
Previous: 6,863.6 PSEi change: -0.17%

High: 6,918.3 Best: GTCAP +3.98%

Low: 6,770.8 2nd best: AC +3.29%

Close: 6,851.8 2nd worst: RRHI -2.97%

Val. traded (mn): 3,162.0 Worst: FGEN -4.28%

Tenor Change Yield Tenor Change Yield

3 months -0.0460 1.1060 5 years +0.0300 2.5810

6 months -0.0180 1.2760 7 years +0.0570 2.8010

1 year -0.0050 1.5330 10 years +0.0380 2.9520

2 years -0.0020 1.8140 20 years +0.0150 3.9410

3 years -0.0060 2.0910 30 years -0.0020 3.9700

4 years +0.0090 2.3570

Previous Close Previous Close

PHP/USD 48.075 48.110 EUR/USD 1.2111 1.2122

Tenor Change Yield Tenor Change Yield

3 months -0.0076 0.0532 5 years +0.0158 0.4272

6 months - 0.0735 10 years +0.0288 1.0449

2 years -0.0019 0.1172 30 years +0.0306 1.8046

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities rose, US treasury yields were mixed but rose on average, and the US dollar weakened on the back of better-than-expected labor data and earnings 

results.  Asian equities declined amid the dovish stance from the Fed. 

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities dipped, local fixed income yields were mixed, and the Philippine peso weakened as Philippine GDP contracted 9.5% in 2020.

 Local fixed income yields were mixed as investors digested the weak GDP
data for 4Q20 and the Food and Drug Administration’s issuance of an emergency
use authorization for AstraZeneca’s COVID-19 vaccine in the Philippines. On
average, yields rose 0.64 bps DoD, led by the belly and the long-end which
increased 2.25 bps and 1.70 bps, respectively. Meanwhile, the short-end fell 1.78
bps.

 Local equities posted another losing session as investors digested the latest
GDP data. Coronavirus worries also dampened sentiment as the Philippines
logged 2,245 cases on Wednesday, the most since November 8. Foreigners
pulled out funds for 10 straight sessions, pulling out $27.29 million on
Thursday, and $181.90 million throughout the entire 10-day streak. The PSEi
finished at 6,851.84 (-0.17% DoD).

 Preliminary data from the Philippine Statistics Authority showed that the
Philippine gross domestic product (GDP) contracted by 8.3% in the fourth
quarter of 2020. This was a reversal from the 6.7% growth posted in the same
period in 2019 but an improvement from the 11.4% decline in the previous
quarter. For the full year, GDP posted a 9.5% drop as private consumption
remained weak.

 San Miguel Corp. (PSE Ticker: SMC) will be expanding on its newly opened
Skyway 3, building a 1.2km connector to NLEX. The company believes it can
be completed in 2 years when the right of way issues with landholders are
resolved. Once completed, travel time from NLEX to SLEX will be reduced from
2 hours to 20 minutes.
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 US equities rose following the better-than-expected initial jobless claims which fell to 847k in
January 23. It was only expected to fall to 875k level from 914k last January 14 .This was also
driven by higher-than-expected corporate earnings results. The DJIA closed at 30,603.36
(+0.99% DoD) while the S&P 500 closed at 3,787.38 (+0.98% DoD).

 Asian equities declined on dovish comments from the Fed. Fed Chair Powell said that
economic recovery is still a long way to go and did not commit to further aid. Coronavirus
concerns also dampened Asian markets as Vietnam reports its first outbreak in 2 months, with
84 new cases. The MSCI APxJ closed at 694.32 (-2.04% DoD).

 European equities regained losses but came in flat as investors closely watched the
developments on the U.S. retail buying on GameStop Corp. Positive sentiment was driven by the
improved confidence in the Eurozone as Economic and Consumer confidence went up to 91.5
and -5.9 in January from 90.4 and -7.2 in December, respectively. The MSCI Europe closed at
133.60 (+0.00% DoD).

 US Treasury yields were mixed but rose on average amid mixed economic data. The 4Q 2020
US GDP came out at -2.5%, forecast was at 2.4%.This was partially offset by the initial jobless
claims which fell to 847k in January 23 from 914k reported last January 14.On average, US
Treasury yields rose by 1.10 bps , with the 2Y ending at 0.1172% (-0.19 bps) and the 10Y
closing at 1.0449% (+2.88 bps).

 The US Dollar weakened as US stocks recovered following better-than-expected earnings
reports from some companies and an upbeat jobless claims data. The DXY closed at 90.4550 (-
0.212% DoD).

 The Philippine peso weakened after the recent data release showed that the
Philippine GDP contracted by 9.5% in FY2020 . The USD/PHP pair closed at
48.110 (+0.07% DoD).


