
Previous: 6,317.4 PSEi change: 0.15%

High: 6,341.1 Best: AEV +3.01%

Low: 6,281.6 2nd best: TEL +2.35%

Close: 6,326.8 2nd worst: AGI -2.50%

Val. traded (mn): 2,986.3 Worst: MPI -3.05%

Tenor Change Yield Tenor Change Yield

3 months -0.0020 1.3001 5 years -0.0172 3.1699

6 months -0.0051 1.5496 7 years -0.0189 3.5963

1 year -0.0025 1.8685 10 years -0.0349 4.1170

2 years -0.0148 2.2570 20 years - 4.8006

3 years -0.0139 2.6103 30 years +0.0003 4.7891

4 years -0.0171 2.9093

Previous Close Previous Close

PHP/USD 47.865 47.810 EUR/USD 1.2129 1.2148

Tenor Change Yield Tenor Change Yield

3 months +0.0076 0.0051 5 years +0.0161 0.7998

6 months +0.0025 0.0304 10 years +0.0197 1.6217

2 years +0.0060 0.1588 30 years +0.0195 2.3451

Philippine peso

May 12, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained and the Philippine peso strengthened on hopes of easing quarantine measures. Local fixed income yields declined on lackluster GDP data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities declined, US treasury rose and the US dollar weakened amid inflation jitters. 

✓ Local fixed income yields continued to decline after the announcement of the
4.2% contraction of the country’s first quarter GDP. On average, yields declined
by 1.15 bps DoD, led by the belly of the curve which went down by 1.68 bps.

✓ Local equities gained despite the GDP dip on sustained hopes of easing
quarantine measures. The government will set new quarantine guidelines once
the current quarantine expires on May 14. The PSEi finished at 6,326.83
(+0.15% DoD).

✓ The Philippine Statistics Authority (PSA) announced that the country’s gross
domestic product (GDP) slumped by 4.2% YoY for the first quarter of the year,
marking its fifth consecutive quarter decline. Household consumption, which
formed 74% of GDP, contracted 4.8%, better than the 7.3% fall in 4Q20 but
worse than the 0.2% growth in 1Q20. Meanwhile, GDP grew 0.3% from the
prior quarter.

✓ LT Group, Inc. (PSE Ticker: LTG) reported a Php6.50 billion net attributable
income for 1Q21, a 4.5% growth from the quarter prior. The company’s tobacco
segment was accountable for Php 5.01 billion or 77% of the company’s
attributable income. Its banking segment, Philippine National Bank, contributed
Php 1.02 billion or 16%.
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✓ US equities continued to fall led by the tech stocks as investors remained worried
about the US inflation. The DJIA closed at 34,269.16 (-1.36% DoD) while the S&P
500 closed at 4,152.10 (-0.87% DoD).

✓ Asian equities declined amid inflation fears due to rising commodity prices. The
potential spike in inflation may prompt central banks to raise their historically low
rates. The MSCI APxJ closed at 684.38 (-1.56% DoD).

✓ European equities fell amid negative sentiment globally following the US stock
market as the US inflation put pressure on the tech and travel shares which led the
decline overall. The MSCI Europe closed at 144.48 (-1.99% DoD).

✓ US Treasury yields rose further as market participants remained focused and
continued to be worried over inflation. On average, US Treasury yields moved higher
by 1.19 bps DoD, with the 2Y ending at 0.1588% (+0.60 bps) and the 10Y closing at
1.6217% (+1.97 bps).

✓ The US dollar further weakened following the rise in 10-year treasury yield amid
lingering inflation fears. The DXY closed at 90.1410 (-0.079% DoD).

✓ The Philippine peso slightly strengthened following the hopes for the easing of
lockdown restrictions in Metro Manila and adjacent provinces. The Philippines
reported 4,734 new COVID-19 cases yesterday, May 11, with 12 testing
laboratories failing to submit data. The USD/PHP pair closed at 47.810 (-0.11%
DoD).


