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 US equities ended mixed as sentiments were driven by
simmering tensions between the US and China, concerns
over rising COVID-19 cases, and a new US stimulus plan. The
DJIA closed at 26,428.32 (-0.16% WoW), while the S&P 500
closed at 3,271.12 (+1.73% WoW).

 Asian equities rose week-on-week on upbeat economic
data after industrial profits grew 11.5% YoY in June,
following the 5.5% increase in May. The MSCI APxJ closed at
551.63 (+1.74% WoW).

 European equities declined as better-than-expected
corporate earnings results during the week were offset by
overall negative sentiment due to the impact of the COVID-
19 pandemic on the global economy. MSCI Europe closed at
118.12 (-3.19% WoW).

Global equities were mixed amid worsening COVID-19 numbers, government support plans, and some better-than-expected
corporate earnings. Meanwhile, US Treasury yields fell on risk-off sentiment from rising confirmed cases and disappointing
US economic data.
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 US equities ended mixed as sentiments were driven by simmering tensions
between the US and China, concerns over rising COVID-19 cases, and a new US
stimulus plan. The DJIA closed at 26,428.32 (-0.16% WoW), while the S&P 500
closed at 3,271.12 (+1.73% WoW).

 Asian equities rose week-on-week on upbeat economic data after
industrial profits grew 11.5% YoY in June, following the 5.5% increase in May. The
MSCI APxJ closed at 551.63 (+1.74% WoW).

 European equities declined as better-than-expected corporate earnings
results during the week were offset by overall negative sentiment due to the
impact of the COVID-19 pandemic on the global economy. MSCI Europe closed
at 118.12 (-3.19% WoW).

 Key events that transpired during the week:

 US gross domestic product recorded a 32.9% annualized contraction in 2Q2020
amid restrictions due to the COVID-19 pandemic. This is the steepest
contraction recorded by the US since the government started keeping records
in 1947.

 The Euro zone GDP contracted by 12.1% in 2Q2020 as the COVID-19 pandemic
disrupted the normal economic activities.

 Global oil prices fell as disappointing US economic data revived fears
of demand recovery taking longer than expected. Brent oil closed at
USD 43.30 (-0.09% WoW) per barrel, while WTI crude closed at USD
40.27 (-2.47% WoW) per barrel.
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 Local fixed income yields fell on the back of risk-off sentiment on
the back of continued rise in coronavirus cases in the Philippines and
globally. On average, yields went down by 0.35 bps.

 Key events that happened during the week:
 The Bangko Sentral ng Pilipinas (BSP) sees inflation remaining

benign until the first quarter of 2021. It expects inflation averaging
2.3% in 2020 and 2.6% in 2021. The central bank expects to see some
slight adjustments to be driven by utility rates, global rice and oil
prices as the economy recovers.

 The BSP reported on Thursday that the balance of
payments swung to a USD80 million surplus in June, reflecting the
proceeds from foreign loans obtained by the government to fund its
COVID-19 response. This was a reversal from the USD404 million
deficit in June last year.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities and local fixed income yields declined on risk-off sentiment amid the rising number of domestic COVID-
19 cases, and as investors awaited for an announcement on restriction measures from the government. The Philippine
peso strengthened the US Fed kept interest rates steady.
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 The Philippine Peso strengthened following the decision of the
Fed to retain its policy rate at its current level. This gain is also
from the current weakness of the US dollar amid worries on the
increasing coronavirus cases in the US. The USD/PHP pair
ended at 49.150 (-0.44% WoW).

 The Euro strengthened as the market weighed in the relative
weakness of the US Dollar and the positive sentiment on the EU
recovery fund. The EUR/USD pair closed at 1.1778 (+1.05% WoW).

 The PSEi continued to decline as the number of COVID-19
confirmed cases continued to increase and as investors awaited for
the announcement on the restriction measures from the
government. This was also on the back of a short trading week due
to the holiday. The PSEi closed at 5,928.45 (-1.67% WoW).

 Losses were led by Security Bank Corporation (PSE ticker: SECB; -
5.83% WoW), Metropolitan Bank & Trust Corporation (MBT; -4.30%),
and Globe Telecom, Inc. (GLO; -3.35%). On the other hand, gains
were led by First Gen Corporation (FGEN; +9.01%) followed by
Semirara Mining & Power Corporation (SCC; +4.98%).

 Key events that transpired during the week:
 BDO Unibank, Inc. (PSE Ticker: BDO) reported a net loss of

Php4.502 billion in 2Q 2020 on the back of higher loan provisions.
This net loss was a reversal from the Php10.393 billion net profit it
posted for the same period last year.

 Security Bank Corporation (PSE Ticker: SECB) raised Php13.5
billion from its 2-year bond issuance which carries a 3.125% fixed
coupon rate. The original issue size was increased by 2.7x amid
strong demand. The proceeds will be used by the Bank in
extending the tenor of its liabilities and funding regular activities.
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