A Unit Investment Trust Fund of the Bank of the Philippine Islands
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Investment Objective
The objective of the fund is to pursue long term capital appreciation by investing in a
diversified portfolio of attractively priced stocks with high dividend yields in the Asia
Pacific region. The Fund aims to outperform its benchmark, which is the MSCI AC
Asia Pacific ex-Japan Total Return Index.
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1 Returns

are net of fees. Past performance is not an indication of future returns. 2 Since Inception
3 The Benchmark of the fund is the MSCI AC Asia Pacific ex-Japan Total Return Index.
4 The Fund was launched on May 20, 2008, Returns are from May 20, 2008 to Dec. 24, 2008
5 Average daily NAV for the quarter ended May 2013
6 The Information Ratio evaluates reward-to-risk efficiency relative to the benchmark, while the Sharpe
Ratio evaluates reward-to-risk efficiency relative to the risk free rate. The higher the number, the higher
the reward per unit of risk. Sharpe and Information Ratios between funds of different classifications are
non-comparable.
⁷ Trust fees/custodianship fees as a percentage of average daily NAV for the quarter.
⁸ External Audit Fees as a percentage of end-year NAV
*Plan Rules are available upon request.
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Allocation
Portfolio Composition: Equities 95.6%, Cash 4.4%

Top Holdings
Name
HSBC Holdings

Main Business
Financials

% of Fund
5.13%

BOC Hong Kong (Holdings)

Financials

3.93%

PTT Public Company Limited

Energy

3.38%

China Petroleum & Chemical Corp

Energy

3.24%

CFS Retail Property Trust

Financials

3.05%

Shin Corporation

Telecommunications

3.05%

Singapore Exchange Ltd.

Financials

2.86%

Westfield Group Stapled Securities Unit

Financials

2.85%

China Mobile

Telecommunications

2.82%

Bangkok Bank

Financials

2.78%
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9.46
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May 20, 2008
Unit Investment Trust Fund
Equity Fund
US Dollar
USD 5,000.00
USD 1,000.00
None
1.75% per annum/0.44% per quarter
0.009% per quarter
0.002% per quarter
Marked-to-Market
Isla Lipana & Co.
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Australia
Singapore
Thailand
Hong Kong
China
Taiwan
Korea
New Zealand
Indonesia
Malaysia

23.7%
17.3%
15.2%
14.8%
14.4%
7.0%
3.7%
2.0%
1.3%
0.6%

Sector Holdings

Financials
49.2%
Telecommunications
17.7%
Energy
8.3%
Materials
6.9%
Industrials
6.0%
Information Technology
5.4%
Consumer Discretionary
4.0%
Consumer Staples
1.6%
1.0%
Utilities
Any prospective investment shall be limited to the type of investments described in the Declaration of
Trust for the Fund.
Risk Disclosure
The Fund is suitable for investors with an aggressive profile or for those who take long-term views. As a
marked-to-market UITF, the Fund’s net asset value and total return may fall as well as rise as a result of
stock prices and interest rates movements. On redemption of units, an investor may receive an amount
less than the original amount of investment. Prior to investment in the Fund, the investor shall undergo a
client suitability assessment procedure to determine whether the Fund is appropriate for him considering
his investment objective, risk tolerance, preferences and experience.
**By subscribing to this Fund, you agree that in case your holdings exceed 25% of the net asset value of
the Fund, the Trustee shall provide the following customer details to the investment manager: name of
customer, date of birth, nationality, ID type and number and residential address. Based on this
information, when the investment manager considers, in its reasonable opinion, that your investment
violates any applicable laws and regulations or the investment manager's internal policies and guidelines,
then you will be required to redeem all your investments in the fund. This is in compliance with JP
Morgan Asset Management's global compliance policy. JP Morgan Asset Management is the appointed
sub-advisor

