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 US equities slightly rose amid stronger PMI in August as well

as stronger housing sales in July. Gains were capped by the
latest Fed minutes, giving a pessimistic outlook for the US
economy. The DJIA closed at 27,930.33 (0.00% WoW), while
the S&P 500 closed at 3,397.16 (+0.72% WoW).

 Asian equities were flat as the People’s Bank of China
maintained its policy rate. A lack of leads in the US-China
trade front and a quiet economic calendar led markets
sideways. The MSCI APxJ closed at 563.24 (+0.07% WoW).

 European equities fell following the release of weak
Eurozone PMI data and the poor economic outlook from the
minutes of the US Federal Reserve. The Eurozone composite
PMI fell to a two-month low of 51.6 in August from 54.9 in
July. MSCI Europe closed at 120.96 (-0.81% WoW).

US equities rose on the back of strong PMI and housing data, while Asian equities were flat as the People’s Bank of China
maintained its policy rate. European equities and German bund yields fell driven by weak Eurozone PMI data. US Treasury
yields declined amid US jobless claims data.
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 US Treasury yields declined as US jobless claims rebounded from its
pandemic lows, from 965,000 to 1.1 million. On average, yields declined 3.74
bps with the 10Y closing at 0.6282% (-8.12 bps WoW).

 German bunds declined amid risk-off sentiment due to worries over the
rising cases of COVID-19 infections in the Eurozone and concerns on slower
US economic recovery. Disappointing Eurozone PMI data also weighed
down sentiment. German bund yields fell by 6.25 bps, and the 10Y yield
closed at -0.51% (-8.60 bps WoW).

 Japanese bond yields declined as the country’s GDP contracted by 7.8%
QoQ in the second quarter, from the 0.6% QoQ contraction in the first
quarter. The latest trade data showed that imports and exports both fell in
July, further dampening sentiment. On average, yields fell by 0.73 bps with
the 10Y yield closing at 0.028% (-1.70 bps WoW).

 Key events that transpired during the week:
 US IHS Markit manufacturing PMI rose to 53.6 in August from 50.9 in July.

Likewise, services PMI went up to 54.8 from 50.0 in the previous month.
 Preliminary Eurozone PMI fell short of expectations as it fell to 51.6 from 54.9

recorded in July.

 Global oil prices were mixed as optimism on demand recovery lost its
steam. Supply worries also drove down prices as Libya hinted that it
may resume exports, and US rig count increased for the first time
since March. Brent oil closed at USD 44.35 (-1.00% WoW) per barrel,
while WTI crude closed at USD 42.34 (+0.79% WoW) per barrel.
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 Local fixed income yields fell on the back of worries on the increasing
number of confirmed cases of COVID-19 and as investors remained cautious
as the government announced stricter rules for the curfew. On average,
yields went down by 3.61 bps.

 Key events that happened during the week:
 The Philippine Statistics Authority (PSA) reported the national rice inventory

in July which fell to 2.10 million metric tons. This is lower by 19.8% versus the
recorded same period last year. Rice stocks inventory in the households rose
by 6.4%YoY. Meanwhile, the stocks in commercial warehouses and NFA
depositories fell by 26.5% YoY and 56.9% YoY,respectively.

 The Department of Budget and Management (DBM) slashed the budgets of
government agencies. The Transportation Department budget was reduced
by Php7.6 billion to Php82.912 billion. The Department of Public Works and
Highways was reduced by Php3.2 billion to Php454.555 billion. Other 20
government agencies received a budget cut except for the Department of
Education and Department of Agriculture which received additional budget
allocations.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local fixed income yields fell driven by worries on the increasing confirmed cases of COVID-19. The Philippine
Peso strengthened as the BSP kept its policy rate unchanged.
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 The Philippine Peso continued to strengthen as the
Monetary Board kept the interest policy rate
unchanged. The USD/PHP pair ended at 48.68 (-0.17%
WoW).

 The Euro fell relative to the Dollar on the back of
disappointing Eurozone PMI data, rising COVID-19
infections, and lack of progress on Brexit talks. The
EUR/USD pair closed at 1.1797 (-0.38% WoW).

 The PSEi fell driven by negative sentiments following the
announcement from the government on the stricter curfew and as
the number of confirmed COVID-19 cases continued to increase.
The PSEi closed at 6,005.40 (-1.51% WoW).

 Losses were led by Ayala Land, Inc. (PSE ticker: ALI; -5.86% WoW),
Metro Pacific Investments Corp. (MPI; -4.18%), and Universal Robina
Corporation (URC; -3.99%). On the other hand, gains were led by
Robinsons Retail Holding, Inc. (RRHI; +7.02%) followed by Alliance
Global Group, Inc.(AGI; +5.62%).

 Key events that transpired during the week:
 GT Capital Holdings, Inc. (PSE Ticker: GTCAP) second quarter net

income decreased to Php197 million on the back of huge decline in
gross revenue by 75.6% to Php13.6 billion. The company’s total
revenue fell to Php52.62 billion, a decrease of 47.8% YoY from
Php100.75 billion reported in the same period last year. According
to GTCAP’s President Carmelo Maria Luza Bautista, the group is
well-positioned due to their solid core businesses and the group
continued to practice fiscal discipline which results in a strong and
stable balance sheet.

 Rizal Commercial Banking Corp. (RCBC) to issue an offshore non-
cumulative subordinated additional Tier 1 capital securities
qualified under Basel III standards. Credit Suisse Group AG will be
the sole coordinator and sole bookrunner for the transaction and
arranged a series of fixed-income calls.
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