
Previous: 6,369.3 PSEi change: -0.16%
High: 6,397.2 Best: BDO +1.06%
Low: 6,356.1 2nd best: FGEN +0.81%
Close: 6,359.2 2nd worst: MEG -2.55%
Val. traded (mn): 2,306.3 Worst: GTCAP -2.80%

Tenor Change Yield Tenor Change Yield
3 months -0.0072 1.3359 5 years -0.0066 3.2486
6 months -0.0255 1.5995 7 years -0.0041 3.6480
1 year -0.0146 1.8712 10 years +0.0818 4.1870
2 years -0.0052 2.3547 20 years +0.0047 4.8340
3 years -0.0101 2.7146 30 years -0.0011 4.8213
4 years -0.0080 3.0042

Previous Close Previous Close
PHP/USD 48.050 48.038 EUR/USD 1.2064 1.2014

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.0076 5 years -0.0064 0.8173
6 months +0.0026 0.0330 10 years -0.0052 1.5924
2 years - 0.1585 30 years -0.0222 2.2615

Philippine peso

May 5, 2021
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities declined on disappointing PMI data and ahead of the release of April inflation print. Local fixed income yields were mixed as the BTr sold more Treasury bills than 
expected. The Philippine peso strengthened as US manufacturing activity slowed.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed, European and US treasury yields fell following the comments of US Treasury Secretary Janet Yellen on the need to rise rates to stop the economy from 
overheating.

ü Local fixed income yields were mixed but flat on average as the short-end to the
belly saw strong demand. The Bureau of Treasury (BTr) offered Php35 billion worth of
5-year treasury bonds but tenders were more than double at Php76 billion. However,
this was fully offset by the rise in long-end yiel ds. On average, yields rose by 0.04 bps
DoD, led by the long-end of the curve which went up by 2.85 bps.

ü Local equities fell as the m arket continued to digest disappoi nting PMI data and
stayed on the si delines ahead of the release of April inflati on data on Wednesday.
IHS Markit Philippines Purchasing Managers’ Index (PMI) logged a value of 49.0 in
April, dow n from 52.2 in M arch. This indicates factory activity back to contraction area
after three months of expansion. The PSEi finished at 6,359.15 (-0.16% DoD).

ü The World Bank approved close to $600 million worth of proj ects in the Philippines
to refurbish state buildings i n Metro Manila, and ramp up fish production in coastal
towns. The Department of Public Works and Highways (DPWH) will be the mai n
beneficiary as it will renovate a total of 500 buildings . Meanw hile, the Bureau of
Fisheries and Aquatic Resources (BFAR) will develop management of fisheries
resources. The project will run for 7 years & cover at least 3 fishing towns.

ü Ayala Land, In c (PSE Ticker: ALI) reported that net profits fell 36% YoY to Php2.8
billion in the first three months of the year as a result of pandemic restrictions .
Consolidated revenues declined 13% YoY to Php24.6 billion.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities were mixed as market participants di gested the comments of U S Treasury
Secretary Janet Yellen that “interest rates may have to rise i n order to prevent the
economy from overheating”. The DJIA closed at 34,133.03 (+0.06% DoD) while the S&P
500 closed at 4,164.66 (-0.67% DoD).

ü Asian equities mildly declined as investors stayed on the sidelines amid high COVID-19
numbers and on thin tradi ng amid holidays in C hina and Japan. The MSCI APxJ closed at
690.89 (-0.10% DoD).

ü European equities fell, led by the tech shares driven by worries on hi gh valuati ons.
Sentiment also worsened following the comments of US Treasury Secretary Janet Yellen
that interest rates might need to incr ease.The MSCI Eur ope closed at 143.50 (-1.38%
DoD).

ü US Treasury yields fell led by the long-end of the curve amid worries following the
comments of US Treasury Secretary Janet Yellen on the interest policy rates . This was
also following the low er-than- expected PMI numbers. On average, US Treasury yields
moved l ower by -0.48 bps DoD, with the 2Y endi ng at +0.1585% (+0.00 bps) and the 10Y
closing at 1.5924% (-0.52 bps).

ü The US dollar s trengthened following US Treasury Secretary Janet Yellen’s comments on
rates. The DXY closed at 91.2880 (+0.377% DoD).

ü The Philippine peso further strengthened as US manufacturing ac tivity data for April
slowed. ISM’s index for national factory activity logged at 60.7 in April from 64.7 in
March. The USD/PHP pair closed at 48.038 (-0.02% DoD).


