
Previous: 6,942.8 PSEi change: -0.87%
High: 6,921.1 Best: RRHI +2.44%
Low: 6,839.3 2nd best: BLOOM +2.30%
Close: 6,882.5 2nd worst: AC -2.24%
Val. traded (mn): 3,454.4 Worst: ALI -3.27%

Tenor Change Yield Tenor Change Yield
3 months +0.0049 1.0593 5 years -0.0037 2.9903
6 months -0.0064 1.1975 7 years +0.0003 3.4578
1 year -0.0212 1.6759 10 years +0.0059 3.9288
2 years +0.0255 2.1659 20 years +0.0017 4.8330
3 years +0.0137 2.4721 30 years +0.0017 4.8344
4 years +0.0034 2.7359

Previous Close Previous Close
PHP/USD 48.480 48.620 EUR/USD 1.2063 1.2063

Tenor Change Yield Tenor Change Yield
3 months -0.0051 0.0304 5 years +0.0582 0.7898
6 months -0.0051 0.0507 10 years +0.0832 1.5640
2 years +0.0040 0.1447 30 years +0.0446 2.3205

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities fell and US treasury yields rose following the comments of Fed Chairman Jerome Powell on rates and inflation. European and Asian equities declined amid negative 
sentiment globally. Meanwhile, the US dollar strengthened as investors remained cautious due to rising yields.

Philippine peso
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Equities

Bond Market Movement
Fixed Income

Local equities declined, local fixed income yields fell, and the Philippine peso weakened ahead of inflation data.

ü Local fixed income yields rose after the BSP’s forecast that February inflation might 
hit the two-year high of 4.7%. The PSA will release the official February inflation data 
on March 5. Meanwhile, the Government raised Php463.3 billion from its three-year 
Retail treasury bond (RTB) issuance. This indicates the increasing demand for safe-
haven assets amid lingering uncertainties on economic recovery and concerns with 
the pandemic. 

ü Local equities declined ahead of the release of official infl ation data on M arch 5.
Rising US yields also wei ghed down the index. The PSEi finished at 6,882.49 (-
0.87% DoD).

ü Bangko Sentral ng Pil ipinas (BSP) Governor Benjamin E. Diokno said that
headline inflation will likely ease within the 2 – 4% target range by the second half .
He also recognized that the elevated inflation brought by rising oil and food prices
were mainly due to supply side issues . This was further evidenced by the two-year
high of 4.2% inflation in January. The Monetary Board kept the key policy i nteres t
rates unchanged as of its last meeting, February 11.

ü DMCI Holdings, Inc. (PSE Ticker: DMC) reported a full-year 44% YoY decrease in
net income to Php5.9 billion. On a quarterly basis, net income dropped 34% to Php
2.1 billion. Losses wer e attributed to sluggish cons truction amid the coronavirus
pandemic. 6,100
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current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
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ü US equities slid amid a sell-off following the statement of US Fed Chairman Jerome
Powell on inflation and Fed’s policy stance. The DJIA closed at 30,924.14 (-1.11% DoD)
while the S&P 500 closed at 3,768.47 (-1.34% DoD).

ü Asian equities fell as i nvestors shif ted their focus on the rapidly rising US yi elds. The
MSCI APxJ closed at 697.29 (-2.40% DoD).

ü European equities fell driven by negative sentiment globally as inves tors focused on
concerns over the bond market. The MSCI Europe closed at 136.61 (-0.30% DoD).

ü US Treasury yields conti nued to rise following the statement of Fed Chairman Jerome
Powell that "rise in r ates recently caught his attention, but sai d the Fed would need to see
a broader increase across the rate spectrum before considering any ac tion" . On average,
US Treasury yields rose by 3.00 bps, with the 2Y ending at 0.1447% (+0.4 bps) and the
10Y closing at 1.5640% (+8.32 bps).

ü The US Dollar strengthened as investors remained cauti ous after Fed Chairman Powell
failed to express concern on the recent sell-off i n US Treasuries which pushed Treasury
yields to their highest levels in over a week as the 10-year moved firmly back above the
1.50% level. The DXY closed at 91.595 (+0.713% DoD).

ü The Philippine Peso weakened ahead of inflation data release, which is scheduled to
be released on March 5. In a s tatement, BSP forecas ts February inflation to pick up to
4.7%, within the central bank’s 4.3 - to 5.1% forecast range, amid higher global oil and
fish prices. The USD/PHP pair closed at 48.62 (+0.29% DoD).


