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 Global oil prices rose amid release of data on the Chinese services 
sector, which showed its fastest expansion in three months since 
August, and an agreement between the US and China to hold trade 
talks in October. Aside from this, data from the Energy Information 
Administration (EIA) showed significant declines in stockpile levels of 
crude oil, despite an increase in production week-on-week, signifying 
underlying demand.  Brent crude oil closed at 61.54 (+1.84% WoW) 
per barrel, while WTI crude closed at 56.52 (+2.58% WoW) per barrel. 

 

 US Treasury yields rose on the back of overall risk-on sentiment, as reflected 
in the gains in the global stock market. Optimism came from the confirmation 
of US-China trade talks which will resume early October in Washington. Also, 
positive developments in Hong Kong and the UK helped boost market 
sentiment. Yields rose 2.93 bps on average, with the 10Y closing at 1.5602.  

 German Bund yields also closed higher, mirroring US Treasuries. Yields 
rose by 6.95 bps WoW, with the 10Y increasing by 6.20 bps WoW to -0.64. 

 Japan Bond yields also moved higher, following the rise in yields in the US 
and Germany amid positive developments globally. Yields rose 1.57 bps 
WoW on average, with the 10Y note closing at -0.247% (+2.90bps WoW). 

 Key events that transpired during the week: 

 The US and China confirmed resumption of trade talks in early October 

 HK Leader Carrie Lam announced the withdrawal of the extradition bill 

 UK lawmakers passed a legislation in favor of delaying Brexit 

 US nonfarm payrolls came in at +130k versus estimates of +160k 

 US average hourly earnings rose 3.2% YoY (vs. exp. at +3.0% YoY) 

 

 US equities rose due to positive developments in the US-China trade 
talks, easing political tensions in Hong Kong, and lower likelihood of a 
no-deal Brexit. Top negotiators of US and China are expected to 
meet in early October in Washington. The DJIA closed at 26,797.46 
(+1.49% WoW), while the S&P closed at 2,978.71 (+1.79% WoW).  

 Asian equities surged, tracking US equities. In Hong Kong, Chief 
Executive Carrie Lam announced the formal withdrawal of the 
extradition bill which sparked protests three months ago. The MSCI 
APxJ closed at 506.46 (+2.39% WoW). 

 European equities closed higher, following movements of stocks 
globally. Over Europe, the likelihood of a no-deal Brexit lessened as 
UK lawmakers passed a legislation in favor of delaying Brexit. The 
MSCI Europe closed at 130.46 (+2.07% WoW). 

Global equities moved higher amid positive developments in the US-China trade talks, easing political tensions in Hong Kong, and 
lower likelihood of a no-deal Brexit. Consequently, global yields rose as investors dumped safe-haven assets for risky assets, as 
reflected in global stock market rally. Oil prices rose on robust Chinese services data and positive developments in the US-China 
trade talks. 
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 Local fixed income yields slightly rose on average despite further decline of 
inflation released last Friday which came out 1.7% YoY (vs. 2.4 in July) 
boosting prospects for another interest rate cut. On average, the yields rose 
5.15 bps led by the long-end of the curve. 

 Key events that happened during the week:  
 The results of a poll of 12 economists yielded a median inflation estimate of 

1.8% for August, above the midpoint of the 1.3-2.1% range given by the 
Bangko Sentral ng Pilipinas (BSP). This will mark the 3rd month of slower 
inflation since June's 2.7% (vs 2.4% in July and 6.4% last Aug 2018). One of 
the drivers would be the base-year effect, while others would include the 
sharp decline in fuel and rice price inflation. 

 According to the Bangko Sentral ng Pilipinas (BSP), money supply growth 
quickened slightly in July even as demand for credit growth weakened. 
Domestic liquidity (M3) grew 6.7% YoY to Php11.9 trillion, picking up from 
6.4% YoY in June (+0.8% MoM). Meanwhile, bank lending picked up in July 
due to faster growth in credit to households, with outstanding loans of 
universal and commercial banks expanding 11.1% YoY (vs 10.5% in June).  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange snapped its two-week ascent despite slight easing of trade tensions.  Local fixed income yields rose 
on average, despite further slowdown of inflation for August, thus boosting more rate cut expectations. The Philippine Peso 
weakened on slight easing in trade tensions last week.  
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 The Philippine Peso weakened versus the greenback with the 
easing of trade war tensions and further slowdown of inflation. 
The USD/PHP pair ended at 51.905 (-0.28% WoW) 

 The Euro strengthened amid a mixed report on the US jobs 
market in August, which reinforced the possibility of a growth 
slowdown in the US and of more interest rate cuts in the US. 
The EUR/USD closed at 1.103 (+0.43% WoW).  

 The PSEi snapped two-week gains with inflation data released showing a 
continued downward trend in consumer prices. The three-day consecutive 
gains during the latter part of the week were due to further easing of trade 
tensions. The PSEi closed lower at 7,933 (-0.58% WoW) 

 The top performer of the week was Metro Pacific Investments Corp. 
(PSE Ticker: MPI), which was up by 5.05% WoW due to investor optimism 
on the impending IPO of its hospital subsidiary, Metro Pacific Hospitals 
Holdings,Inc. Worst performers for the week were BDO Unibank, Inc. 
(PSE Ticker: BDO) and Aboitiz Power (PSE Ticker: AP), which were 
down 4.36% and 4.21% respectively. Key events that transpired during the 
week: 
 Robinsons Land Corporation (RLC) is planning to ramp up its 

disbursement of capital expenditures in 2H19, committing to spend 
a total of Php27 billion for 2019 (+15.8% YoY). The company is 
slated to complete its expansion of Robinsons Place Magnolia in 
Quezon City and Robinsons Starmills Phase 1 in Pampanga within 
the year. Moreover, RLC is also set to complete the construction of 
a warehouse facility in Laguna with a GLA of 35,000 square meters. 

 The Bank of the Philippine Islands (PSE Ticker: BPI) will issue 
US$300 million in ASEAN green bonds, which will be part of its 
medium-term program. The issue is composed of 5-year senior 
unsecured fixed-rate bonds, carrying a coupon of 2.5% per annum. 
The bonds were priced at 99.641, with a re-offer yields of 2.577% 
on Sept 3. The proceeds from the issuance will be used to fund 
green projects eligible under BPI's Green Finance Framework. 
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