
Previous: 6,728.6 PSEi change: -2.62%
High: 6,694.1 Best: AP +2.60%
Low: 6,489.8 2nd best: GLO +1.02%
Close: 6,552.5 2nd worst: AC -5.42%
Val. traded (mn): 4,427.3 Worst: AGI -5.67%

Tenor Change Yield Tenor Change Yield
3 months -0.0035 1.2344 5 years +0.0816 3.5305
6 months +0.0339 1.3752 7 years +0.1465 4.0220
1 year +0.0435 1.8975 10 years +0.0234 4.4001
2 years +0.0361 2.5035 20 years -0.0030 5.0984
3 years +0.0485 2.9253 30 years -0.0027 5.1118
4 years +0.0573 3.2438

Previous Close Previous Close
PHP/USD 48.455 48.540 EUR/USD 1.1953 1.1929

Tenor Change Yield Tenor Change Yield
3 months -0.0076 0.0127 5 years -0.0129 0.8272
6 months +0.0076 0.0406 10 years -0.0192 1.6055
2 years +0.0040 0.1510 30 years -0.0203 2.3573
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Global equities and US treasury yields were mixed ahead of the US Federal Reserve meeting this week.
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Local equities dipped and the Philippine peso weakened amid worries of tighter restrictions. Local fixed income yields continued to rise on inflation worries.

ü Local fixed income yields went up as investors continued to focus on market 
expectations that inflation will remain elevated in the near term. On average, yields 
rose 4.20 bps DoD, led by the belly which increased 8.35 bps.

ü Local equities di pped amid fears of ti ghter quaranti ne restrictions. Daily new cases
reached 5,404, marking the 4th hi ghes t tally. The PSEi finished at 6,552.46 (-2.62%
DoD).

ü Data from the Bang ko Sentral ng Pilipinas showed that cash remittances from
overseas Filipino workers fell by 1.7% year-on-year to $2.6 billion in January 2021.
The decline may be attributed to the conti nued repatriation of OFWs as well as base
effec ts. Cash remittances from land- based workers contracted by 2.4% YoY to $2.0
billion, while those from seafarers rose 1% YoY to $558 million.

ü AC Energy and Infrastructure Corp, a subsi diary of Ayala Corp. (PSE Ticker:
AC), secured a 20-year $67 million loan for a solar farm in India. Sitara Solar projec t
is located in the desert of Rajasthan and is expected to be live in late-2021.
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ü US equities continued to rally amid risk-on sentiment ahead of the Federal Reserve’s
meeting and investors’ expectation for the central bank to revise its US GDP forecast
upwards. The DJIA closed at 32,953.46 (+0.53% DoD) while the S&P 500 cl osed at
3,968.94 (+0.65% DoD).

ü Asian equities declined ahead of the Fed’s meeting. The MSCI APxJ closed at 690.25 (-
0.51% DoD).

ü European equities slightly fell as more countries suspended the use of the As traZeneca
vaccine use over concerns over side effec ts, and as inves tors focused on the upcoming
meeting of the Fed. The MSCI Europe closed at 140.25 (-0.02% DoD).

ü US Treasury yields were mixed as some investors remained cauti ous before the Feder al
Open Market Committee meeti ng on March 16 and 17. Investors are on the watch for a
possible interest rate outlook change and ar e hoping for a better economic growth
forecast. On average, US Treasury yields fell by 0.81 bps, with the 2Y endi ng at 0.151%
(+0.40 bps) and the 10Y closing at 1.6055% (-1.92 bps).

ü The US Dollar strengthened as investors r emained cauti ous ahead of the Fed’s policy
meeting this week. The DXY closed at 91.833 (+0.168% DoD).

ü The Philippine Peso weakened amid negative sentiment over the rising number of
local COVID-19 cases and the disappointi ng OFW remittances data for January. The
USD/PHP pair closed at 48.540 (+0.18% DoD).


