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 US equities slightly rose as market participants focused on the

reopening of the global economy. The DJIA closed at 26,075.30
(+0.96% WoW), while the S&P closed at 3,185.04 (+1.76% WoW).

 Asian equities continued to rise on the back of optimism over the
measures of different central banks to cushion the economy on the
impact of coronavirus. The MSCI APxJ closed at 547.25 (+2.70%
WoW).

 European equities rose on the back of improved economic statistics.
Investors look out to more of these numbers this week to gage the
market. MSCI Europe closed at 122.02 (+0.40% WoW).

Global equities advanced as the market digests economic improvement from easing. Meanwhile, US Treasury yields declined as cases in US
continue to rise.
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 US Treasury yields receded on the back of fears on the surging number of
coronavirus cases in the US. On average, yields fell 2.06 bps with the 10Y
closing at 0.6447% (-2.46 bps WoW).

 German bunds yields declined despite improving economic data as
coronavirus worries lingered, and as the European Central Bank continued
to purchase assets under its emergency asset-purchase program. German
bund yields declined by 3.17 bps and the 10Y closed at -0.47% (-3.30 bps
WoW).

 Japanese bond yields fell as investors look for safe haven assets driven by
worries on the increasing number of coronavirus cases globally. On
average, yields fell 0.98 bps with the 10Y yield closed at 0.013% (-0.90 bps
WoW).

 Key events that transpired during the week:

 The latest data from the European Commission projects an -8.7% GDP
contraction in 2020, and a +5.8% growth in 2021. This indicates a deeper
recession in 2020, compared to its initial forecast of -7.7% in 2020.

 US PPI fell unexpectedly amid lower demand for services. US producer
prices fell -0.2% MoM compared to consensus expectations of +0.4% MoM.

 Global oil prices were mixed but rose on average as IEA revised
their 2020 demand forecast upward to 92.1mn bpd (+400K bpd).
Brent oil closed at USD 43.24 (+1.03% WoW) per barrel, while WTI
crude closed at USD 40.55 (-0.25% WoW) per barrel.



USD/PHP 49.550

49.485

EUR/USD 1.1248

1.1300

PSEi Snapshot

Foreign Exchange

PSEi Top/Bottom Performers

Local Bond Market Movements

Foreign Exchange

July 13, 2020

Previous Close 07/03/20

Closing 07/10/20

Previous Close 07/03/20

Closing 07/10/20

 Local fixed income yields declined as investors remained cautious due
to the continuous rise in the number of COVID-19 cases domestically.
However, this was slightly offset by the higher-than-expected inflation print
in June (actual: 2.5%, expecations: 2.1%). On average, yields fell 5.85
bps.

 Key events that happened during the week:
 According to the Bangko Sentral ng Pilipinas, the domestic money

supply grew faster in May driven by liquidity-boosting measures from the
central bank and the National Government amidst the pandemic. Domestic
liquidity rose 16.6% YoY in May to P13.7 trillion, which was faster than the
16.2% recorded in April due to strong demand for credit.

 Based on preliminary data by the Philippine Statistics Authority,
headline inflation picked up to 2.5% in June from 2.2% in May as
lockdown restrictions were eased. The increase in inflation was primarily
driven by the rise in food and fuel prices as well as the transport index due
to few public transportation available during the general community
quarantine. Nevertheless, the figure is still within the BSP’s target of 2-4%.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities fell and local fixed income yields declined amid fears on the growing numbers of COVID-19 cases locally. Meanwhile,
the Philippine Peso strengthened on the back of optimism driven by the Fed's positive statement on US economic recovery.
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 The Philippine Peso slightly strengthened amid the overall
weakness of the US Dollar amid the increasing COVID-19 cases
in the US. The USD/PHP pair ended at 49.49 (-0.13% WoW).

 The Euro strengthened against the US Dollar amid improving
economic conditions in Europe. Meanwhile, the view of
economic recovery in the US is challenged by the surging
coronavirus cases in the country. The EUR/USD pair closed at
1.1300 (+0.46% WoW)

 The PSEi fell driven by the heigthened fears on the increasing
numbers of confirmed cases in the Philippines as well as the uptick
in June inflation. The PSEi closed at 6,197.38 (-2.75% WoW).

 Gains were led by PLDT Inc. (PSE ticker: TEL; +5.43% WoW), LT
Group Inc. (LTG; +2.07%), and Petron Corporation (PCOR; +1.62).
On the other hand, losses were led by First Gen Corporation
(FGEN; -10.61%) and followed by SM Prime Holdings Inc. (SMPH; -
8.68%).

 Key events that transpired during the week:
 BDO Unibank, Inc. (PSE Ticker: BDO) has raised $600 million via

fixed rate notes which will be used to fund the bank’s dollar-
denominated projects. The debt notes have a tenor of 5.5 years
and a coupon rate amounting to 2.125% per annum. This issuance
is part of the bank's $5-billion euro medium-term note program.

 Metropolitan Bank and Trust Co. (PSE Ticker: MBT) has raised
$600 million from its US dollar-denominated 5.5 year senior
unsecured fixed-rate notes. The proceeds are expected to be used
by the bank for tapping longer-term offshore funding, diversifying
funding sources, and financing maturing short-term borrowings. The
note carries a fixed coupon rate of 2.215 percent which is payable
semiannually.
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