
Previous: 7,019.2 PSEi change: 0.08%

High: 7,032.1 Best: MBT +4.21%

Low: 6,965.9 2nd best: SECB +3.50%

Close: 7,024.5 2nd worst: SMPH -2.35%

Val. traded (mn): 4,180.7 Worst: RLC -2.45%

Tenor Change Yield Tenor Change Yield

3 months +0.0017 1.0425 5 years +0.0158 2.5804

6 months -0.0253 1.1791 7 years +0.0200 2.8468

1 year +0.0125 1.4282 10 years +0.0225 3.0488

2 years +0.0280 1.8112 20 years +0.0068 3.9702

3 years +0.0246 2.0984 30 years +0.0670 3.9340

4 years +0.0189 2.3592

Previous Close Previous Close

PHP/USD 48.070 48.046 EUR/USD 1.2046 1.2050

Tenor Change Yield Tenor Change Yield

3 months +0.0050 0.0253 5 years +0.0160 0.4784

6 months - 0.0431 10 years +0.0070 1.1705

2 years +0.0098 0.1111 30 years -0.0182 1.9529

Philippine peso

February 9, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities were flat. Meanwhile, local fixed income yields increased, and the Philippine peso strengthened in anticipation of the National Government’s 

upcoming retail treasury bond (RTB).

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities rose amid investor’s optimism on the progress of stimulus deals from the US and hopes on the economic recovery. US Treasury yields rose 

following the statement of Treasury Secretary Janet Yellen. 

 Local fixed income yields went up as investors focused on the National
Government’s upcoming retail treasury bond (RTB) sale today. On average,
yields rose 1.75 bps DoD, led by the long-end which increased 3.21 bps.

 Local equities ended flattish ahead of the index rebalancing announced at the
end of the day. The composition remained intact with no new names entering
the local stock barometer. The PSEi finished at 7,024.48 (+0.08% DoD).

 The Department of Finance is pushing Congress to approve the remaining two
packages under its comprehensive tax reform program including the Real
Property Valuation and Assessment Reform Act and Passive Income and
Financial Intermediary Taxation Act. The first measure will establish a single
valuation base for taxation by adopting the schedule of market values of the
local government units. Meanwhile, the second measure will simplify the tax
structure for financial instruments.

 Alliance Global, Inc.’s (PSE Ticker: AGI) subsidiary, Golden Arches
Development Corp. (GADC), closed 30 of its McDonald’s Philippines stores last
year but was partially offset by opening 16 new ones. McDonald’s now has 655
stores in the country, down from 669 at the start of 2020. Prior to the pandemic,
GADC targeted to have more than 700 stores by the end of 2021.
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 US equities posted a small change but gained driven by investor’s optimism on the
economic recovery. The DJIA closed at 31,385.76 (+0.76% DoD) while the S&P 500
closed at 3,915.59 (+0.74% DoD).

 Asian equities tracked global equities as hopes that US lawmakers would pass US
President Joe Biden’s stimulus package rose. The bill is said to be worth $1.9 trillion.
The MSCI APxJ closed at 720.18 (+0.42% DoD).

 European equities rose amid improving sentiment on hopes for the fresh stimulus
in the US and bets on economic recovery. The MSCI Europe closed at 135.90
(+0.30% DoD).

 US Treasury yields rose amid positive sentiment following the statement of the
Treasury Secretary Janet Yellen, that if the stimulus plan of President Biden will be
passed the US could have full employment by 2022. On average, US Treasury
yields rose by 0.33 bps, with the 2Y ending at 0.1111% (+0.98 bps) and the 10Y
closing at 1.1705 (+0.70 bps).

 The US Dollar weakened as investors remained cautious due to the disappointing
US jobs data released last Friday. The DXY closed at 90.961 (-0.089% DoD).

 The Philippine peso strengthened ahead of the National Government’s RTB
rate-setting auction. The USD/PHP pair closed at 48.046 (-0.05% DoD).


