
Previous: 6,977.2 PSEi change: -1.63%

High: 6,949.5 Best: DMC +3.32%

Low: 6,824.9 2nd best: RRHI +3.06%

Close: 6,863.6 2nd worst: URC -5.30%

Val. traded (mn): 4,250.1 Worst: JGS -5.32%

Tenor Change Yield Tenor Change Yield

3 months -0.0080 1.1520 5 years +0.0290 2.5510

6 months -0.0230 1.2940 7 years +0.0210 2.7440

1 year -0.0090 1.5380 10 years +0.0290 2.9140

2 years +0.0040 1.8160 20 years -0.0170 3.9260

3 years +0.0210 2.0970 30 years -0.0170 3.9720

4 years +0.0300 2.3480

Previous Close Previous Close

PHP/USD 48.080 48.075 EUR/USD 1.2160 1.2111

Tenor Change Yield Tenor Change Yield

3 months -0.0026 0.0608 5 years +0.0027 0.4114

6 months - 0.0735 10 years -0.0186 1.0161

2 years -0.0020 0.1191 30 years -0.0166 1.7740

Philippine peso

January 28, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields declined following the recent GDP downgrade from the International Monetary Fund. The Philippine peso was flat 

following the latest trade balance data.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities dipped, US treasury yields fell and the US dollar strengthened on the back of negative sentiment over the statement of Chairman Jerome Powell on 

economic recovery and lack of change indication on the policy horizon. European equities declined after Germany slashed its GDP forecasts.

 Local fixed income yields were mixed as investors weighed the IMF’s recent
Philippine GDP downgrade and waited for further policy guidance from the US
Federal Reserve. On average, yields rose 0.55 bps DoD, led by the belly which
increased 2.53 bps. Meanwhile, the short-end and the long-end fell 0.90 bps and
0.17 bps, respectively.

 Local equities fell as the IMF downgraded its 2020 GDP forecast for the
Philippines. The multilateral lender forecasted a deeper contraction of 9.6%,
from its initial 8.3% estimate. This happened a day before the release of official
GDP numbers. The PSEi finished at 6,863.61 (-1.63% DoD).

 Preliminary data from the Philippine Statistics Authority showed that the
Philippine trade deficit widened to a nine-month high in December 2020. The
trade-in-goods deficit amounted to $2.2bn in December. This is lower than the
previous month’s $1.7. billion but still narrower than the $3.0 billion in the same
month in 2019. Exports fell 0.2% YoY to $5.7bn, while imports contracted 9.1%
YoY to $7.9bn.

 Manila Electric Company. (PSE Ticker: MER) will not postpone its deadline
for payment of electricity bills. The deadline will be on January 31 for
consumers who used up to 200 kWh. There is no policy regarding extensions
and will be taken on a case-to-case basis.
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 US equities plummeted amid negative sentiment following the decision of the Fed to
maintain its current policy rate and as Chairman Powell mentioned that an economic
recovery is still a long way to go. This was also driven by sentiment on the earnings as
some companies reported losses, Boeing reported an annual loss of USD11.9 billion in
2020 due to the pandemic coupled with 2 deadly crashes. The DJIA closed at 30,303.17 (-
2.05% DoD) while the S&P 500 closed at 3,750.77 (-2.57% DoD).

 Asian equities declined as investors waited for comments from Federal Reserve
Chairman Jerome Powell, following the Fed’s two-day policy meeting. The MSCI APxJ
closed at 708.80 (-1.09% DoD).

 European equities declined as the German government slashed its GDP forecast amid
extended lockdowns. Talks of further interest rate cuts also adversely affected banking
stocks. The MSCI Europe closed at 135.09 (+0.58% DoD).

 US Treasury yields declined as the Fed maintained its policy rate. US Fed chair Jerome
Powell also noted that economic recovery has a long way to go, and did not commit to
further aid. On average, US Treasury yields declined by 0.62 bps , with the 2Y ending at
0.1191% (-0.2 bps) and the 10Y closing at 1.0161% (-1.86 bps).

 The US Dollar strengthened after Fed Chairman Jerome Powell stressed the long road to
economic recovery during the central bank’s first policy meeting in 2021. Concerns on the
COVID-19 vaccine distribution also dampened market sentiment. The DXY closed at
90.6470 (+0.529% DoD).

 The Philippine peso was flat following the latest trade balance data. In addition,
investors also waited for a clearer policy guidance from the US Federal Reserve
yesterday. The USD/PHP pair closed at 48.075 (-0.01% DoD).


