
Previous: 6,566.8 PSEi change: 0.97%
High: 6,675.8 Best: PGOLD +5.23%
Low: 6,577.6 2nd best: AGI +4.91%
Close: 6,630.9 2nd worst: SM -1.79%
Val. traded (mn): 3,255.7 Worst: AP -1.80%

Tenor Change Yield Tenor Change Yield
3 months +0.0009 1.2647 5 years +0.0271 3.5153
6 months +0.0084 1.4587 7 years +0.0212 4.0660
1 year -0.0092 1.8886 10 years -0.0030 4.4420
2 years +0.0159 2.5755 20 years -0.0522 5.1081
3 years +0.0272 2.9468 30 years -0.0647 5.1136
4 years +0.0282 3.2339

Previous Close Previous Close
PHP/USD 48.725 48.680 EUR/USD 1.1979 1.1915

Tenor Change Yield Tenor Change Yield
3 months -0.0050 -0.0025 5 years +0.0653 0.8636
6 months -0.0177 0.0254 10 years +0.0655 1.7082
2 years +0.0201 0.1531 30 years +0.0303 2.4483
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Global Markets

US Treasuries

US equities declined as the jump in yields hit the Tech shares. US Treasury yields,  European equities, and Asian equities after the Fed revised economic forecasts upward.
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Bond Market Movement
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Local equities gained, local fixed income yields were mixed, and the Philippine peso mildy strengthened as the market digested the dovish stance of the Fed.

ü Local fixed income yields were mixed as investors weighed the dovish s tance of the
US Federal Reserve as well as the spike in COVID-19 cases locally. On aver age,
yields were flat (0.0 bps DoD). The short-end and the belly rose 0.40 bps and 2.59
bps, respectively. The long-end fell 4.00 bps.

ü Local equities gained as the US Federal Reserve kept its benchmark rates
unchanged and indicated it would keep rates low. The PSEi finished at 6,630.85
(+0.97% DoD).

ü The Bangko Sentral ng PIlipinas raised its balance of paym ents forecast to a
surplus reaching $6.2 billion in 2021 as external trade improves. This is higher than
the previ ous es timate of $3.3 billion announced las t December 2020. The central
bank also expects the country’s gross internati onal r eserves to hit a record high of
$114 billion this year.

ü First Gen Corp. (PSE Ticker: FGEN) booked a net i ncome of Php13.7 billion las t
year, a 7% decline. The lower bottomline was attributed to lower electricity sal es and
dampened demand for natural gas. Revenues from electricity sales dropped 15% to
Php91.2 billion.
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current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
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ü US equities declined as investors took profit after new highs yester day and as Tech
shares w ere hit by a spike in US bond yiel ds. The DJIA closed at 32,862.30 (-0.46% DoD)
while the S&P 500 closed at 3,915.46 (-1.48% DoD).

ü Asian equities gai ned as the Federal Reserve kept its short-term borrowing rates near
zero and said it would keep rates lower for longer. The MSCI APxJ closed at 694.99
(+0.36% DoD).

ü European equities rose on delayed reaction to better economic prospects from the US
igniting the possibility of reopening trades . The Bank of England also l eft U K interest rates
unchanged in line with market expectation. The MSCI Europe closed at 141.48 (+0.41
DoD).

ü US Treasury yields r ose as the m arket continued to sell off on the back prospects of a
strong economic recovery. The Fed forecasts a 6.5% growth in 2021. On average, US
Treasury yiel ds rose by 2.64 bps, with the 2Y ending at 0.1531% (+2.01bps) and the 10Y
closing at 1.7082% (+6.55 bps).

ü The US Dollar str engthened after US Treasury yields rose on the back of expectations
that the US economy will be headi ng for a stronger growth. The DXY closed at 91.862
(+0.459% DoD).

ü The Phil ippine Peso mildly strengthened amid the US Federal Reserve’s renewed
commitment to keep r ates l ow to support economic recovery. The USD/PHP pair closed
at 48.680 (-0.09% DoD).


