
Previous: 6,859.5 PSEi change: 0.65%
High: 6,903.8 Best: LTG +5.33%
Low: 6,809.4 2nd best: AEV +3.08%
Close: 6,903.8 2nd worst: AC -1.77%
Val. traded (mn): 2,854.9 Worst: SECB -2.35%

Tenor Change Yield Tenor Change Yield
3 months +0.0066 1.0424 5 years +0.0005 2.5611
6 months -0.0090 1.2069 7 years +0.0042 2.8214
1 year +0.0104 1.4635 10 years +0.0217 3.0010
2 years +0.0015 1.7889 20 years +0.0312 3.9672
3 years -0.0002 2.0721 30 years +0.0107 3.9037
4 years -0.0012 2.3366

Previous Close Previous Close
PHP/USD 48.019 48.080 EUR/USD 1.2036 1.1964

Tenor Change Yield Tenor Change Yield
3 months -0.0178 0.0228 5 years -0.0047 0.4575
6 months -0.0101 0.0406 10 years +0.0018 1.1392
2 years -0.0059 0.1112 30 years +0.0131 1.9383
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities gained with continuing positive sentiment from the passage of the CREATE bill, and a rise in trading value. Local fixed income yields rose and the Philippine peso 
was flat ahead of inflation data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities gained on the back of improved labor data. Asian equities fell amid fears on monetary tightening. Meanwhile, the US Treasury yields were mixed and the US dollar 
strengthened as investors positioned on the fixed income markets on optimism that the package relief for COVID-19 will be passed. 

ü Local fixed income yields mildly rose as inves tors waited for the inflation data
release today. Optimism on the CREATE bill also lifted market sentiment. On aver age,
yields went up 0.69 bps DoD, led by the long-end which increased 2.12 bps.

ü Local equities rose amid lingering positivity fr om the bicameral passage of the
CREATE bill, and i ncrease in val ue traded. Total volume amounted to 36.2 billion
shares valued at Php 10.4 billion. Investors also l ooked towards the release of
inflation data, which is set to be rel eased Feb 5. The PSEi finished at 6,903.75
(+0.65% DoD).

ü Data from the Bangko Sentral ng Pil ipinas showed that outs tanding loans by bi g
banks fell 0.7% year-on-year to Php9.2tn i n D ecember 2020. This was a reversal
from the 0.5% growth pos ted in November and the first contraction recorded in over
14 years. The decline may be attributed to the low er demand from businesses as well
as the stricter bank loan standards amid the pandemic.

ü AC Energy, Corp. (PSE Ticker; ACEN), the energy arm of Ayala Corp. (AC) will
have a follow-on offering of up to 2 billion primary shares priced at Php 6.0 to Php 8.2
per share. The offering can raise up to Php 16.4 billion for the company. The offering
will include secondary shares, but the number is still to be determined..
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ü US equities rose further amid optimism on the economic data. The initial jobless claims fell to
779k in January 30 from 847k reported last January 21. Likewise, factory and durable orders
rose to 1.1% and 0.5% in December 2020 from the previous month’s 1.0% and 0.2%,
respectively. The DJIA closed at 31,055.86 (+1.08% DoD) while the S&P 500 closed at
3,871.74 (+1.09% DoD).

ü Asian equities declined as investors worry over potential monetary tightening from China’s
central bank. The MSCI APxJ closed at 713.03 (-0.52% DoD).

ü European equities inched up as investors remained on the lookout on the corporate earnings
releases and progress on the COVID-19 vaccine deployment. This was further boosted by
optimism on the news that the expected Prime Minister of a new unity government in Italy will be
the former ECB President Mario Draghi. The MSCI Europe closed at 135.53 (+0.55% DoD).

ü US Treasury yields were mixed as investors positioned on the fixed income market on
optimism that the stimulus deal would be approved. This was also after the US Treasury
decided to keep its auction size for next week at the same level from last month. On average,
US Treasury yields fell by 0.39 bps, with the 2Y ending at 0.1112% (-0.59 bps) and the 10Y
closing at 1.1392% (+0.18 bps).

ü The US Dollar strengthened following the increase in longer-term US Treasury yields as
investors positioned for a large pandemic relief package. The DXY closed at 91.528 (+0.392%
DoD).

ü The Phil ippine peso was flat ahead of the local inflation data rel ease. The USD/PHP
pair closed at 48.080 (+0.13% DoD).


