
Previous: 6,630.9 PSEi change: -2.94%

High: 6,638.9 Best: URC +2.77%

Low: 6,436.1 2nd best: MER +2.34%

Close: 6,436.1 2nd worst: AP -6.11%

Val. traded (mn): 7,246.2 Worst: TEL -7.36%

Tenor Change Yield Tenor Change Yield

3 months +0.0125 1.2772 5 years +0.0270 3.5423

6 months -0.0113 1.4474 7 years +0.0401 4.1061

1 year +0.0432 1.9318 10 years +0.0216 4.4636

2 years -0.0438 2.5317 20 years -0.1091 4.9990

3 years -0.0016 2.9452 30 years -0.1134 5.0002

4 years +0.0160 3.2499

Previous Close Previous Close

PHP/USD 48.680 48.620 EUR/USD 1.1915 1.1904

Tenor Change Yield Tenor Change Yield

3 months - -0.0025 5 years +0.0170 0.8806

6 months -0.0051 0.0203 10 years +0.0128 1.7210

2 years -0.0039 0.1492 30 years -0.0150 2.4333

Philippine peso

March 22, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities dipped and local fixed income yields declined amid a surge in COVID-19 cases. The Philippine peso strengthened on weaker oil prices.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities declined and US treasury yields were mixed following disappointing labor data and fears on increasing cases of COVID-19. Likewise, Asians and 

European equities fell amid negative sentiment globally.

 Local fixed income yields declined on average on the back of the negative
sentiment over the continued surge in daily COVID-19 cases locally. On average,
yields fell 1.08 bps DoD, led by the long-end which decreased by 6.70 bps.

 Local equities dipped as coronavirus cases continued to surge. The local
governments implemented localized lockdowns and stricter quarantine
measures to curb rising COVID-19 cases. On March 21, the government
extended GCQ with additional, more restrictive measures. The PSEi finished at
6,436.10 (-2.94% DoD).

 Preliminary data from the Bangko Sentral ng Pilipinas showed that the
Philippines’ outstanding external debt reached a record high last year due to
the government’s borrowings for the pandemic response. As of end-2020,
external debt stood at $98.5 billion. This was 17.8% year-on-year higher than
the $83.6 billion posted as of end-2019 and equivalent to 27.2% of the country’s
gross domestic product.

 LT Group, Inc. (PSE Ticker: LTG) booked an unaudited net income of
Php21.02 billion, a 9.1% decline from 2019. Profits were driven mostly by its
tobacco segment which accounted for 80% of total attributable income.
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 US equities continued to fall following the disappointing job data as initial jobless
claims spiked for the week ended March 13 to 770k from 712k reported last March 6.
The DJIA closed at 32,627.97 (-0.71% DoD) while the S&P 500 closed at 3,913.10 (-
0.06% DoD).

 Asian equities declined following the spike in US bond yields and resurging
coronavirus cases. The MSCI APxJ closed at 688.05 (-1.00% DoD).

 European equities fell amid negative sentiment globally driven by worries on the
spike in bond yields and surge in COVID-19 cases. The MSCI Europe closed at
140.35 (-0.80% DoD).

 US Treasury yields were mixed as investors weighed on the prospect of a strong
economic recovery over the surge in COVID-19 cases globally and disappointing
labor data. On average, US Treasury yields rose by 0.10 bps, with the 2Y ending at
0.1492% (-0.39bps) and the 10Y closing at 1.7210% (+1.28 bps).

 The US Dollar strengthened as US Treasury yields increased and after the US
Federal Reserve announced that it would lift the pandemic-driven bank leverage
exemption. This is a temporary rule mandating larger banks to hold more capital
against their assets, such as Treasuries, to stimulate more lending. The DXY closed
at 91.919 (+0.062% DoD).

 The Philippine Peso strengthened following the downward correction in global oil
prices and the dovish signals from the US Federal Reserve. The USD/PHP pair
closed at 48.620 (-0.12% DoD).


