
Previous: 7,065.6 PSEi change: 0.23%
High: 7,159.1 Best: SM +2.08%
Low: 7,073.8 2nd best: GLO +1.90%
Close: 7,082.2 2nd worst: URC -2.15%
Val. traded (mn): 5,115.2 Worst: BDO -4.62%

Tenor Change Yield Tenor Change Yield
3 months -0.0223 0.9655 5 years +0.0182 2.6271
6 months -0.0444 - 7 years -0.0020 2.8625
1 year -0.0090 1.4251 10 years +0.0655 3.1119
2 years +0.0329 1.8512 20 years +0.0184 3.9944
3 years +0.0342 2.1521 30 years +0.0228 3.9843
4 years +0.0281 2.4147

Previous Close Previous Close
PHP/USD 48.049 48.038 EUR/USD 1.2119 1.2118

Tenor Change Yield Tenor Change Yield
3 months +0.0127 0.0380 5 years -0.0239 0.4498
6 months +0.0101 0.0507 10 years -0.0343 1.1225
2 years -0.0080 0.1071 30 years -0.0404 1.9074
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OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed amid mixed investors sentiment. European equities fell on the back of fears over the extension of lockdown restrictions in Germany. US treasury yields 
fell and the US dollar weakened following the release of benign US inflation data.
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Local equities gained as positive sentiment lingered. Local fixed income yields were mixed as investors looked ahead to the Monetary Board policy meeting. The Philippine Peso 
strengthened on hopes that recovery bills will be enacted.

ü Local fixed income yields were mixed as investors waited for the BSP’s Monetary
Board policy meeti ng today. The decline in new global COVID-19 cases also modestly
improved market sentiment. On average, yields rose 1.29 bps DoD, as the belly and
the long-end incr eased 1.96 bps and 3.56 bps, r espec tively. Meanw hile, the short-end
fell 1.07 bps.

ü Local equities continued to rise on positive sentiment as global average daily
COVID-19 cases are declini ng and local virus infections are also showing reduced
momentum. The PSEi finished at 7,082.15 (+0.23% DoD).

ü Preliminary data from the Bangko Sentral ng Pilipinas showed that the gross non-
performing loan (NPL) rati o fell from 3.8% i n November to 3.6% in D ecember.
However, this w as still higher than the 2.0% posted i n the sam e month in 2019 amid
the COVID-19 pandemic. NPLs rose to Php391.7 billion end-December 2020 from
Php224.1 billion end-2019.

ü Globe Telecom, In c. (PSE Ticker: GLO) posted full-year 2020 core earnings of
Php19.5 billion, a 13.04% YoY contracti on. The decline i n revenues resulted from the
negative impact of the pandemic on the Company's businesses except for hom e
broadband. Br oadband revenues rose by 23.23% to Php26.8 billion from Php21.8
billion while m obile revenues went down by 7.08% to Php103.1 billion from Php111.0
billion. In the company’s briefing, management said it expects revenues to i ncrease
by low to mid single digit in 2021.
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ü US equities were mixed as optimism over the progress on the stimulus deal was partially offset
by the negative sentiment on the start of the second impeachment trial of former President
Trump. The DJIA closed at 31,437.80 (+0.20% DoD) while the S&P 500 closed at 3,909.88 (-
0.03% DoD).

ü Asian equities rose as the broader Asian market gained amid positive earnings and hopes of
the US fiscal stimulus being passed. The MSCI APxJ closed at 731.88 (+1.05% DoD).

ü European equities fell amid negative sentiment driven by fears following the news that the
German Chancellor will announce the extension of the lockdown in Germany until March 14.
This was weighed down by mixed corporate earnings results. The MSCI Europe closed at
135.56 (-0.21% DoD).

ü US Treasury yields fell following lower-than-expected inflation data. The US CPI came out flat
at 1.4% YoY (expectation was at 1.5% YoY). On average, US Treasury yields fell by 1.40 bps,
with the 2Y ending at 0.1071% (-0.80 bps) and the 10Y closing at 1.1225 (-3.43 bps).

ü The US Dollarweakened as data showing benign inflation in the US led to expectations that the
Federal Reserve will keep interest rates at low levels. Moreover, the decline in the number of
COVID-19 cases globally also lifted investors’ sentiment. The DXY closed at 90.371 (-0.075%
DoD).

ü The Philippine peso slightly str engthened amid hopes for the timely passage of key
legislations including the CREATE bill and the prospects of a Bayanihan 3 bill. This was
also ahead of the BSP’s Monetary Board policy meeting. The USD/PHP pair closed at
48.038 (-0.02% DoD).


