
Previous: 6,814.7 PSEi change: -0.86%
High: 6,808.4 Best: BLOOM +3.33%
Low: 6,735.8 2nd best: LTG +2.86%
Close: 6,756.0 2nd worst: SM -2.08%
Val. traded (mn): 3,900.8 Worst: JFC -2.87%

Tenor Change Yield Tenor Change Yield
3 months +0.0025 0.9051 5 years -0.0061 2.9299
6 months +0.0022 1.0772 7 years +0.0132 3.3004
1 year -0.0086 1.5332 10 years +0.0375 3.5884
2 years +0.0201 2.0222 20 years -0.0210 4.2196
3 years +0.0138 2.3745 30 years -0.0256 4.2256
4 years +0.0024 2.6752

Previous Close Previous Close
PHP/USD 48.640 48.605 EUR/USD 1.2166 1.2150

Tenor Change Yield Tenor Change Yield
3 months +0.0026 0.0330 5 years +0.2194 0.8198
6 months +0.0102 0.0558 10 years +0.1443 1.5199
2 years +0.0490 0.1720 30 years +0.0409 2.2734

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and European equities fell amid fears on surging yields. US treasury yields rose driven by optimism on economic recovery and recent decrease on initial jobless claims. 
Meanwhile, Asian equities gained following the dovish statement of Chairman Powell.

Philippine peso
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Bond Market Movement
Fixed Income

Local equities fell and local fixed income yields were flat amid vaccine delays. The Philippine peso was flat following dovish comments from the Fed.

ü Local fixed income yields were mixed as inves tors remained cautious over the
delays in the arrival of the vaccines dom estically. Moreover, the market also weighed
higher inflati on expectations i n the coming months due to supply-side issues. On
average, yields rose 0.28 bps DoD as the belly and the short-end incr eased 0.58 bps
and 0.41 bps, respectively. Meanwhile, the long-end fell 0.30 bps.

ü Local equities declined as i nvestors worried about vaccine delays. The Pr esident
decided agains t shifting to more a relaxed quarantine without a vaccine rollout. The
PSEi finished at 6,755.95 (-0.86% DoD).

ü Data from the B angko Sentral ng Pilipinas (BSP) showed that the Philippines’
balance of payments posted a deficit amounting to $752 million in January 2021. This
was lower than the $1.4 billion deficit recorded in the same month las t year. The
deficit may be attributed to the country’s paym ent of foreign debt obligations and the
wider trade deficit in the recent months due to the improvement in imports.

ü Ayala Land, Inc. (PSE Ticker: ALI) reported a 74%YoY drop in net income to
Php8.7 billion. The com pany attributed this to revenues falling 43% YoY due to the
COVID-19 pandemic. The company also highlighted that performance improved
towards year-end, with the company pos ting a 4Q20 net incom e of Php2.4 billion (+
28% QoQ). 6,100
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ü US equities slipped, led by the tech shares amid negative sentiment over soaring yields.
The DJIA cl osed at 31,402.01 (-1.75% D oD) while the S&P 500 closed at 3,829.34 (-
2.45% DoD).

ü Asian equities gained as Fed C hairman Jerome Powell reassured i nvestors that interest
rates will not be hiked anytime soon. The MSCI APxJ closed at 719.98 (+0.99% DoD).

ü European equities fell alongside with the US stock market as fears over higher interest
rates surfaced. The MSCI Europe closed at 136.49 (-0.30% DoD).

ü US Treasury yields r ose, driven by positive sentiment on the economic recovery. This
was also on the back of lower-than-expected initial j obless claims which came out at 730k
for the week ended February 20, expec tati on was at 825k. On average, US Treasury
yields rose by 7.77 bps, with the 2Y ending at 0.172% (+4.9 bps) and the 10Y closing at
1.5199% (+14.43 bps).

ü The US Dollar mildly weakened amid continued hopes for fiscal stimulus, prospects of
economic recovery, and progress on the vaccine rollouts. The DXY closed at 90.134 (-
0.047% DoD).

ü The Phil ippine peso slightly strengthened on Wednesday after Federal Reserve
Chairman Powell affirmed the dovish policy stance i n the US. However, the uncertai nty
in the schedul e of the arrival of vaccines l ocally dampened market sentiment. The
USD/PHP pair closed at 48.605 (-0.07% DoD).


