
1 mo 1YR 3YRS 5YRS S.I.²

Fund -5.76 16.86 20.66 0.92 -0.20

Benchmark³ -4.26 20.89 32.22 10.87 7.38

A Unit Investment Trust Fund of the Bank of the Philippine Islands 
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NAVPU Graph 

Allocation 
Portfolio Composition: Equities 97.5%, Cash 2.5% 

Cumulative Performance (%)  

Annualized  Performance (%) 

Calendar Year  Performance (%) 

Key Figures and Statistics 

Investment Objective 

The objective of the fund is to pursue long term capital appreciation by investing in a 

diversified portfolio of attractively priced stocks with high dividend yields in the Asia 

Pacific region. The Fund aims to outperform its benchmark, which is the MSCI AC 

Asia Pacific ex-Japan Total Return Index. 

Manager’s Report 

The views expressed in this report reflect the analyst’s personal views and not necessarily the Bank of the Philippine Islands’. Furthermore, no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to 

the specific recommendations or views expressed by the research analyst in this report. The Odyssey Asia Pacific High Dividend Equity Fund is a Unit Investment Trust Fund (UITF) and not a bank deposit product.  It is not guaranteed by BPI 

nor by the Philippine Deposit Insurance Corporation (PDIC).  As such, units of participation of the investor in the UITF, when redeemed, may be worth more or worth less than his/her initial investment/contributions.  Due to the nature of the 

investments, yield and potential yields cannot be guaranteed.  Any income or loss arising from market fluctuations and price volatility of the securities held by the UITF, even if invested in government securities, is for the account of the investor.  

Historical performance, when presented, is purely for reference purposes and is not a guarantee of future results. The Trustee is not liable for losses, unless upon willful default, bad faith or gross negligence. For the purpose of lodging, clearing, 

settlement, and delivery of securities in the Fund, the Trustee is authorized to avail of the services of third party institutions such as but not limited to custodians which the Trustee may change or replace without prior notice to or approval from 

the investors. The Trustee will not be responsible for any loss or damage suffered by the Fund as a result of the third parties’ willful default, gross negligence, or evident bad faith. Investors are advised to read the Declaration of Trust for the 

Fund, which may be obtained from the office of the Trustee, before deciding to invest. For inquiries, please call: (632) 902-7032 or (632) 902-7033, email bpi_asset_management@bpi.com.ph or visit www.bpiassetmanagement.com. 
 

1 Returns are net of fees. Past performance is not an indication of future returns.  
2 Since Inception 
3 The Benchmark of the fund is the MSCI AC Asia Pacific ex-Japan Total Return Index. 
4 The Fund was launched on May 20, 2008, Returns are from May 20, 2008 to Dec. 24, 2008 
5 Average daily NAV for the quarter ended May 2013 
6 The Information Ratio evaluates reward-to-risk efficiency relative to the benchmark, while the 

Sharpe Ratio evaluates reward-to-risk efficiency relative to the risk free rate. The higher the number, 

the higher the reward per unit of risk. Sharpe and Information Ratios between funds of different 

classifications are non-comparable. 

FIGURES AS OF 5/31/2013 

Any prospective investment shall be limited to the type of investments described in the Declaration of 

Trust for the Fund. 

Risk Disclosure 

The Fund is suitable for investors with an aggressive profile or for those who take long-term views. As a 

marked-to-market UITF, the Fund’s net asset value and total return may fall as well as rise as a result of 

stock prices and interest rates movements. On redemption of units, an investor may receive an amount 

less than the original amount of investment. Prior to investment in the Fund, the investor shall undergo a 

client suitability assessment procedure to determine whether the Fund is appropriate for him considering 

his investment objective, risk tolerance, preferences and experience.  

⁷ Trust fees/custodianship fees as a percentage of average daily NAV for the quarter. 
⁸  External Audit Fees as a percentage of end-year NAV  

*Plan Rules are available upon request. By subscribing to this Fund, you agree that in case your 

holdings exceed 25% of the net asset value of the Fund, the Trustee shall provide the following 

customer details to the investment manager: name of  customer , date of birth, nationality, ID type and 

number and  residential address. This is in compliance with JP Morgan Asset Management's global 

compliance policy. JPMorgan Asset Management is the appointed investment manager.  

