
Previous: 6,959.2 PSEi change: 1.22%

High: 7,044.1 Best: AEV +4.02%

Low: 6,969.9 2nd best: SMPH +3.40%

Close: 7,044.1 2nd worst: RRHI -1.55%

Val. traded (mn): 12,941.2 Worst: BLOOM -1.89%

Tenor Change Yield Tenor Change Yield

3 months -0.0238 0.8282 5 years +0.0431 2.7084

6 months -0.0104 - 7 years +0.0359 2.9368

1 year -0.0106 1.4226 10 years +0.0215 3.1429

2 years +0.0227 1.9049 20 years -0.0386 4.0266

3 years +0.0347 2.2293 30 years -0.0476 4.0242

4 years +0.0409 2.4989

Previous Close Previous Close

PHP/USD 47.930 48.250 EUR/USD 1.2129 1.2129

Tenor Change Yield Tenor Change Yield

3 months -0.0025 0.0330 5 years +0.0821 0.5737

6 months -0.0025 0.0482 10 years +0.1059 1.3141

2 years +0.0100 0.1190 30 years +0.0832 2.0918

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed on recovery bets and some profit-taking. Asian equities rose following the Lunar New Year celebrations. European equities fell driven by 

the disappointing GDP data in the Eurozone. US Treasury yields rose and the dollar strengthened as investors were optimistic about prospects for stimulus.

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained and local fixed income yields rose on possible easing of quarantine restrictions.  The Philippine peso weakened on rising oil prices.

✓ Local fixed income yields rose driven by optimism on the potential easing of
lockdown restrictions as suggested by NEDA Acting Socioeconomic Planning
Secretary Karl Kendrick Chua. This was also amid the Bureau of the Treasury’s
issuance of 3-year Treasury bonds. On average, yields inched up 0.62 bps DoD.
This was led by the belly of the curve which went up 3.87 bps.

✓ Local equities gained as National Economic and Development Authority chief
suggested easing quarantine restrictions. Presidential spokesperson Harry
Roque backed the suggestion, citing hunger and poverty as to why the country
needs to shift to Modified General Community Quarantine. The PSEi finished at
7,044.06 (+1.22% DoD).

✓ President Rodrigo Duterte signed Republic Act No. 11523 or the Financial
Institutions Strategic Transfer (FIST) Act. Under the law, financial institutions
will be allowed to sell non-performing loans to asset management companies.
The law was viewed to be an improved version of the Special Purpose Vehicle
Act of 2002 which was enacted in response to the Asian Financial Crisis.

✓ Jollibee Foods Corp. (PSE Ticker: JFC) announced its joint venture with
Yoshinoya International Philippines, Inc. to operate the Yoshinoya brand in the
Philippines. The two will have a 50/50 joint venture and plan to open 50 more
stores across the country.
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✓ US equities initially rose as investors made recovery bets on prospects for more stimulus.
However, gains were capped due to profit-taking as stock indices hit all-time highs. The DJIA
closed at 31,522.75 (+0.20% DoD) while the S&P 500 closed at 3,932.59 (-0.06% DoD).

✓ Asian equities gained as the Hong Kong markets reopened. The index rose 1.9% as cinema
stocks rallied on record-breaking revenues driven by Lunar New Year celebrations. The MSCI
APxJ closed at 741.91 (+0.59% DoD).

✓ European equities ended lower yesterday after it was reported that Eurozone’s GDP contracted
at an annualized QoQ rate of 0.6% in 4Q20. This data confirms the view that European
economies are heading for another recession as economists expect 1Q21 GDP to decline due to
reimposition of lockdowns. The MSCI Europe closed at 138.78 (-0.08% DoD).

✓ US Treasury yields rose on average led by the 10Y hitting a one-year high. Investors focused
on the progress on US President Biden’s $1.9 trillion stimulus package and vaccine rollout. The
combination is expected to fuel economic recovery and higher inflation in the latter part of the
year. On average, US Treasury yields rose by 4.60 bps, with the 2Y ending at 0.119% (+1.00 bp)
and the 10Y closing at 1.3141 (+10.59 bps).

✓ The US Dollar strengthened amid optimism on the decline in the daily COVID-19 cases as well
as developments on the administration of the vaccines globally. Investors also continued to
watch out for progress on Biden’s $1.9 trillion stimulus plan. The DXY closed at 90.509 (+0.032%
DoD).

✓ The Philippine peso weakened on the back of the rising crude prices and
investors’ bargain hunting. On Tuesday, Brent crude and US West Texas
Intermediate crude futures rose to $63.44 and $60.08 a barrel, respectively. The
USD/PHP pair closed at 48.25 (+0.67% DoD).


