
*Net of Tax 

1 mo 1YR 3YRS 5YRS S.I.²

Fund 1.47 5.81 34.19 54.76 114.20

Benchmark 1.34 5.66 42.43 68.78 148.28

Odyssey Philippine Dollar Bond Fund 
Formerly the ING Philippine Dollar Bond Fund 
A Unit Investment Trust Fund of the Bank of the Philippine Islands 
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The Fund is for US Dollar investors who want to achieve capital appreciation 
and income growth over a period of time. To achieve this, the Fund will be 
invested in a diversified portfolio of US dollar-denominated fixed income 
instruments issued by the Philippine government, corporations, & financial 
institutions. The Fund aims to outperform its benchmark (gross of fees and 
taxes), the JP Morgan Chase Asia Total Return Philippines Index. 

Market Review. The JP Morgan Chase Asia Total Return Philippine Bond Index (Benchmark) posted a return of 1.34% during the month, for a YTD return of 8.25%. Philippine USD bonds 
mostly rose during the month, with prices rising by as much as 4 points on the long-end while the shorter tenors declined. US Treasury yields dropped dramatically as more negative news 
came out on sovereign debt issues of US and Europe and the pace of global growth has been reduced, prompting investors to flee for safety.  The 10-year yield dropped by 57 bps to 2.22%, 
while the 30-yr by 52 bps to 3.60%.  

The market was beset with several issues from the start of the month.  US lawmakers fed the uncertainty hanging over the market as they haggled until the eve of the deadline before passing 
the law to raise the debt ceiling by $2.1-trillion. Subsequently, S&P shocked investors as it took away the US’ AAA credit rating and downgraded it to AA+, with a “Negative” outlook. The rating 
agency cited the government’s lack of commitment to reduce the budget deficit and stabilize the debt burden. It further expressed diminished confidence for Congress to end the Bush-era tax 
cuts (entitlements). This happened even as the US Treasury Dept. pointed out a crucial flaw in the budget assumption of S&P.  Nonetheless, Moody’s and Fitch affirmed their AAA credit rating 
for the US but warned that a downgrade is possible if lawmakers fail to reduce debt. In Europe, while the EU ratified new policies to make the European Financial Stability Fund more flexible to 
aid ailing member nations, Germany roiled the market by stating it is against fiscal union and a common EURO bond, both of which are deemed to be the solution to the current concerns of 
investors.  In order to stem the rising cost of funding, the ECB has been buying government bonds of Ireland and Portugal and commenced doing the same for Italy and Spain. 

In the meantime, the slowdown in the global economy during the second quarter is spilling over to this quarter, with growth forecasts being reduced by several banks.  The world’s 50 largest 
banks have disclosed around 60,000 job cuts so far this year due to low interest rates and stagnant loan growth. The US was up by a sluggish 1% annual rate in the second quarter while the 
confidence measure for August dropped to its lowest level since April 2009. This prompted the central bank to announce at its meeting that it will keep interest rates unchanged through the 
middle of 2013, pointing to a recovery that is considerably slower than expected in the coming quarters due to weak hiring and an anemic housing market.  In Europe, confidence from 
manufacturers, services and consumer in August dropped to its lowest since May 2010. German business confidence slid to its lowest since June 2010. 

Fortunately, Chinese industry, retail sales and fixed asset investments in July remained robust although inflation at 6.5% remained problematic.  The government allowed its currency to 
appreciate to its strongest level in more than three years while setting higher the trading band.  However, its banking authority imposed new tightening measures on real estate lending, a 
confirmation that inflation is still the top priority.  As the risk of recession is increasing, the IMF called for the US to arrest the slide in housing prices and for Europe to boost capital at its banks, 
with both nations required to implement long-term budget discipline. Chairman Bernanke affirmed and further advised US policy makers to avoid policies that may hurt short-term growth 
while adding that current conditions do not warrant any immediate stimulus. 

Fund Performance. The Fund gained 1.47% for the month, outperforming the benchmark by 13 bps but lagging by 44 bps year-to-date.  The portfolio ended with duration below that of the 
benchmark. 

Fund Strategy. The Fund will continue to hold its current position as US interest rates will stay long for a prolonged period of time and emerging market bonds will continue to benefit as a 
“safe haven” assets. 

