
Previous: 6,867.9 PSEi change: -0.12%

High: 6,913.3 Best: ICT +3.26%

Low: 6,819.4 2nd best: MPI +2.41%

Close: 6,859.5 2nd worst: TEL -2.53%

Val. traded (mn): 3,432.9 Worst: RRHI -3.33%

Tenor Change Yield Tenor Change Yield

3 months -0.0048 1.0358 5 years -0.0088 2.5606

6 months -0.0264 1.2159 7 years -0.0038 2.8172

1 year -0.0816 1.4531 10 years +0.0074 2.9793

2 years -0.0379 1.7874 20 years -0.0206 3.9360

3 years -0.0279 2.0723 30 years -0.0634 3.8930

4 years -0.0160 2.3378

Previous Close Previous Close

PHP/USD 48.053 48.019 EUR/USD 1.2044 1.2036

Tenor Change Yield Tenor Change Yield

3 months -0.0050 0.0406 5 years +0.0223 0.4622

6 months -0.0152 0.0507 10 years +0.0411 1.1374

2 years +0.0039 0.1171 30 years +0.0558 1.9252

Philippine peso

February 4, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities fell as investors took profit. Local fixed income yields declined ahead of inflation data. The Philippine peso strengthened on the US fiscal stimulus 

push.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Global equities gained and the US treasury yields rose on the back of risk-on sentiment amid optimism on the economic recovery as economic data improved 

and also driven by progress on the stimulus talks.

✓ Local fixed income yields declined ahead of inflation data which will be
released on Friday. The first Monetary Board meeting of the BSP, where they can
amend key interest rates, will be on Feb 11. On average, yields went down 2.58
bps DoD, led by the short-end which decreased 3.77 bps.

✓ Local equities fell slightly as investors sold off amid a lack of catalysts. Foreign
outflows continued for the 14th straight trading session, amounting to $9.6
million on Wednesday. The PSEi finished at 6,859.46 (-0.12% DoD).

✓ The House of Representatives and the Senate ratified on Wednesday the
CREATE bill. The bill will cut corporate income tax from 30% to 25% by 1H20,
and to 20% by 2027. The bill now waits for President Duterte’s signature before
being passed into law.

✓ Globe Telecom, Inc. (PSE Ticker; GLO) will expand its 4G LTE network in
tourist destinations in February. The telecommunications company is seeking to
upgrade sites in Boracay, Bacolod City, Cebu City, Davao City, and Cagayan
de Oro City. Globe also hopes to construct 2,000 4G LTE and 5G towers this
year, with Php 70 billion set aside for capital expenditures.
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✓ US equities gained following the news that President Joe Biden is willing to compromise
on the stimulus plans and highlighted that the deal must include direct checks of
USD1,400. The DJIA closed at 30,723.60 (+0.12% DoD) while the S&P 500 closed at
3,830.17 (+0.10% DoD).

✓ Asian equities gained as China’s services sector continued to grow, albeit at a slower
pace. The Caixin/Markit services Purchasing Managers’ Index fell to 52.0 in January, from
56.3 in December. The MSCI APxJ closed at 716.76 (+0.91% DoD).

✓ European equities inched up amid risk-on sentiment driven by optimism on the stimulus
deal and economic recovery. Furthermore, economic data showed improvement as Markit
Eurozone Services and Composite PMI rose to 45.4 and 47.8 in January from 45 and
47.5, respectively. The MSCI Europe closed at 134.79 (+0.35% DoD).

✓ US Treasury yields rose as investors remained focused on the stimulus deal progress.
The optimism was also due to improving economic data, Markit US Composite PMI rose in
January to 58.7 from 58 in December. Likewise, ISM Services Index jumped in January to
58.7 (versus expectation of 56.7) from 57.2 in December. On average, US Treasury yields
rose by 1.72 bps, with the 2Y ending at 0.1171% (+0.39 bps) and the 10Y closing at
1.1374% (+4.11 bps).

✓ The US Dollar was flat as the US further negotiated fiscal stimulus deal The DXY closed
at 91.171 (-0.029% DoD).

✓ The Philippine peso was flattish amid fiscal stimulus plans in the US, and rising
oil prices. The USD/PHP pair closed at 48.019 (-0.07% DoD).


