
Previous: 7,143.3 PSEi change: -0.04%
High: 7,161.1 Best: DMC +3.07%
Low: 7,112.3 2nd best: SMC +2.66%
Close: 7,140.3 2nd worst: MER -2.65%
Val. traded (mn): 2,852.1 Worst: GTCAP -3.54%

Tenor Change Yield Tenor Change Yield
3 months -0.0020 1.1800 5 years -0.0230 2.5390
6 months -0.0090 1.3700 7 years -0.0050 2.7420
1 year +0.0010 1.6030 10 years +0.0010 2.9320
2 years -0.0130 1.8080 20 years +0.0010 3.9380
3 years -0.0200 2.0750 30 years - 3.9320
4 years -0.0270 2.3240

Previous Close Previous Close
PHP/USD 48.060 48.054 EUR/USD 1.2106 1.2164

Tenor Change Yield Tenor Change Yield
3 months -0.0025 0.0710 5 years +0.0048 0.4454
6 months - 0.0862 10 years +0.0256 1.1058
2 years -0.0081 0.1189 30 years +0.0396 1.8692

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

US equities and the US treasury were mixed on positive sentiment on the inauguration of President Biden and improving labor market over the lack of details on the stimulus 
plan. European stocks were unchanged as the market awaited for the tone of the ECB on its recent meeting. Asian equities rose amid optimism after President Biden was sworn 
into office.

Philippine peso
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Key Events PSEi Snapshot

Equities

Bond Market Movement
Fixed Income

Local equities continued to decline amid profit-taking. Local fixed income yields were mixed but fell overall as the BSP announced inflation will remain within target range until 
2022. The Philippine peso strengthened on hopes for policy changes in the US.

ü Local fixed income yields were mixed but fell on average after the BSP announced
that it expects inflation to stay within the target range until 2022. On average, yi elds
fell 0.87 bps DoD, as the belly and the short-end decreased 1.87 bps and 0.57 bps,
respectively. Meanwhile, the long-end slightly rose 0.07 bps.

ü Local equities slid for the fifth str aight sessi on as i nvestors continued to take profits.
Foreign outflows for the day am ounted to $20.73 million, and amounted to $79.67
million throughout the 5-day skid. The PSEi finished at 7,140.29 (-0.04% DoD).

ü The B angko Sentral ng Pilipinas expects infl ation to rem ain benign and stay withi n
the 2% to 4% target band until 2022. This is despite the recent increase in oil prices
as well as food prices driven by supply chai n disrupti ons caused by typhoons. In
2021, the central bank projects i nflati on to average at 3.2%. This is higher than the
2.6% posted in 2020.

ü San Miguel Corp. (PSE Ticker: SMC) announced that Skyway 3 will remain free for
medical frontliners on even after the company starts collec ting toll payments s tarting
February 2. Frontliners will still be exempt from all its expressways. The company
said it forfeited Php156 million in toll payments for medical fr ontliners. The new
Skyway will be able to accommodate 200,000 cars once fully operational. 6,900
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This material,which is strictly for information purposes only, is for your sole use,does notconstitute a recommendation or an offer to sell or a solic itation to buy any financial product.Any information is subject to change withoutnotice and BPIAMTC is notunder any obligation to update or keep
current the information contained herein.You are advised to make your own independent judgmentwith respect to the matter contained in this document.No l iability whatsoever is accepted for any loss thatmay arise (whether director consequential) fromany use of the information contained
herein.
All funds managed by BPI AssetManagement&TrustCorp.and affi liates are Trustand/or InvestmentManagementFunds,which do notcarry any guarantee of income or principal,and are NOT covered by the Philippine Deposit Insurance Corporation. Pastperformance is nota guarantee of
future results.BPI AMTC InvestmentFunds are valued daily using the marked-to-marketmethod.

ü US equities were mixed as i nvestors weighed the optimism on the inauguration of the
46th Pr esident Joe Biden over the l ack of colors on the fiscal stimulus to help the US
economy recover from the impac t of COVID-19. Although there w as a slight gain from the
S&P driven by modest improvement on labor data. The DJIA closed at 31,176.01 (-0.04%
DoD) while the S&P 500 closed at 3,853.07 (+0.03% DoD).

ü Asian equities rose amid a smooth transiti on of pow er, as US President Joe Biden was
sworn into office.The MSCI APxJ closed at 724.59 (+0.72% DoD).

ü European equities were unchanged, as market participants awaited for the result of the
latest meeting of the European Central Bank. The MSCI Europe closed at 136.12 (0.00%
DoD).

ü US Treasury yields wer e mixed but rose on average amid better-than- expec ted initi al
jobless claims w hich fell to 900k from 965k, expectation was at 935k. On average, US
Treasury yields rose 0.99 bps , with the 2Y ending at 0.1189% (-0.81 bps) and the 10Y
closing at 1.1058% (+2.56 bps).

ü The US Dollar weakened on the back of optimism over better-than-expected US
economic data and hopes for massive fiscal stimulus under the Bi den administration. The
DXY closed at 90.1310 (-0.380% DoD).

ü The Ph ilippine peso slightly strengthened as i nvestors hoped for policy changes under
the new administration in the US. On his first day, President Joe Biden si gned
documents that m arked the US rej oining the Paris climate accord. The USD/PH P pair
closed at 48.054 (-0.01% DoD).