 

1YR 2YRS 3YRS 4YRS 5YRS

Fund 16.86 -2.92 6.46 8.92 0.18

Benchmark³ 20.89 -0.32 9.76 12.55 2.09

Net Asset Value per Unit (NAVPU) USD 9.98 

Total Fund NAV (Mln) USD 60.58 

Average Daily Net Asset Value (Mn)⁵ USD 64.75 

Current Number of Holdings   78 

Information Ratio⁶   -1.33 

Sharpe Ratio⁶   1.21 

Statistics (Past 5 Years) Fund Benchmark 

   Annualized Return (net) 0.18% 2.09% 

   Annualized Volatility 24.56% 27.05% 

   Portfolio Beta 0.86   

General Information     

   Launch Date May 20, 2008 

   Fund Structure Unit Investment Trust Fund  

   Fund Classification Equity  Fund 

   Fund Currency US Dollar 

   Minimum Initial Investment   USD 5,000.00 

   Minimum Transaction Amount USD 1,000.00 

   Minimum Holding Period None  

   Management/Trust Fee⁷ 1.75% per annum/0.44% per quarter 

   Custodianship Fees⁷ 0.009% per quarter 

   External Audit Fees⁸ 0.002% per quarter 

   Valuation Methodology Marked-to-Market 

   External Auditor Isla Lipana & Co. 

   Fund Manager JP Morgan Asset Management 

   Trustee  Bank of the Philippine Islands 

   Third-Party Custodian HSBC, Ltd. (Philippines) 

   Dealing Cut-Off 2:00 PM 

Market Review.  Recent correction in markets was triggered by a combination of Fed QE exit debate intensifying and bond yields backing up, therefore hitting the ‘defensive’ 

high yielding segment of the market hardest (expensive valuations, sensitive to rising bond yields).   

Asian Equity markets (MXAPJ Index) have corrected around 4.3% in May. It has been the high yield segment especially, which have corrected the most.  Asian REITs, after 

outperforming in the past few years, are more prone to profit taking in times of fear/ de-risking. Some of them do also trade at stretched valuations. That said, in Asia, many of the 

countries are still enjoying accommodative monetary policy.  So if these countries were to cut rates further (e.g. Australia, Thailand), this would actually help the financing cost of 

Asian REITs.  

Although the market is likely to go through a period of volatility near term while investors assess what reduced QE may mean for markets in general, it is more likely to have been 

a technical consolidation after strong YTD gains rather than the beginning of the end of a QE-fuelled rally. A sudden end to QE from the Fed would lead to a much larger fall, but 

the tapering away is unlikely until we see a stronger and more sustained recovery in the US.  

Fund Performance.  The Fund lost 5.76% during the month, underperforming the benchmark by 150 bps. 

Fund Strategy.  The defensive segment of the market has been expensive, and therefore, the newly-appointed fund manager, JP Morgan Asset Management, has moved 

assets into the more cyclical areas (e.g. Thai Chemicals) which are cheaper and still offer dividend yield. Since the commencement date of appointment, the fund manager has 

been rotating to the cheaper cyclical yield space BEFORE the consolidation. The mandate of the portfolio seeks to provide the best risk-adjusted dividend yield, and to 

outperform falling markets. With markets correcting, the yields on some of the names where valuations were excessive are much more attractive now.  Let’s not forget that 

interest rates are still low across the world, so the longer term investment case for investing in higher-yielding companies still holds, but a correction in the more over valued 

segments was probably overdue. Valuations still look very reasonable in Asia overall, and earnings downgrades have begun to stabilize, removing a headwind for equity price 

performance overall.  

Top Holdings 

Name Main Business % of Fund 

HSBC Holdings PLC  Financials  4.97% 

BOC Hong Kong Holdings Ltd  Financials  3.61% 

Australia and New Zealand Banking Group   Financials  2.96% 

China Petroleum & Chemical Corp  Utilities  2.95% 

PTT Public Company Limited   Utilities  2.95% 

PTT Global Chemical PCL   Utilities  2.80% 

Westfield Group  Financials  2.71% 

CFS Retail Property Trust Group  Financials  2.59% 

Amcor Limited  Industrials  2.57% 

Singapore Exchange Ltd  Financials  2.55% 

Country Weightings 

Sector Holdings 

YTD 2012 2011 2010 2009 2008⁴

Fund -1.77 21.10 -18.24 15.46 62.90 -45.44

Benchmark³ 0.05 22.75 -15.59 19.24 76.77 -50.85
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