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Global Equities  US equities declined on inflation and rate hike fears. The DJIA
closed at 35,911.81 (-0.88% WoW), while the S&P 500 closed at
4,662.85 (-0.30% WoW).

 Asian equities gained as lower-than-expected December inflation in
China fuelled hopes for further monetary easing. CPI and PPI settled
at 1.5% YoY and 10.3% YoY, below consensus expectations of 1.7%
and 11.3%, respectively The MSCI APxJ closed
at 638.63 (+2.05% WoW).

 European equities retreated on fears that the US Federal Reserve
will tighten monetary policy faster than expected. The MSCI Europe
closed at 160.17 (-0.82% WoW).

Global equities and global yields were mixed as investors digested various economic data releases and hawkish hints from the US
Fed. Global oil prices rose amid tighter supply.
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 US Treasury yields rose amid continued hawkish sentiment on the Fed’s tapering 
and rate hikes. Inflation for December stood at 7.0% YoY, mainly in line with 
expectations, which reassured the market of the hawkish direction on monetary 
policy. On average, yields went up by 4.38 bps WoW, with the 10Y closing at 
1.78% (+2.21 bps). 

 German bund yields were mixed as investors took on bargain hunting mid-
week, with monetary policy hints still being in focus. On average, 
yields declined by 0.45 bps WoW with the 10Y closing at -0.05% (-0.30 bps). 

 Japanese bond yields slightly rose following the movements in US Treasury 
yields amid expectations that the US Fed will begin its tightening policy with an 
interest rate hike as soon as March. Investors also digested the relatively strong 
outcome of the Bank of Japan's bond buying operations. On average, 
yields went up by 0.35 bps WoW with the 10Y closing at 0.14% (+0.10 bps).
Key events that transpired during the week:

 US CPI rose 7.0% as of December, in-line with consensus expectations. This is a 
slight increase from the 6.8% inflation print in November. Used vehicles and food 
items were the main drivers of inflation.

 Chinese CPI and PPI rose 1.5% and 10.3% respectively as of December. These 
were both slightly below consensus expectations of 1.7% and 11.3%. Lower food 
and commodity prices were the main drags to inflation.

 Global oil prices rose week-on-week amid tightened
supply signalled by a continued decline in US inventories and limited
production from of OPEC+. Russia-Ukraine tensions also worried
investors. Brent oil closed at $86.06 per barrel (+5.27% WoW), while
WTI crude closed at $83.82 per barrel (+6.24% WoW).
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 Local fixed income yields declined week-on-week following the BSP’s
comments that it sees no rate hikes for the first half of 2022. Investors
also digested lower-than-expected Dec. inflation which stood at 3.6% YoY
vs. Consensus forecast of 4.1%. On average, yields
went down by 8.78 bps WoW with the 10Y closing at 4.86% (-1.36 bps
WoW).

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas (BSP) reported that gross international

reserves (GIR) rose by $1.17 billion to $108.89 billion as of Dec. This is
higher than the $107.72 billion in Nov. Net foreign currency deposits by
the National Government and higher gold prices drove the MoM increase.

 The Bangko Sentral ng Pilipinas reported that foreign direct investments
rose 98.9% year-on-year to $855 million in Oct from the $430 million net
inflows reported in the same month last year. This is also the 5th straight
month of rising inflows. The main driver for Jan-Oct net inflows was the
78.6% increase in non-residents' net investments in debt securities to
$5.9 billion from $3.3 billion in the same period in 2020.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities rose and local fixed income yields declined on positive sentiment from the BSP. The Philippine peso strengthened
as the government said tighter quarantine restrictions on Metro Manila is unlikely.
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 The Philippine peso strengthened after the government said it
is unlikely for Metro Manila to be placed under a stricter
quarantine level soon. Investors also digested data showing
that foreign direct investment net inflows continued to grow in
October. The USD/PHP pair closed at 51.11 (-0.47% WoW).

 The Euro strengthened as US inflation rose 7.0%. The
EUR/USD pair closed at 1.14 (+0.45% WoW).

 Local equities rose week-on-week following optimistic comments from
BSP Chairman Benjamin Diokno on the Philippines’ growth outlook this
year despite the presence of Omicron. Investors also took hints from the
US Fed’s positive comments on the US economy withstanding the
pandemic. The PSEi finished at 7,261.34 (+3.57% WoW).

 Gains WoW were led by Metropolitan Bank and Trust Co. (MBT;
+8.04%), Security Bank Corporation (SECB; +7.59%), and GT Capital
Holdings Inc. (GTCAP; +7.31%). Meanwhile, Wilcon Depot Inc.
(WLCON; -5.00%), San Miguel Corporation (SMC; -2.22%), and Manila
Electric Company (MER; +0.26%) were the laggards of the week.

 Key events that transpired during the week:
 BDO Unibank, Inc. (PSE Ticker: BDO) has started the public offer of its

Php5- billion peso-denominated fixed-rate ASEAN Sustainability Bonds.
This is the company’s third issuance under its Php365-billion bond
program. The bonds’ tenor is 2 years with interest paid quarterly. The
proceeds will be used to finance or refinance eligible assets under BDO’s
Sustainable Finance Framework and also to diversify the bank’s funding
sources.

 Petron Corporation (PSE Ticker: PCOR) has been authorized by its
Executive Committee to offer and issue US Dollar-denominated senior
notes up to an amount of $500 million. The proceeds of the said issuance
will be used for the repayment of indebtedness and for the partial
financing of the power plant project
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