A Unit Investment Trust Fund of the Bank of the Philippine Islands
Investment Objective

NAVPU Graph

The objective of the fund is to pursue long term capital appreciation by investing in a
diversified portfolio of attractively priced stocks with high dividend yields in the Asia
Pacific region. The Fund aims to outperform its benchmark, the MSCI AC Asia
Pacific ex-Japan Total Return Index.

Figures as of 7/31/2013
1 mo
1.90
2.08
1YR
5.59
7.56

3YRS
8.47
17.46

S.I.2
-3.60
3.15

5YRS
7.54
22.07

2YRS
-3.12
-1.46

YTD
-5.12
-3.89

2012
21.10
22.75

3YRS
2.75
5.51

4YRS
5.07
8.00

5YRS
1.47
4.07

S.I.2
-0.70
0.60

2011
-18.24
-15.59

2010
15.46
19.24

2009
62.90
76.77

20084
-45.44
-50.85

1 Returns

are net of fees. Past performance is not an indication of future returns. 2 Since Inception
Benchmark of the fund is the MSCI AC Asia Pacific ex-Japan Total Return Index.
Fund was launched on May 20, 2008, Returns are from May 20, 2008 to Dec. 24, 2008
5 Average daily NAV for the last three months.
6 The Information Ratio evaluates reward-to-risk efficiency relative to the benchmark, while the Sharpe
Ratio evaluates reward-to-risk efficiency relative to the risk free rate. The higher the number, the higher
the reward per unit of risk. Sharpe and Information Ratios between funds of different classifications are
non-comparable.
⁷ Trust fees/management fees/custodianship fees as a percentage of average daily NAV for the quarter.
⁸ External Audit Fees as a percentage of end-year NAV
*Plan Rules are available upon request.
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HSBC, Ltd. (Philippines)
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Portfolio Composition: Equities 97.90%, Cash 2.10%

Top Holdings
Name
HSBC Holdings
BOC Hong Kong (Holdings)
PTT Public Company Limited
China Petroleum & Chemical Corp
Singapore Exchange Ltd.
CFS Retail Property Trust
Westfield Group Stapled Securities Unit
Telstra Corp
China Construction Bank Corp
Amcor

Main Business
Financials
Financials
Energy
Energy
Financials
Financials
Financials
Telecommunications
Financials
Materials

% of Fund
4.88%
4.01%
3.63%
3.42%
3.09%
3.06%
2.93%
2.82%
2.74%
2.64%

Country Weightings
Australia
Singapore
China
Hong Kong
Thailand
Taiwan
Korea
New Zealand
Indonesia
Malaysia

24.13%
16.97%
15.22%
15.08%
13.00%
7.16%
4.57%
2.07%
1.32%
0.50%

Sector Holdings
Financials
Telecommunications
Energy
Materials
Industrials
Information Technology
Consumer Discretionary
Consumer Staples
Utilities

49.30%
16.08%
8.82%
6.64%
6.15%
5.58%
4.45%
1.94%
1.03%

Any prospective investment shall be limited to the type of investments described in the Declaration of
Trust for the Fund.
Risk Disclosure
The Fund is suitable for investors with an aggressive profile or for those who take long-term views. As a
marked-to-market UITF, the Fund’s net asset value and total return may fall as well as rise as a result of
stock prices and interest rates movements. On redemption of units, an investor may receive an amount
less than the original amount of investment. Prior to investment in the Fund, the investor shall undergo a
client suitability assessment procedure to determine whether the Fund is appropriate for him considering
his investment objective, risk tolerance, preferences and experience.
**By subscribing to this Fund, you agree that in case your holdings exceed 25% of the net asset value of
the Fund, the Trustee shall provide the following customer details to the investment manager: name of
customer, date of birth, nationality, ID type and number and residential address. Based on this
information, when the investment manager considers, in its reasonable opinion, that your investment
violates any applicable laws and regulations or the investment manager's internal policies and
guidelines, then you will be required to redeem all your investments in the fund. This is in compliance
with JP Morgan Asset Management's global compliance policy. JP Morgan Asset Management is the
appointed sub-advisor.

