
Previous: 6,903.8 PSEi change: 1.67%
High: 7,019.2 Best: LTG +5.20%
Low: 6,843.8 2nd best: GTCAP +3.46%
Close: 7,019.2 2nd worst: RLC -1.31%
Val. traded (mn): 3,933.9 Worst: BLOOM -1.89%

Tenor Change Yield Tenor Change Yield
3 months -0.0016 1.0408 5 years +0.0035 2.5646
6 months -0.0025 1.2044 7 years +0.0054 2.8268
1 year -0.0478 1.4157 10 years +0.0253 3.0263
2 years -0.0057 1.7832 20 years -0.0038 3.9634
3 years +0.0017 2.0738 30 years -0.0367 3.8670
4 years +0.0037 2.3403

Previous Close Previous Close
PHP/USD 48.080 48.070 EUR/USD 1.1964 1.2046

Tenor Change Yield Tenor Change Yield
3 months -0.0025 0.0203 5 years +0.0049 0.4624
6 months +0.0025 0.0431 10 years +0.0243 1.1635
2 years -0.0099 0.1013 30 years +0.0328 1.9711

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose amid positive sentiment over the stimulus deal, stronger-than-expected earnings release and improved labor data. US Treasury yields were mixed but rose on 
average amid optimism following the lower unemployment rate. Asian equities inched up as some central banks decided to maintain its policy rates.

Philippine peso

February 8, 2021
LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities gained, local fixed income yields were mixed, and the Philippine peso was flat as inflation rose to 4.2%.

ü Local fixed income yields w ere mixed as investors digested the faster-than-expected
inflation as w ell as weak factory output data. Preliminary results of the Monthly
Integrated Survey of Sel ected Indus tries show ed that factory output fell 7.3% YoY in
December 2020. On average, yields fell 0.53 bps DoD, as the short-end and the long-
end decreased by 1.44 bps and 0.51 bps respectively. Meanwhile, the belly rose 0.36
bps.

ü Local equities gained as inves tors shrugged off inflation data. Net foreign flows were
also positive at $1.07 million, the infl ow since Jan 14. The PSEi finished at 7,019.18
(+1.67% DoD).

ü Data from the Phil ippine Statistics Authority showed that headline inflati on rose to
a 2-year high of 4.2% i n January. This was fas ter than the 3.5% pos ted in December
2020 and the 2.9% recor ded in the sam e month last year. The i ncrease in infl ation
may be attributed to higher food prices and transport costs.

ü SM Prime Holding s, Inc. (PSE Ticker: SMPH), will launch Php10 billion i n retail
bonds. This makes it the first bond listing in 2021. The company will issue 2-year and
4-year bonds with interest rates of 2.4565% and 3.8547% respec tively. The
aggregate principal amount will be Php5 billion, with an oversubscripti on option of
Php5 billion.
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities gai ned amid optimism over the upbeat earnings release, pr ogress on the
COVID-19 stimulus deal and improved economic data. The DJIA closed at 31,148.24
(+0.30% DoD) while the S&P 500 closed at 3,886.83 (+0.39% DoD).

ü Asian equities gained as central banks maintain accommodative monetary policy. The
central banks of Australia and India both chose to mai ntai n their policy rates . The MSCI
APxJ closed at 717.20 (+0.58% DoD).

ü European equities fell driven by negative sentiments as factory orders MoM from
Germany disappoi nted to -1.9% in January fr om 2.3% l ast December 2020. The MSCI
Europe closed at 135.50 (-0.02% DoD).

ü US Treasury yields were mixed but rose on aver age as the unem ployment rate fell to
6.3% in January from 6.7% reported in December 2020. On average, US Treasury yields
rose by 0.87 bps, with the 2Y ending at 0.1013% (-0.99 bps) and the 10Y closing at
1.1635% (+2.43 bps).

ü The US Dollar w eakened amid optimism on upbeat corpor ate earnings and improvement
in US unemployment data. The DXY closed at 91.042 (-0.532% DoD).

ü The Philippine peso w as fl at after the fas ter-than-expected local inflation data. The
USD/PHP pair closed at 48.070 (-0.02% DoD).


