
Previous: 6,814.8 PSEi change: 0.78%
High: 6,917.9 Best: RLC +4.61%
Low: 6,837.3 2nd best: URC +4.35%
Close: 6,867.9 2nd worst: PGOLD -1.69%
Val. traded (mn): 3,889.3 Worst: RRHI -2.04%

Tenor Change Yield Tenor Change Yield
3 months -0.0369 1.0406 5 years +0.0028 2.5694
6 months +0.0070 1.2423 7 years +0.0027 2.8210
1 year +0.0028 1.5347 10 years +0.0232 2.9719
2 years -0.0099 1.8253 20 years +0.0109 3.9566
3 years -0.0004 2.1002 30 years +0.0094 3.9564
4 years +0.0028 2.3538

Previous Close Previous Close
PHP/USD 48.065 48.053 EUR/USD 1.2060 1.2044

Tenor Change Yield Tenor Change Yield
3 months -0.0026 0.0456 5 years +0.0158 0.4399
6 months - 0.0659 10 years +0.0171 1.0963
2 years +0.0059 0.1132 30 years +0.0156 1.8694

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities rose and local fixed income yields rose, and the Philippine peso strengthened as Bicam passed CREATE Act.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities inched up and US treasury yields rose amid optimism on the stimulus package for COVID-19. European equities rose, driven by hopes that more vaccine 
supplies will be sent to Europe.

ü Local fixed income yields slightly rose amid optimism on the passage of the
CREATE Act by the Bicameral Confer ence Committee. On average, yields went up
0.13 bps DoD, led by the long-end which increased 1.45 bps.

ü Local equities gained as the Bicamer al Confer ence Committee passed CREATE
Act. CREATE seeks to cut corporate i ncome tax by 5% in the second half of 2020,
then gradually decrease it to 20% in 2027. Albay Rep. Joey Salceda expec ts the bill
to attract Php 12 trillion in investments and 1.8 million jobs in the nex t decade. The
PSEi finished at 6,867.88 (+0.78% DoD).

ü The outs tanding debt of the National Government amounted to Php9.8tn at the end
of December 2020. This was 26.7% year-on-year higher from the Php7.7tn recorded
in 2019, as the government increased its borrowings for its response amid the
coronavirus pandemic. As a result , the debt-to-GDP ratio rose to 54.5% in 2020 from
the 39.6% posted in 2019.

ü PAL Holdings, Inc. (PSE Ticker: PAL), the air transport arm of LT Group, Inc.
(LTG), will reduce its w orkforce by 2,300 employees as COVID-19 conti nues to
dampen travel demand. The company noted that its weekly flights are 30% less than
its pre-pandemic numbers.
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ü US equities inched up amid optimism on the s timulus package. This was following the
news that President Joe Bi den had a meeting with a group of 10 Republicans at the White
House to discuss a bipartisan stimulus deal. The DJIA cl osed at 30,687.48 (+1.57% DoD)
while the S&P 500 closed at 3,826.31 (+1.39% DoD).

ü Asian equities rose as talks of more US fiscal s timulus boos ted Wall Street overnight.
President Bi den negotiated with Republican senators to discuss his $1.9 trillion relief pl an.
Negoti ations were “productive” according to the White H ouse. The MSCI APxJ closed at
710.26 (+1.34% DoD).

ü European equities driven by optimism on the economic recovery and hopes that more
vaccines will be deployed in Europe . The MSCI Europe closed at 134.32 (+1.25% DoD).

ü US Treasury yields rose as investors closely watched the progress on the stimulus talk
for COVID-19. On average, US Treasury yiel ds rose by 0.86 bps, with the 2Y ending at
0.1132% (+0.59 bps) and the 10Y closing at 1.0963% (+1.71 bps).

ü The US Dollar strengthened to a tw o-month high on the back of the better recovery
outlook in the US than in Europe. The view was driven by expectations toward more
stimulus spending in the US in contrast with the lockdowns in the Eurozone. The DXY
closed at 91.197 (+0.239% DoD).

ü The Ph ilippine peso mildly strengthened following the r ecovery i n the l ocal stock
market, driven by positive sentiment on the passage of the CREATE Act. The
USD/PHP pair closed at 48.053 (-0.02% DoD).