The Odyssey Philippine Dollar Bond Fund is a Unit Investment Trust Fund (UITF) and not a bank deposit product.  It is not guaranteed by BPI nor by the Philippine Deposit Insurance Corporation (PDIC).  As such, units of participation of the 

investor in the UITF, when redeemed, may be worth more or worth less than his/her initial investment/contributions.  Due to the nature of the investments, yield and potential yields cannot be guaranteed.  Any income or loss arising from 

market fluctuations and price volatility of the securities held by the UITF, even if invested in government securities, is for the account of the investor.  Historical performance, when presented, is purely for reference purposes and is not a 

guarantee of future results. The Trustee is not liable for losses, unless upon willful default, bad faith or gross negligence. For the purpose of lodging, clearing, settlement, and delivery of securities in the Fund, the Trustee is authorized to 

avail of the services of third party institutions such as but not limited to custodians which the Trustee may change or replace without prior notice to or approval from the investors. The Trustee will not be responsible for any loss or damage 

suffered by the Fund as a result of the third parties’ willful default, gross negligence, or evident bad faith. Investors are advised to read the Declaration of Trust for the Fund, which may be obtained from the office of the Trustee, before 

deciding to invest. For inquiries, please call: (632) 907-7032 or (632) 902-7033, email bpi_trust@bpi.com.ph or visit www.bpiassetmanagement.com. 
 

*The Fund was launched on May 5, 2003. Returns are from May 5, 2003 to December 30, 2003 

Past performance not indicative of future results. 

Portfolio Composition: Govt 63.2%, Corps 19.8%, Cash 17% 

Cash and less than 1 year 

Between 1 and 3 years 

Between 3 and 5 years 

Between 5 and 7 years 

Between 7 and 10 years 

More than 10 years 

1YR 2YRS 3YRS 4YRS 5YRS S.I.

Fund 5.81 13.79 10.30 9.56 9.13 9.58

Benchmark 5.66 14.11 12.51 11.66 11.04 11.54

YTD 2010 2009 2008 2007 2006 2005 2004 2003*

Fund 7.81 13.74 23.67 -11.46 6.46 13.73 16.04 6.65 6.47

Benchmark 8.25 13.78 26.07 -6.71 7.57 16.39 19.50 7.72 6.34

° Net of management fees and taxes. Plan Rules are available upon request. 
3 Trust fees/custodianship fees/audit fees as a percentage of average daily NAV for the quarter. 
4 Information ratio evaluates reward-to-risk efficiency relative to the benchmark. The higher the number, 
the higher the reward per unit of risk. 

 
 

1 Prior to March 30, 2011, the Fund was managed by ING Investment Management Philippines. 
2 Since Inception. 
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Name Yield (%)* Maturity % of Fund 

Philippines 2031 7.75% 6.10  1/14/1931 8.51% 

Philippines 2034 6.375% 5.56  10/23/1934 8.48% 

Philippines 2030 9.5% 6.19  2/2/1930 8.15% 

Philippines 2025 10.625% 6.28  3/16/2025 7.11% 

PSALM 2024 7.39% 7.13  12/2/2024 5.56% 

PSALM 2019 7.250% 6.52  5/27/2019 4.99% 

Philippines 2032 6.375% 6.03  1/15/1932 4.68% 

Philippines 2021 4% 4.53  1/15/2021 4.05% 

Philippines 2026 5.5% 4.61  3/30/2026 3.97% 

San Miguel Global Power 2016 7% 6.21  1/28/2016 3.69% 

Risk Disclosure 
The Fund is suitable for investors who take medium to long-term views. The Fund’s yield, net 
asset value, and total return may fall as well as rise as a result of interest rate movements 
and the changes in credit quality of the investments. On redemption of shares, an investor 
may receive an amount less than the original amount of the investment. 

Net Asset Value per Unit (NAVPU) USD 21.42

Total Fund NAV (mln) USD 59.68

Duration (Interest Rate Risk) Years 6.99

Portfolio Weighted Yield to Maturity (YTM) %, net˚ 4.62

Current Number of Holdings 25

Information Ratio⁴ 0.06

Statistics - Past 5 Years Fund Benchmark

   Annualized Return (net) 9.13% 11.04%

   Annualized Volatility 8.81% 8.19%

General Information

   Launch Date

   Fund Structure

   Fund Currency

   Domicile

   Valuation Method

   Fund Classification

1.25% per annum

0.31% per quarter³

   Custodianship Fees 0.003% per quarter³

   External Audit Fees 0.0005% per quarter³

   Minimum Holding Period

   Redemption Notice Period

   Trustee

   Third-Party Custodian

5-May-03

Unit Investment Trust Fund 

(Converted to UITF in Dec. 2004)

US Dollar

Manila, Philippines

Marked-to-Market

HSBC, Ltd. (Philippines)

Long-Term Bond Fund

20 calendar days

4 calendar days

BPI

   Management/Trust Fee


