
7-Aug-2020 % Change

44.40 2.54%

41.22 2.36%

70.45 2.58%

August 11, 2020

Commodities

Brent

WTI

BBG Commodity index

August 11, 2020

Japanese Government Bonds

$bbl

US Treasuries German Bunds

Global Equities
✓ US equities gained on the back of positive sentiment amid

improvements in key economic data releases in the US
including ISM manufacturing PMI as well as the number of
labor market jobless claims. The DJIA closed at 27,433.48
(+3.80% WoW), while the S&P 500 closed at 3,351.28
(+2.45% WoW).

✓ Asian equities rose amid market optimism due to upbeat
manufacturing PMI data in China and in the US. The Caixin
China General Manufacturing PMI improved from 51.2 in
June to 52.8 in July. The MSCI APxJ closed at 559.57
(+1.44% WoW).

✓ European equities inched up last week driven by the
stronger than expected PMI data from the Eurozone and
as investors remained focused on the corporate earnings
release. MSCI Europe closed at 120.39 (+1.92% WoW).

Global equities rose and US & German yields went up on the back of optimism driven by upbeat economic data releases.
PMIs improved across the globe which suggest expansion in the economy.
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✓ US Treasury yields rose as driven by overall positive sentiment amid strong
economic data releases in the US. On average, yields rose 2.46 bps with the
10Y closing at 0.564% (+3.58 bps WoW).

✓ German bunds yields rose on the back of optimism as economic data
supported the sentiment and also the optimism coming from the US. The
market participants awaited for the additional stimulus package from the US
government and earnings release for the last quarter. German bund yields
fell by 2.03 bps, with the 10Y yield closed at -0.51% (+1.50 bps WoW).

✓ Japanese bond yields were mixed but rose on average following the
movement in US treasury yields and after an auction of 10-year inflation-
linked bonds and 6-month bills in Tokyo. On average, yields rose 0.70 bps
with the 10Y yield closing at 0.006% (-0.80 bps WoW).

✓ Key events that transpired during the week:
✓ US nonfarm payroll increased to 1.763 million in July and unemployment rate

fell to 10.2% from 11.1% last month.
✓ The Markit US Manufacturing PMI came out lower than the previous at 50.96

but still remains at the 50 level. ISM Manufacturing grew to 54.2 from 52.6 in
June, this is higher than expected at 53.6.

✓ Global oil prices went up on the back of the hopes for economic
stimulus in the US as well as the pledge of Iran to deepen its supply
cuts of crude oil. Brent oil closed at USD 44.40 (+2.54% WoW) per
barrel, while WTI crude closed at USD 41.22 (+2.36% WoW) per
barrel.
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✓ Local fixed income yields fell as Metro Manila and surrounding cities
were placed under Modified Enhanced Community Quarantine. On
average, yields went down by 4.69 bps.

✓ Key events that happened during the week:
✓ The Philippine Statistics Authority reported that inflation for July

reached 2.7% YoY. The agency attributed the higher inflation rate to
the rising transport index, which rose 6.3% YoY on the back of
higher demand for transport, as the country began to reopen with
limited mass transit options. The Monetary Board will meet on
August 20 to discuss monetary policy.

✓ Based on the data from the Bangko Sentral ng Pilipinas,
remittances declined for the third consecutive month in May as the
coronavirus disease pandemic led to salary cuts and layoffs of some
OFWs. Cash remittances declined 19.2% YoY to $2.3 billion, while
personal remittances fell 19.3% YoY to $2.1 billion. To date, the DFA
reported that it has brought back 115,793 Filipinos in the country.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local fixed income yields declined as President Duterte reimposed Modified Enhanced Community
Quarantine. The Philippine peso strengthened following a record contraction in GDP.
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✓ The Philippine Peso strengthened amid dovish signals from
the Fed and as the Philippines recorded its worst GDP
contraction. The USD/PHP pair ended at 49.041 (-0.22%
WoW).

✓ The Euro was flat as the market weighed on the positive PMI
data from the Eurozone over the increasing number of
COVID-19 confirmed cases as well as the tensions between
the US and China. The EUR/USD pair closed at 1.1787 (+0.08%
WoW).

✓ The PSEi declined as President Duterte placed Metro Manila and
surrounding cities under Modified Enhanced Community
Quarantine. Bargain hunting in the middle of the week helped
buoy the index. The PSEi closed at 5,846.02 (-1.39% WoW).

✓ Losses were led by Robinsons Land Corporation (PSE ticker: RLC;
-10.27% WoW), GT Capital Holdings, Inc. (GTCAP; -8.75%), and
Bank of the Philippine Islands(BPI; -8.28%). On the other hand,
gains were led by Universal Robina Corporation (URC; +10.62%)
followed by International Container Terminal Services (ICT;
+7.67%).

✓ Key events that transpired during the week:
✓ Jollibee Foods Corp. (PSE Ticker: JFC) reported a Php10.17 billion

net loss in the second quarter amid the coronavirus pandemic.
The company recorded a 47% drop in revenues to Php23.33
billion and invested Php7 billion in business transformation
measures to address declines in profit.

✓ San Miguel Corp. (PSE Ticker: SMC) reported a 62.3% decline in
earnings citing various liquor bans, as well as closures of
restaurants and bars. San Miguel Brewery, Inc. recorded a 1H net
income of Php 5 billion, compared to the Php 13.258 billion
recorded the same period a year prior.
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