
Previous: 6,756.0 PSEi change: 0.58%

High: 6,827.2 Best: BPI +5.83%

Low: 6,681.1 2nd best: RRHI +4.72%

Close: 6,794.9 2nd worst: AEV -2.99%

Val. traded (mn): 8,513.5 Worst: AP -3.20%

Tenor Change Yield Tenor Change Yield

3 months +0.0911 0.9962 5 years +0.0971 3.0270

6 months +0.0359 1.1131 7 years +0.1810 3.4814

1 year +0.0223 1.5555 10 years +0.3046 3.8930

2 years +0.0929 2.1151 20 years +0.2405 4.4601

3 years +0.0791 2.4536 30 years +0.0868 4.3124

4 years +0.0780 2.7532

Previous Close Previous Close

PHP/USD 48.605 48.590 EUR/USD 1.2175 1.2166

Tenor Change Yield Tenor Change Yield

3 months - 0.0330 5 years -0.0885 0.7313

6 months -0.0102 0.0456 10 years -0.1150 1.4049

2 years -0.0450 0.1270 30 years -0.1221 2.1513

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US, Asian, and European equities dipped amid concerns on the increasing rates. US treasury yields also fell from its recent highs, as driven by stronger 

demand following the lower PCE index result.

Philippine peso

March 1, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained, local fixed income yields rose, and the Philippine peso strengthened ahead of vaccine arrivals.

 Local fixed income yields went up ahead of the anticipated arrival of the 
Sinovac vaccines in the country. In addition, investors are also expecting higher 
inflation in February due to the increase in food prices amid supply -side issues. 
On average, yields rose 11.90 bps DoD, led by the long-end which increased 
21.06 bps.

 Local equities gained as investors positioned ahead of the COVID-19 vaccine
arrival. On February 28, 600,000 doses of Sinovac’s vaccine arrived in the
Philippines. On the flipside, 525,600 doses of AstraZeneca’s vaccine that was
scheduled to arrive on March 1 will be delayed for a week due to global supply
issues. The PSEi finished at 6,794.86 (+0.58% DoD).

 Data from the Bureau of the Treasury showed that the Philippines’ budget
deficit grew to a record-high of Php1.4 trillion in 2020, which is equivalent to
7.6% of the country’s gross domestic product. This was more than double the
Php660.2 billion deficit posted in 2019 but lower than the revised full-year
program of Php1.8 trillion set by the government. Government spending rose
11.3% YoY to Php4.2 trillion, while revenues fell 9.0% YoY to Php2.9 trillion.

 Robinsons Retail Holdings, Inc. (PSE Ticker: RRHI) reported a 25.2%YoY
drop in net income to Php29.3 billion. The company attributed this to net sales
falling 7.3% YoY due to the COVID-19 pandemic. Although the company
highlighted that online sales more than tripled.
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 US equities dropped amid worries on increasing interest rates. This was further
driven by mixed economic data. Personal spending rose to 2.4% in January from -
0.02% reported last December 2020. US PCE Index fell to 0.3% MoM January from
0.4% MoM in December 2020, while US PCE Index YoY came out higher-than-
expected at 1.5%, expectation was at 1.4%. The DJIA closed at 30,932.37 (-1.50%
DoD) while the S&P 500 closed at 3,811.15 (-0.48% DoD).

 Asian equities fell as US treasury yields continued to remain elevated. Expectations
of higher inflation made investors doubt if central banks can keep interest rates low.
The MSCI APxJ closed at 693.59 (-3.67% DoD).

 European equities slid, led by the tech shares amid fears of an abrupt surge in
bond yields. The MSCI Europe closed at 134.19 (-1.69% DoD).

 US Treasury yields fell driven by the rise in demand for government papers
following the lower US PCE print from 04.% in December 2020 to 0.3% in January.
Investors are also closely watching the passage of the stimulus plan for COVID-19.
On average, US Treasury yields fell by 6.35 bps, with the 2Y ending at 0.127% (-4.5
bps) and the 10Y closing at 1.4049% (-11.50 bps).

 The US Dollar strengthened as investors remained cautious over the rising yields in
the US and waited for progress on the Biden administration’s $1.9 trillion stimulus
plan. The DXY closed at 90.879 (+0.827% DoD).

 The Philippine Peso slightly strengthened amid positive sentiment on the
expected arrival of the Sinovac vaccines. Moreover, data from the Bangko Sentral
ng Pilipinas showed that foreign portfolio investments reversed to a net inflow of
$98 million in January. The USD/PHP pair closed at 48.59 (-0.03% DoD).


