markets, our short term expectation for the PSEi is to 
trade at 4,240-4,340 level. However, by year-end, the market is expected to reach 4,700-4,800 level. 

• Though a bit cautious about the volatility, we are still in favor of investing more in the mining sector to 
enhance yield.  

 

Golden Opportunity 

 

As the mining sector remains in the spotlight, investors with higher risk appetite may want to take part indirectly in 

the gold rush through the BPI Equity Fund,   

BPI Balanced Fund and ALFM Growth Fund which hold shares in mining and oil sector in its portfolio together with 

the power and energy sector.  

 

Since there is an investment shift to commodities, the influx of hot money in the emerging market and the 

continuing appreciation of the Philippine Peso, it is a must for investors in any BPI Investment Funds to hold on to 
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their investment and be opportunistic with the situation. The fluctuation in the market is temporary and 

reactionary in nature. 

 

However, before any exposure to an investment opportunity like this, it is only best to assess yourself. By assessing 

yourself, you will be able to identify your tolerance towards risk, your investment objective and your investment 

horizon (time frame). With this in mind, it will be easier to identify investment products that will help you grow 

your wealth. If you want to know your investment profile, you may visit the nearest BPI branches or log on to 

www.bpiassetmanagemet.com 

  


