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 US equities declined on the back of escalating
tensions between the US and China, as well as
concerns due to the continuous increase in COVID-19
cases. The DJIA closed at 26,469.89 (-0.76% WoW),
while the S&P closed at 3,215.63 (-0.28% WoW).

 Asian equities slightly recovered from previous
week’s losses. Some optimism came from over upbeat
data from trials of potential COVID-19 vaccines.
However, gains were capped by the overall risk-off
sentiment amid continued increase in COVID-19 cases
and the growing tensions between the US and China.
The MSCI APxJ closed at 542.17 (+0.17% WoW).

 European equities declined along with other markets
globally over the same developments. Sentiment was
also dragged by the news that European Union forged
its landmark recovery package. MSCI Europe closed
at 122.01 (-1.60% WoW).

Global equities fell on the back of fears on the continued rising number of confirmed cases of COVID-19.
Sentiment was also weighed down by the US-China tensions. Meanwhile, German bunds yields declined on the
back of fiscal support from the government.
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 US Treasury yields continued to fall as investors remained cautious
due to escalating US-China tensions and the growing number of
COVID-19 cases. On average, yields fell 2.38 bps with the 10Y
closing at 0.5888% (-3.78 bps WoW).

 German bunds yields were mixed but fell on average as investors
weighed the fiscal support from the government to help cushion the
economy against geopolitical tensions and increasing cases of
COVID-19. German bund yields fell by 0.20 bps, with the 10Y closing
at -0.45% (-0.10 bps WoW).

 Japanese bond yields slightly went up as the Bank of Japan’s
Summary of Opinions for its mid-July meeting said that the
country’s economy is anticipated to pick up moderately in the
second half of 2020. On average, yields rose 0.35 bps with the 10Y
yield closed at 0.012% (+0.10 bps WoW).

 Key events that transpired during the week:
 US Initial Jobless Claims went up to 1.416 million for the week

ending July 18 as the pandemic’s damage to the U.S economy
worsened. This was more than economists’ estimates of 1.3 million.

 The preliminary data shows that the Markit US Manufacturing rose to
51.3 in July from 49.8. Note that a PMI level above 50 suggests
improvement in overall business conditions, while a reading below
50 suggests deterioration.

 Global oil prices rose on the back of a weaker US Dollar.
However, the gains were capped by worries over rising US
oil inventories and the continuous increase in new COVID-19
cases. Brent oil closed at USD 43.34 (+0.46% WoW) per
barrel, while WTI crude closed at USD 41.29 (+1.72% WoW)
per barrel.
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 Local fixed income yields rose as the government released
its latest retail bond issuance, which helped the Treasury
raise Php 192.70bn. On average, yields went up by 0.46
bps.

 Key events that happened during the week:
 The Department of Information and Communication Technology

(DICT) is proposing to increase its 2021 budget to
Php13.49bn, compared to its current Php296.46mn allotment.
The department said the funds will be used to expand
digital networks to offset the effects of COVID-19.

 Department of Trade and Industry (DTI ) Secretary Ramon M.
Lopez reported that foot traffic in malls remained 50%
below pre-pandemic levels. Lopez said that while there has
been recovery, consumption and foot traffic remains at 30%,
below normal levels, while e-commerce has seen significant
increases.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities declined with rumors that Metro Manila may go back to MECQ. Local yields rose as the
Treasury released its latest retail bond issuance. Meanwhile, the Philippine peso slightly strengthened as
Moodys reaffirmed its latest credit rating for the Philippines.
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 The Philippine Peso slightly strengthened as Moody’s
reaffirmed its credit rating of the Philippines at
Baa2 with a stable outlook. Increases in gross
international reserves also helped appreciate the
peso. The USD/PHP pair ended at 49.33 (-0.22% WoW).

 The Euro rose on the back of optimism on the rescue
fund to help the economy from the impact of the
pandemic and as investors focused on the better-than-
expected earnings results. The EUR/USD pair closed at
1.1656 (+2.00% WoW).

 The PSEi dropped week-on-week as the government hinted at
the possibility of reverting back to modified enhanced
community quarantine (MECQ) should cases breach 85,000 by
end-July. Increasing tensions between the US and China
dragged the index as well. The PSEi closed at 6,003.26 (-
1.40% WoW).

 Losses were led by Semirara Mining and Power Corporation
(PSE ticker: SCC; -14.93% WoW), DMCI Holdings, Inc. (DMC;
-9.53%), and LT Group, Inc. (LTG; -7.26%). On the other
hand, gains were led by Ayala Land, Inc. (ALI; +6.62%)
and followed by Globe Telecom, Inc. (GLO; +1.83%).

 Key events that transpired during the week:
 Ayala Land, Inc. (PSE Ticker: ALI) set the price for its

real estate investment trust (REIT) at Php27.00 per
share. BPI Capital Corp. will launch the shares at
Php27.00 each, lower than the max offer of Php30.50
listed in its prospectus. The company will offer 456.88mn
shares, with an over allotment option of 45.69mn shares.

 San Miguel Corporation (PSE Ticker: SMC) has contacted
banks to offer dollar-denominated bonds under its $3 bn
securities program. The conglomerate will have BofA
Securities, Inc. and Standard Chartered Bank as its
bookrunners. The issuances will be offered in the
Singapore Exchange Securities Trading Ltd. However, the
amount and the use of proceeds have not been disclosed
yet.
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