
Previous: 6,849.6 PSEi change: 1.12%
High: 6,926.4 Best: AEV +3.81%
Low: 6,841.5 2nd best: AC +3.10%
Close: 6,926.4 2nd worst: MBT -1.76%
Val. traded (mn): 4,210.6 Worst: RRHI -2.65%

Tenor Change Yield Tenor Change Yield
3 months +0.0153 0.8495 5 years +0.0753 2.8712
6 months +0.0192 1.0605 7 years +0.0816 3.1365
1 year +0.0629 1.4963 10 years +0.0529 3.2890
2 years +0.0429 1.9958 20 years +0.0194 4.0466
3 years +0.0518 2.3448 30 years -0.0079 4.0157
4 years +0.0640 2.6379

Previous Close Previous Close
PHP/USD 48.500 48.451 EUR/USD 1.2092 1.2092

Tenor Change Yield Tenor Change Yield
3 months - 0.0279 5 years +0.0229 0.5758
6 months -0.0051 0.0304 10 years +0.0408 1.3364
2 years -0.0001 0.1048 30 years +0.0518 2.1335

Philippine peso

February 22, 2021
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities gained, local fixed income yields rose, and the Philippine peso strengthened on hopes of easing quarantine restrictions.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities marginally fell amid profit taking. European equities rose on the back of positive sentiment on corporate earnings and economic data. US treasury yields were mixed 
but rose on average as investors weighed on the fears of higher inflation over better-than-expected  corporate earnings and improving economic data.

ü Local fixed income yields r ose amid optimism on the potenti al easing of l ocal
quarantine r estrictions as suggested by Metro Manila Mayors and the IATF. On
average, yields w ent up 4.34 bps DoD. This w as led by the belly which increased 6.82
bps.

ü Local equities gained as Metr o Manila Mayors and the IATF supported easing
quarantine measures . Presi dent Duterte will have the final say on quar antine
restrictions at the end of the month. In a separ ate statement, NEDA chief Karl Chua
said MGCQ would resume 95% of the economy. The PSEi fi nished at 6,926.41
(+1.12% DoD).

ü Data fr om the Department of Budget showed that cash utilizati on by government
agencies fell to 72% in January 2021. This is slower compared to the 74% usage rate
posted in the same month in 2020. Local governments and s tate-owned compani es
utilized Php160.9 billion out of the Php224.1 billion of cash allocations released las t
month.

ü Manila Electric Company (PSE Ticker: MER) was ordered by the Ener gy
Regulatory Committee to refund a total of Php13.8 billion to consumers. The
distribution com pany will charge Php0.15 less per kilowatt-hour in the next 24 months
or until the Php13.8 billion is completely refunded.
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ü US equities barely moved but marginally fell as inves tors took profit especi ally on the
technology stocks amid concerns on higher valuations . The DJIA closed at 31,494.32
(+0.00% DoD) while the S&P 500 closed at 3,906.71 (-0.19% DoD).

ü Asian equities eked out gai ns amid fears of policy ti ghtening from the Chinese centr al
bank lingered. The MSCI APxJ closed at 736. 06 (+0.19 DoD).

ü European equities rose driven by optimism on the corpor ate earnings and improving
economic data. The MSCI Europe closed at 137.42 (+0.50% DoD).

ü US Treasury yields were mixed as inves tors weighed concer ns on higher risk of inflation
and the need of additi onal stimulus over improving economic data and optimism on
earnings. On average, US Treasury yiel ds rose by 1.84 bps, with the 2Y ending at
0.1048% (-0.01 bp) and the 10Y closing at 1.3364% (+4.08 bps).

ü The U S Dollar slightly weakened as investors waited for developments on Presi dent Joe
Biden’s $1.9 trillion stimulus package. The DXY closed at 90.3640 (-0.252% DoD).

ü The Philippine peso slightly strengthened amid the suggestion of the Metro Manila
mayors to ease quarantine r estrictions. This was also following the mild easing i n the
increase in gl obal oil prices driven by the supply disruption in Texas. The USD/PHP pair
closed at 48.451 (-0.10% DoD).


