
Previous: 7,045.8 PSEi change: 0.36%

High: 7,071.5 Best: MBT +3.43%

Low: 7,012.8 2nd best: BPI +2.72%

Close: 7,071.5 2nd worst: GTCAP -2.88%

Val. traded (mn): 3,295.7 Worst: BLOOM -3.37%

Tenor Change Yield Tenor Change Yield

3 months +0.0020 1.1670 5 years -0.0040 2.5330

6 months -0.0090 1.3510 7 years -0.0260 2.7170

1 year -0.0180 1.5780 10 years -0.0270 2.8720

2 years +0.0110 1.8030 20 years +0.0290 3.9690

3 years +0.0040 2.0730 30 years +0.0930 4.0250

4 years -0.0020 2.3200

Previous Close Previous Close

PHP/USD 48.085 48.079 EUR/USD 1.2171 1.2139

Tenor Change Yield Tenor Change Yield

3 months -0.0026 0.0684 5 years -0.0289 0.4022

6 months +0.0026 0.0837 10 years -0.0560 1.0295

2 years -0.0060 0.1149 30 years -0.0546 1.7920

Philippine peso

January 26, 2021

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities gained and local fixed income yields were mixed on bargain hunting. The Philippine peso was flat amid stock market gains.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities were mixed while US treasury yields fell as COVID-19 cases in the US continued to increase, and as investors awaited developments on the 

stimulus plan from the US government. European equities declined amid fears on another wave of lockdown restrictions.

 Local fixed income yields were mixed after investors’ bargain hunting.
However, lingering concerns over the impact of the COVID-19 pandemic on
economic recovery tempered gains. On average, yields rose 0.48 bps DoD, led
by the long-end which increased 3.17 bps. Meanwhile, the short-end and the
belly fell 0.35 and 0.70, respectively.

 Local equities gained, snapping a 6-day losing streak, as late-day bargain
hunting lifted the index from negative territory. Foreign outflows amounted to
$6.48 million, and totalled $115.63 million for the past 7 trading days. The PSEi
finished at 7,071.50 (+0.36% DoD).

 According to the preliminary estimates by the United Nations Conference on
Trade and Development, the Philippines’ foreign direct investments (FDI) went
up 29% year-on-year to $6.4bn in 2020 from $5bn in 2019. This is a sharp
contrast with the 42% YoY contraction in global FDI due to the coronavirus
pandemic. Moreover, FDI in Southeast Asia also declined 31% YoY.

 AC Energy, the energy arm of Ayala Corp (PSE Ticker: AC), acquired a 97.6%
stake in Solar Philippines Central Luzon Corp. This is part of its joint venture
agreement between Solar Philippines Power Project Holdings and AC Energy
to develop solar energy projects, primarily in Central Luzon. In a disclosure last
year, AC Energy said it aims to create two 75-MW solar power plants in Central
Luzon.
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 US equities were mixed as investors worried over the increasing COVID-19 cases in
the US. However, S&P managed to record some modest gains as market participants
anticipated more corporate earnings releases. The DJIA closed at 30,960 (-0.12%
DoD) while the S&P 500 closed at 3,855.36 (+0.36% DoD).

 Asian equities gained as Hong Kong lifts lockdowns in areas of Kowloon District. Data
from the United Nations also lifted sentiment, showing that China surpassed the US as
the largest recipient of foreign direct investment. The MSCI APxJ closed at 728.05
(+1.33% DoD).

 European equities declined amid fears of another fresh lockdown restriction on some
countries in the Eurozone. France is planning to impose lockdown restrictions once
again amid concerns over the new wave of the UK-variant virus. The MSCI Europe
closed at 134.31 (-0.79% DoD).

 US Treasury yields fell amid the increasing COVID-19 cases in the US, and as
investors kept an eye on the stimulus aid from President Biden’s administration. On
average, US Treasury yields fell 2.43 bps , with the 2Y ending at 0.1149% (-0.6 bps)
and the 10Y closing at 1.0295% (-5.6 bps).

 The US Dollar strengthened as volatility in the stock markets tempered risk appetite.
Investors remain cautious over the timing and size of the additional US fiscal stimulus
as well as the lockdown restrictions due to the resurgence of COVID-19 infections
globally. The DXY closed at 90.3630 (+0.139% DoD).

 The Philippine peso slightly strengthened following the gains in the local stock
market and as investors closely observed signals of more inclusive policies in the
US. The USD/PHP pair closed at 48.079 (-0.01% DoD).


