
Previous: 6,851.8 PSEi change: -3.49%
High: 6,827.4 Best: BLOOM +5.28%
Low: 6,612.6 2nd best: SECB +3.84%
Close: 6,612.6 2nd worst: AP -6.80%
Val. traded (mn): 7,154.0 Worst: JGS -8.16%

Tenor Change Yield Tenor Change Yield
3 months -0.0150 1.0910 5 years +0.0030 2.5840
6 months -0.0190 1.2570 7 years +0.0250 2.8260
1 year -0.0030 1.5300 10 years -0.0150 2.9370
2 years -0.0070 1.8070 20 years -0.0090 3.9320
3 years -0.0070 2.0840 30 years -0.0040 3.9660
4 years -0.0030 2.3540

Previous Close Previous Close
PHP/USD 48.110 48.080 EUR/USD 1.2122 1.2136

Tenor Change Yield Tenor Change Yield
3 months -0.0050 0.0482 5 years -0.0079 0.4193
6 months -0.0076 0.0659 10 years +0.0206 1.0655
2 years -0.0079 0.1093 30 years +0.0245 1.8291
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Global equities fell amid lingering concerns on day-trader fueled volatility while US treasury yields were mixed but rose on average following the dovish stance from the Fed. 
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Local equities and local fixed income yields declined as Philippine  GDP contracted 9.5%. The Philippine peso was flat ahead of inflation data.

ü Local fixed income yields declined amid risk-off sentiment due to the country’s weak
GDP in 2020 and the rising COVID-19 infections domestically. This was also after the
local stock market dropped back to the 6,600 l evel. On average, yiel ds fell 0.49 bps
DoD, led by the short-end which decreased 1.10 bps.

ü Local equities suffered heavy losses amid extensions of General C ommunity
Quarantine and release of GDP data. President Duterte announced that quar antine
restrictions in Metr o Manila will be m aintai ned throughout February. Meanwhile, PSA
data revealed that Philippine GDP contracted 9.5%., the s teepes t contracti on since
GDP was monitored in 1947. The PSEi finished at 6,612.62 (-3.49% DoD).

ü Data from the Bangko Sentral ng Pil ipinas showed that foreign portfolio
investments yi elded a net outflow amounting to $4.2bn in 2020. This was the larges t
net outflow recorded since 2012 and more than doubl e the $2.9bn net outflows
posted i n 2019. The central bank attributed this to the impact of the COVID-19
pandemic on the global economy as well as l ocal and i nternational lockdow n
restrictions.

ü Globe Telecom, In c. (PSE Ticker: GLO) expects increased demand for mobile data
following vaccination. The company reasoned that as mor e peopl e go out, they will
start to depend more on data services. Globe also has set a capital expenditur e
budget of Php 50 billion and will roll out new cell sites to deliver better data
performance.
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ü US equities fell following the heightened trade volatility as day-traders continued to pile back on
GameStop and AMC stocks.The Chicago Board Options Exchange Volatility Index (CBOE VIX), a
measure of market's expected volatility, rose from its long-term average of below 20 to 32.4, highest
level since early November in 2020. The DJIA closed at 29,982.62 (-2.03% DoD) while the S&P 500
closed at 3,714.24 (-1.93% DoD).

ü Asian equities fell amid bearish sentiment globally as US short squeeze dampened sentiment. The
surge in funds from retail investors led to unprecedented rallies for penny stocks, with the added
volatility causing institutional investors to sell off. The MSCI APxJ closed at 684.80 (-1.37% DoD).

ü European equities fell on day-trader fueled volatility as retail traders continue to bid on heavily
shorted stocks pushing some hedge funds to reduce their market exposure after easing trading
restrictions. The MSCI Europe closed at 131.05 (-1.91% DoD).

ü US Treasury yields were mixed but rose on average after the Federal Open Market Committee, the
Fed's policy making group, reassured the market that they would keep the accommodative policies in
place with interest rates close to zero. On average, US Treasury yields rose by 0.28 bps, with the 2Y
ending at 0.1093% (-0.79 bps) and the 10Y closing at 1.0655% (+2.06 bps).

ü The US Dollar strengthened as investors were cautious over lingering concerns on the economic
impact of the coronavirus pandemic and the recent GameStop ruckus. The DXY closed at 90.5840
(+0.143% DoD).

ü The Philippine peso was fl at as investors waited for the inflation data release this
week. The USD/PHP pair closed at 48.080 (-0.06% DoD).


