
Previous: 7,071.5 PSEi change: -1.33%

High: 7,039.2 Best: URC +4.14%

Low: 6,961.1 2nd best: AP +0.78%

Close: 6,977.2 2nd worst: DMC -4.30%

Val. traded (mn): 3,439.9 Worst: MEG -5.47%

Tenor Change Yield Tenor Change Yield

3 months -0.0070 1.1600 5 years -0.0110 2.5220

6 months -0.0340 1.3170 7 years +0.0060 2.7230

1 year -0.0310 1.5470 10 years +0.0130 2.8850

2 years +0.0090 1.8120 20 years -0.0260 3.9430

3 years +0.0030 2.0760 30 years -0.0360 3.9890

4 years -0.0020 2.3180

Previous Close Previous Close

PHP/USD 48.079 48.080 EUR/USD 1.2139 1.2160

Tenor Change Yield Tenor Change Yield

3 months -0.0050 0.0634 5 years +0.0065 0.4087

6 months -0.0102 0.0735 10 years +0.0052 1.0347

2 years +0.0062 0.1211 30 years -0.0014 1.7906

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities and local fixed income yields fell amid lingering COVID-19 concerns. The Philippine peso was flat as investors waited for further developments 

surrounding the US fiscal stimulus package.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US and Asian equities fell, driven by the negative sentiment following the news that US President Biden’s administration is willing to adjust the stimulus plan. US 

treasury yields rose and the US dollar weakened as investors looked forward to the Fed meeting on Thursday. 

 Local fixed income yields fell amid lingering concerns over the impact of the
pandemic and as the ongoing lockdown restrictions dampened risk appetite. The
Department of Health (DOH) reported 1,173 new COVID-19 cases, bringing the
total cases to 516,166. On average, yields fell 1.05 bps DoD, led by the long-end
and short-end which declined1.63 bps and 1.58 bps, respectively.

 Local equities fell below the psychological 7,000 support level amid a lack of
catalysts and looming concerns surrounding COVID-19 vaccine rollout. Net
foreign selling continued with outflows for the day amounting to $10.49
million.The PSEi finished at 6,977.16 (-1.33% DoD).

 The International Monetary Fund (IMF) trimmed down its gross domestic
product (GDP) growth forecast after the worse-than-expected 11.5% year-on-
year (YoY) contraction in the third quarter. IMF cut its 2020 GDP forecast to a
steeper contraction of 9.6%, a downward revision from its earlier forecast of
8.3%. IMF also revised its 2021 forecast from 7.4% to 6.6% reflecting the
impact of the ongoing lockdown restrictions and lingering concerns over the
pandemic.

 SM Prime Holdings, Inc. (PSE Ticker: SMPH) will offer 2.5 year and 5 year
retail bonds, with interest rates of 2.4565% and 3.8547% respectively. The
company will issue an aggregate amount of Php5 billion for the two bonds, with
an oversubscription option of an additional Php5 billion. The bonds will be
offered from Jan 25 to Jan 29, and will be issued on Feb 5.
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 US equities tumbled as investors focused on the upcoming earnings release. This
was also driven by negative sentiment following the reports that President Biden’s
administration is open to adjust and cut lower the stimulus deal for COVID-19. The
DJIA closed at 30,937.04 (-0.07% DoD) while the S&P 500 closed at 3,849.62 (-0.15%
DoD).

 Asian equities dipped amid concerns surrounding a possible delay and down-sizing of
the proposed $1.9 trillion stimulus package. The MSCI APxJ closed at 716.62 (-1.57%
DoD).

 European equities rose amid optimism over the corporate earnings results and share
buyback plans. UBS is planning to return capital to shareholders as income surprised
by 137% YoY despite global pandemic with a proposed dividend of $0.37 per share for
2020. The MSCI Europe closed at 135.09 (+0.58% DoD).

 US Treasury yields rose ahead of the Fed Meeting on Thursday. Investors are also
closely watching the updates on the stimulus plan and earnings results from US
companies. On average, US Treasury yields rose by 0.02 bps , with the 2Y ending at
0.1211% (+0.62 bps) and the 10Y closing at 1.0347% (+0.52 bps).

 The US Dollar weakened ahead of the Federal Open Market Committee (FOMC)
meeting. US consumer confidence rose moderately in January to 89.3 (87.1 in Dec).
The DXY closed at 90.1700 (-0.244% DoD).

 The Philippine peso remained flat as investors awaited for developments on the
planned $1.9 trillion stimulus in the United States. The USD/PHP pair closed at
48.080 (0.00% DoD).


