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 US Treasury yields ended flat as the US Fed maintains its resolve on its 
projected rate hike path despite a concern over slowing growth which led 
to a slump in the equities market. On average, yields rose 0.60bps WoW. 

 German bund yields fell, as bond yields fell across Europe on economic 
data released during the week that were behind expectations. Flash PMIs 
for the Eurozone continued their decline, indicating a slowdown in business 
activity. On average, yields fell 1.52bps WoW. 

 Japanese bond yields fell amidst a global equity selloff and BoJ Governor 
Kuroda saying that negative interest rates were a necessary part of 
monetary policy and that Japan is unlikely to hit its inflation target next 
year. On average, yields fell 1.52bps WoW. 

 Key events that transpired during the week: 

 Japan's core CPI was unchanged at 1% yoy in October, in line with 
median expectations 

 US Durable Goods Orders fell 4.4% yoy in October, below market 
expectations 

 Eurozone flash PMIs for November dropped to 52.4 from 53.1 in 
October, well below market expectations 

 Global oil prices plunged week-on-week as global oil supply 
continues to grow more quickly than demand. China's gasoline 
exports, which fell 33% YoY suggest that stockpilles across Asia 
continue to rise, putting more downward pressure on global oil prices. 
Brent crude fell 11.92% WoW to USD58.80/bbl, while WTI crude lost 
10.70% WoW, closing at USD50.42/bbl. 

 US equities extended their losses, led by the tech and energy 
sectors. The plunge in oil prices buoyed sentiment from the sell-off in 
the energy sector, while the stretched valuations of tech stocks are 
now questioned by the market amid concerns of a slowdown in global 
growth. The DJIA closed at 24,285.95 (-4.44% WoW) while the S&P 
500 closed at 2,632.56 (-3.79% WoW). 

 European equities were dragged lower as investors remained 
cautious amid concerns over the health of the global economy and 
volatility of oil prices. Losses were capped later in the week after a 
draft deal on Brexit was reached by the U.K. and the European Union. 
The MSCI Europe closed at 119.76 (-1.13% WoW). 

 Asian equities declined as global trade and growth concerns 
continue to weigh on investor sentiment ahead of the G20 summit, 
where US president Trump and Chinese president  Xi Jin Ping are 
expected to hold meetings to discuss trade. The MSCI APxJ ended at 
480.66 (-1.36% WoW). 

Global equities saw a sell-off as concerns over the health of the global economy amid trade tensions and volatility in oil prices 
continue to weigh on investors. US Treasury yields ended flat as the Fed maintains its projected 2019 rate hike path. German bund 
yields fell on weak Eurozone data, while Japanese bond yields declined on dovish statements from BoJ governor Kuroda. Moreover, 
oil prices plunged on oversupply issues, coupled with a dampened outlook on demand. 
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The PSEi rallied and the Philippine Peso strengthened following the BSP's favorable outlook for 2019 inflation and 5th rate hike in 
2018. On the other hand, local fixed income yields fell after the reissuance of 5-year notes by the BTr.  
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 The Philippine Peso appreciated after the visit of Chinese President 
Xi Jinping where the PH and China signed 29 agreements on 
infrastructure projects. This is despite persistently widening budget 
deficit. The USD/PHP pair closed at 54.45 (+0.51% WoW). 

 The Euro depreciated amid concerns over a slowing European 
economy and uncertainties about Brexit and Italy's budget plans. 
Along with auto sales in Western Europe, major European 
manufacturing PMI data disappoint but hold onto expansion territory 
(France, Germany and Euro Zone all below expectations). Also, 
German 3Q18 GDP print showed contraction at -0.2% YoY. The 
EUR/USD pair closed at 1.1337 (-0.68% WoW). 

 The Philippine Stock Exchange Index (PSEi)  rallied last week on the 
back of improved sentiment on growth and inflation. Moreover, the BSP 
rate hike was well-received by market participants and supported the 
rally of the local currency. The PSE also saw foreign inflows 
(US$720.1mn MTD). The PSEi closed at 7,340.18 (+3.63% WoW). 

 The top performers of the week were Security Bank Corp.  (PSE 
Ticker: SECB), Megaworld Corp. (PSE Ticker: MEG), and GT Capital 
Holdings, (PSE Ticker: GTCAP). SECB rallied on news that Global 
Finance awarded the Bank as one of the best in the Philippines for 
2018. Meanwhile, MEG shares rose as demand for residential units 
remains robust despite the 5th BSP rate hike this year. On the other 
hand, RRHI was the worst performer of the week amid a block sale of 
Php9.4bn.  

 Key events that transpired during the week: 
 ABS-CBN Corp. (PSE Ticker: ABS ) reported a drop in earnings 

of Php1.48 billion, down almost 35%, for the first nine months of 
this year. This resulted from relatively flat revenues amid an 
increase in costs. Total revenues shrank by 0.1% to Php29.5 billion 
mainly from fewer advertising placements. Meanwhile, costs 
increased 5% to Php28.19 billion, particularly from a jump in 
production costs.   

 Megaworld Corp. (PSE Ticker: MEG) reported net income of Php 
11.3bn for 9M18 which translates to 13.1%/-1.4% YoY/QoQ growth, 
led by its rental business which grew 18.6%/7.4% YoY/QoQ, the 
fastest among property companies. On the other hand, real estate 
sales sustained its strong growth (12.6%/12.2% YoY/QoQ) due to 
MEG's record-high presales at least for 9M18.  
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 Local fixed income yields fell  after the awarding of BTr's reissuance of 5-
yr papers and an opening of a tap facility to cater strong demand. On 
average, yields fell 7.59bps, led by the long-end. 

 Key events that happened during the week:  
 The total balance of payments (BoP) deficit of the Philippine economy 

was more than 3 times higher at $5.59 billion for the first 10 months of 
2018. This makes the latest BoP position 260% above the end-2018 
$1.5 billion deficit forecasted by the central bank's planners. For 
October 2018, the country's overall BoP position posted a deficit of 
$458 million, 24% higher YoY.  

 Short-term portfolio investments recorded net outflows for the 
month, 13.8% lower mom and 47.6% lower yoy. The deficit may be 
attributed to investors' reaction to September inflation data and 
continuing trade tensions between the US and China.  
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