A Unit Investment Trust Fund of the Bank of the Philippine Islands
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Investment Objective
The objective of the fund is to pursue long term capital appreciation by investing in a
diversified portfolio of attractively priced stocks with high dividend yields in the Asia
Pacific region. The Fund aims to outperform its benchmark, which is the MSCI AC
Asia Pacific ex-Japan Total Return Index.
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1 Returns

are net of fees. Past performance is not an indication of future returns.
Inception
3 The Benchmark of the fund is the MSCI AC Asia Pacific ex-Japan Total Return Index.
4 The Fund was launched on May 20, 2008, Returns are from May 20, 2008 to Dec. 24, 2008.
*Plan Rules are available upon request.
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Top Holdings
Name

Main Business

% of Fund

Samsung Electronics

Information Technology

3.54%

Commonwealth Bank of Australia

Financials

3.52%

Westpac Banking Corporation

Financials

3.24%

BHP Billiton Limited

Materials

3.21%

Taiwan Semiconductors Manufacturing

Information Technology

2.79%

China Mobile Limited

Telecommunications

2.17%

National Australia Bank Limited

Financials

1.89%

China Construction Bank

Financials

1.68%

Australia and New Zealand Banking Group Financials

1.67%

Wesfarmers Limited

1.66%

Services

Country Weightings

10.59
65.50
135
-0.77
0.74
Benchmark
7.24%
19.92%

May 20, 2008
Unit Investment Trust Fund
Equity Fund
US Dollar
USD 5,000.00
USD 1,000.00
None
1.75% per annum/0.44% per quarter
0.009% per quarter
0.002% per quarter
Marked-to-Market
Isla Lipana & Co.
BPI Branches and
www.bpiexpressonline.com
ING IM Asia Pacific Hong Kong Ltd.
Bank of the Philippine Islands
HSBC, Ltd. (Philippines)
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Australia
China
Hong Kong
South Korea
Taiwan
Singapore
Indonesia
Thailand
Malaysia

Sector Holdings

Financials
IT/Telecommunications
Materials
Services
Utilities
Manufacturing
Consumer Staples
Property
Industrials

28.7%
16.9%
15.0%
12.1%
10.2%
5.8%
4.9%
4.6%
1.7%
20.3%

35.3%

10.9%
10.3%
7.3%
5.0%
4.1%
3.5%
3.3%

Any prospective investment shall be limited to the type of investments described in the Declaration of
Trust for the Fund.
Risk Disclosure
The Fund is suitable for investors with an aggressive profile and for those who take long-term views. As a
marked-to-market UITF, the Fund’s net asset value and total return may fall as well as rise as a result of
stock prices and interest rates movements. On redemption of units, an investor may receive an amount
less than the original amount of investment. Prior to investment in the Fund, the investor shall undergo a
client suitability assessment procedure to determine whether the Fund is appropriate for him considering
his investment objective, risk tolerance, preferences and experience.
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fees/custodianship fees as a percentage of average daily NAV for the quarter.
Information Ratio evaluates reward-to-risk efficiency relative to the benchmark, while the Sharpe
Ratio evaluates reward-to-risk efficiency relative to the risk free rate. The higher the number, the higher
the reward per unit of risk. Sharpe and Information Ratios between funds of different classifications are
non-comparable.
⁷ External Audit Fees as a percentage of end-year NAV
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Manager’s Report
Market Review. Asia Pacific financial markets recovered from the drawdown witnessed in March. Macro and political developments, both in the region and internationally were
the key drivers to the market movements. The 1Q13 release of macro data continued to portray a mixed picture across the Asia Pacific region. The annual GDP data for
countries in the region confirmed the tepid growth picture while the latest data covering the most recent period which better reflects the region’s latest dynamics continued to
point to a more moderate recovery for the region in the first quarter. On the positive side, improving growth prospects in the US together with the relief of the fiscal cliff
accommodated a strong start of the year. Furthermore, the expectation of more aggressive monetary easing from the Bank of Japan and the weaker yen directly benefited the
regional equity market. On the other hand, the region’s strong momentum was hindered by internal and external shock recently. Internally, once again the focus was in China
and further tightening policies on its vibrant property sector. This overwhelmed the nation’s on-going economic recovery and the expectation of the new administration which
promised to stick to the 7.5% growth target. Externally, the European debt crisis also weighed on the market, suggesting the still fragile improvement in risk appetite. Meanwhile,
the aggregate valuation case for Asia Pacific remains reasonable. The MSCI AC Asia Pacific ex-Japan’s trailing PB is now 1.60x, compared with a mean of 1.82x over the past
18 years. Similarly, the index is now trading at 12.69x trailing PE, compared with a trailing mean valuation of 14.10x since 1995.
Fund Performance. The Fund underperformed its benchmark (-0.59%) for the month. Stock selection contributes negatively to the result (-43 bps), while sector allocation
contributes positively (10 bps). Stock selection in information technology and utilities sectors was a big positive for the Fund. Cyclical sectors continued the strength as the
recovery of the US economy showed consistent signs. On the other hand, consumer discretionary and financials sectors were the main detractors from performance. On a
country level, Australia, Indonesia, and Taiwan were the major countries that saw positive returns while stock selection within South Korea, China, and India hurt performance
significantly.
Fund Strategy. GDP growth for Asia Pacific ex Japan continues to be higher than other major regions in the world. Over the medium to long term, the return/risk profile of a high
dividend yield strategy is attractive in that it provides exposure to the long term capital appreciation growth story, whilst its high dividend defensive characteristics should normally
provide downside risk control.

The views expressed in this report reflect the analyst’s personal views and not necessarily the Bank of the Philippine Islands’. Furthermore, no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to
the specific recommendations or views expressed by the research analyst in this report. The Odyssey Asia Pacific High Dividend Equity Fund is a Unit Investment Trust Fund (UITF) and not a bank deposit product. It is not guaranteed by BPI
nor by the Philippine Deposit Insurance Corporation (PDIC). As such, units of participation of the investor in the UITF, when redeemed, may be worth more or worth less than his/her initial investment/contributions. Due to the nature of the
investments, yield and potential yields cannot be guaranteed. Any income or loss arising from market fluctuations and price volatility of the securities held by the UITF, even if invested in government securities, is for the account of the investor.
Historical performance, when presented, is purely for reference purposes and is not a guarantee of future results. The Trustee is not liable for losses, unless upon willful default, bad faith or gross negligence. For the purpose of lodging, clearing,
settlement, and delivery of securities in the Fund, the Trustee is authorized to avail of the services of third party institutions such as but not limited to custodians which the Trustee may change or replace without prior notice to or approval from
the investors. The Trustee will not be responsible for any loss or damage suffered by the Fund as a result of the third parties’ willful default, gross negligence, or evident bad faith. Investors are advised to read the Declaration of Trust for the
Fund, which may be obtained from the office of the Trustee, before deciding to invest. For inquiries, please call: (632) 902-7032 or (632) 902-7033, email bpi_asset_management@bpi.com.ph or visit www.bpiassetmanagement.com.