Manager’s Report
Market Review. Asian markets again saw heightened volatility in June on the back of global markets pricing in prospects of the Fed’s tapering off its quantitative easing program, and
China’s interbank liquidity crunch. Significant emerging market capital outflows also contributed to the sell-off. Looking at sectors, relatively speaking, Telecom was the best performer,
followed by Utilities, and Healthcare. Having said that, these traditional "defensives" have nonetheless also suffered in absolute terms given already stretched valuations in some cases.
Also noteworthy were the FX movements over the month with THB and AUD suffering most. China’s fall was mainly due to liquidity squeeze in the interbank market and all sectors
recorded losses. HK fell alongside China, with property names sliding further amid interest rate hike concerns, whilst Macau names consolidated following past months’ rallies, even
though gaming revenue data continued to show growth. Taiwan relatively outperformed as the government diluted the impact of its capital gains tax legislation, whilst Korea’s sell-off
concentrated on technology (concerns over slowing momentum of handset sales), energy and material sectors. Australia saw more profit downgrades by mining-related companies and
a change of Labour Party leadership at the end of the month. In Asean, equity market weakness coincided with currency volatility. Malaysia outperformed whilst Indonesia revised down
its GDP growth forecast. India also saw a sharp fall in its currency along with other global EM currencies.
Fund Performance. The Fund lost 5.21% during the month, outperforming the benchmark’s fall by 69 bps. Both allocation and stock selection were positive over the month. The
natural underweight in Korea, (due to lack high yielding companies) helped, and stock selection was strongest in Australia where the fund avoided owning volatile material and energy
stocks.
Fund Strategy. The strategy of the fund remains unchanged, with the fund investing in the segment of the market with higher yields, which generally by default is the more defensive
segment of a market. Given the recent market corrections, some of the previously more expensive names have become attractive again. Asian markets are still inexpensive and
therefore offer an attractive risk/reward trade, but near term, markets will be driven by fund flows, and focus on global macro data and the Fed’s intention on its monetary policies. The
latter could provide volatility especially in the high yield segment which is more sensitive to rising interest rates. Nevertheless, a rise in interest rates in the US should ultimately be a
reflection of the underlying strength of the US recovery, and should therefore be positive for equities overall. Within Asia near term risks include still vulnerable Asean markets, given
the high foreign ownership of its bond markets and in Australia the RBA’s easing bias coupled with falling commodity prices lead us to believe further downside for the Australian dollar
could exist. A slowdown in China may also cause some near term volatility.

The views expressed in this report reflect the analyst’s personal views and not necessarily the Bank of the Philippine Islands’. Furthermore, no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to
the specific recommendations or views expressed by the research analyst in this report. The Odyssey Asia Pacific High Dividend Equity Fund is a Unit Investment Trust Fund (UITF) and not a bank deposit product. It is not guaranteed by BPI
nor by the Philippine Deposit Insurance Corporation (PDIC). As such, units of participation of the investor in the UITF, when redeemed, may be worth more or worth less than his/her initial investment/contributions. Due to the nature of the
investments, yield and potential yields cannot be guaranteed. Any income or loss arising from market fluctuations and price volatility of the securities held by the UITF, even if invested in government securities, is for the account of the investor.
Historical performance, when presented, is purely for reference purposes and is not a guarantee of future results. The Trustee is not liable for losses, unless upon willful default, bad faith or gross negligence. For the purpose of lodging, clearing,
settlement, and delivery of securities in the Fund, the Trustee is authorized to avail of the services of third party institutions such as but not limited to custodians which the Trustee may change or replace without prior notice to or approval from
the investors. The Trustee will not be responsible for any loss or damage suffered by the Fund as a result of the third parties’ willful default, gross negligence, or evident bad faith. Investors are advised to read the Declaration of Trust for the
Fund, which may be obtained from the office of the Trustee, before deciding to invest. For inquiries, please call: (632) 902-7032 or (632) 902-7033, email bpi_asset_management@bpi.com.ph or visit www.bpiassetmanagement.com.