Manager’s Report
Market Review. Asian equities finished the month of July in positive territory, rising about 2%, but generally underperforming the MSCI World index. Within Asia, China and Hong Kong were the strongest markets as
Premier Li Keqiang indicated that 7% is the absolute growth floor. Furthermore, the removal of lending rate controls indicated a step towards interest rate liberalization, and news of further quota increases for QFII
investors were key drivers of performance. ASEAN markets and India sharply underperformed as their currencies continued to weaken. Indonesia was the worst performing market among the ASEAN countries, and
underperformed the broader region by 9% on concerns that the weakening Rupiah and slowing growth would erode earnings and returns. Overall, the recent weakness in the ASEAN equity markets can be attributed
to weaker GDP, falling current account surplus (with Thailand and Indo already in deficit), earnings downgrades and an unfortunate delay in infrastructure spending. In India growth and inflation data has been
disappointing and the RBI introducing tightening measures was not well received by equity investors. Australia and Singapore however posted positive gains for the month, though in Australia is was Resources and
Materials which led the bounce, whereas the more defensive REIT Sector lagged. After being among the worst performing markets in June, Korea re-gained some performance and closed +3% higher month on
month. Moving into the second half of the year, we expect the earnings cycle to turnaround due to a combination of a supplementary budget, property market deregulatory measures, and a BOK rate cut which should
help catalyze domestic demand.
Fund Performance. The Fund gained 1.90% in USD during the month, marginally underperforming the benchmark which rose 2.08%. The allocation to Thailand was among the biggest negative contributors to
July’s performance as the market underperformed relative to the benchmark. Stock selection in Australia was weak, as it was the higher beta, not defensive commodity names which rallied most. Positive contributors
to performance included the zero holding in India and strong stock selection in Singapore.
Fund Strategy. The strategy of the fund remains unchanged, with the fund investing in the segment of the market with higher yields, which generally by default is the more defensive / deep value segment of a
market. The outlook for Asian stock markets is somewhat clouded in the near term by a fatigue for global emerging markets. Equities in America are surging and even Europe seems to be doing better. The result is
a widening valuation gap between the three geographies. Within Asia, we expect another round of downward earnings revisions. All these concerns, while very real, are tactical not structural and to a large extent
reflected in valuations- Asia trades on 1.5x trailing book value and less than 12x forward earnings. The fund will continue to look for companies with attractive dividends, and we maintain that despite the recent jump
in US Treasury yields, this should be a gradual movement going forward and a reflection of underlying strength of the global economy, which should be positive for equities overall.

The views expressed in this report reflect the analyst’s personal views and not necessarily the Bank of the Philippine Islands’. Furthermore, no part of any of the research analyst's compensation was, is, or will be directly or indirectly related to the specific
recommendations or views expressed by the research analyst in this report. The Odyssey Asia Pacific High Dividend Equity Fund is a Unit Investment Trust Fund (UITF) and not a bank deposit product. It is not guaranteed by BPI nor by the Philippine Deposit Insurance
Corporation (PDIC). As such, units of participation of the investor in the UITF, when redeemed, may be worth more or worth less than his/her initial investment/contributions. Due to the nature of the investments, yield and potential yields cannot be guaranteed. Any
income or loss arising from market fluctuations and price volatility of the securities held by the UITF, even if invested in government securities, is for the account of the investor. Historical performance, when presented, is purely for reference purposes and is not a
guarantee of future results. The Trustee is not liable for losses, unless upon willful default, bad faith or gross negligence. For the purpose of lodging, clearing, settlement, and delivery of securities in the Fund, the Trustee is authorized to avail of the services of third party
institutions such as but not limited to custodians which the Trustee may change or replace without prior notice to or approval from the investors. The Trustee will not be responsible for any loss or damage suffered by the Fund as a result of the third parties’ willful default,
gross negligence, or evident bad faith. Investors are advised to read the Declaration of Trust for the Fund, which may be obtained from the office of the Trustee, before deciding to invest. For inquiries, please call: (632) 902-7032 or (632) 902-7033, email
bpi_asset_management@bpi.com.ph or visit www.bpiassetmanagement.com.

